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THE MONEY MARKET. 


Supp.ies of floating credits have been pletitiful during 
the past week at 4 per cent., except on Wednesday, when 
there was a slight tightening, and up to 4? per cent. 
was paid for short loans. A feature of the week has 
been a net influx of nearly a million in gold, of which 
half a million was accounted for: by the release of 
sovereigns previously earmarked for the South African 
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Reserve Bank. This, together with the easier tendency 
in money and the firmness of the gold exchanges, has 
affected the discount market, which has been easier, with 
the three months’ bills quoted at 444 per cent. The fact, 
however, that the amount of Treasury Bills offered yester- 
day was larger than usual, namely £45 millions, was a 
steadying influence. 














Nov. 19,|Nov. 12,| Nov. 5, | Oct, 29,| Previous Rate 
and Da 
sa 1926. | 1926. | 1926. ond Date 
% 
Bank Rate eeeeveeee eeeeee 5 5” 5” 5” 4 (Dec. 3,'25 
Banks’ Deposit Rate ......| 3 3 3 3 2 (Dec. 3,'25 
Discount{ Call......sses0e| 3 3 3 3 2 (Dec. 3,'25 
Houses | Notice ........ a r 3 23 (Dec, 3,’25) 
Market rate (3 months’ bills); 4 4 4 af es 
Thursday’s Bank return showed an_ increase of 


£:939,100 in the stock of coin and bullion and a reduction 
of £725,500 in the note circulation, so that the Reserve 
rose by £,1,664,600 and the Proportion increased to 28.6 
per cent. Government securities were reduced by 
£#;1,802,900, while Other securities rose by £56,500, and 
as Public deposits rose by £ 1,844,700, there was a re- 
duction of £1,946,100 in Other deposits. Currency notes 
outstanding were reduced this week by £1,972,000 to 
£ 287,120,100, which includes £/1,290,700 for notes called 
in but not yet cancelled. The Fiduciary issue is 
£:229,579,300, or £ 18,323,200 below the maximum for 
1926. 
NEW YORK MARKETS. 

Our New York correspondent cables :—Speculative 
markets are still hesitating. The recent firmness of 
money has passed, and the Federal Reserve statements 
show another considerable movement of funds to New 
York, with discounts again reduced at go millions, against 
148 mil'tons a vear ago. For the System the drop in dis- 
counts is offset by open-market purchases, with total 
bills and securities 38 millions lower than a year ago. 
The monetary position is plainly comfortable. Mean- 
while there are many increased dividend distributions, 
and the market is eagerly awaiting the new Standard 
Oil securities. The Bureau of Labour index number for 
October shows a decline of 0.5 per cent., owing to farm 
products and clothes. The industrial groups are steady. 


THE STOCK MARKETS. 

The stock markets have passed an uneasy week, and 
declines in quotations greatly outnumber the rises. The 
rapid appreciation of the franc has led to extensive selling 
orders from Paris, which have spread flatness over many 
sections. The gilt-edged market, however, has been 
steady owing to the removal of fears of an early rise 
in Bank rate, while the feature of the foreign market has 
been the further rise in the new Belgian loan to nearly 
7 premium. Home rails generally have been dull on 
the coal dispute developments, but Underground stocks 
are strong. The rubber share market is extremely 
quiet, and prices have sagged a little, while oils 
have relapsed after last week’s activity. Indus- 
trials have on the whole been dull, and the Kaffir 
market and diamonds have suffered from French sales. 
The issue of £1} millions in 5 per cent. debenture stock 
by the Perak Hydro Electric Power Company, issued 
under the Trade Facilities Acts, was heavily over- 
subscribed. 


THE COMMODITY MARKETS. 

Markets gained a certain momentum early in the week 
owing to the favourable outlook in the mining dispute, 
but the results of the district voting subsequently induced 
more restrained tendencies. The inland price of coal is 
a shade easier, and in some cases collieries are offering 
post-strike supplies on a fair scale. Such iron and steel 
as is available is being sold at approximately unchanged 
prices, and a number of works have made preparations 
for a resumption of work as soon as the position is clari- 
fied. Cotton has been steadier than of late, and a satisfac- 
tory business has transpired, but the turnover of yarn and 
cloth has scarcely come up to expectations. Wood values 
are well sustained in overseas centres, and West Riding 
top-makers report increased business, Wheat was easier 
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early in the week, on American advices, but subsequently 
more steady. Sugar has been in steady demand. Cofice 
and tea are firm, and rubber unchanged. Tin again ad- 
vanced on bullish advices from America and the East 
but the rise was not fully maintained. The market fo; 
copper has been easy, and lead prices have moved slightly 
in favour of buyers. : 


FOREIGN EXCHANGES, 


Although the general foreign exchange market has bee. 
quiet, there has been considerable activity in the French 
exchange. In this section there has been a remarkable 
recovery during the week. After a slight rise from 1461 
on the rath inst. to 1474 on Saturday, the rate fell to 144} 
on Monday, and to 140f on Wednesday. On Thursday 
there was another fall to 139%, followed by a further 
improvement to 137} yesterday. Various. factors have 
combined to produce this movement. Liquidation of old 
** bear ’’ positions, on the taking up in some cases of fresh 
‘* bull’ positions, and the return of capital to France are 
the visible means by which the new wave of confidence ha- 
operated, in spite of the attempts of the Bank of France 
to prevent so rapid a recovery. There is a growing feel- 
ing of uneasiness of French exporters, but as long as 
there is a general belief that the rate will fall to still 
lower levels the requirements of legitimate trade can have 
but little effect on the market. The danger, of course, 
lies not so much in the fall to these levels as in the re- 
action which may be expected. Forward rates have nar- 
rowed from 50 centimes and 2} francs to 4o centimes and 
14f discount for one and three months respectively. Italy 
rose slightly over the week-end from 1174 to 118}, but 
recovered to 114} on Welnesday; since then, however, 
there has been a slight reaction to 1154. Madrid followed 
a similar course, and after touching 32.01 on Monday, 
now stands at 31.90 as compared with 31.98 a week ago. 
New York was firmer in the earlier part of the period in 
anticipation of a settlement of the coal dispute here. After 
remaining around 4.85 3-32 over the week-end, it rose to 
4-85 5-32 on Tuesday. By Thursday, however, it had 
fallen again to 4.84 31-32, as expectations were not 
realised, and opened yesterday morning at 4.84. 
Forward rates are slightly wider at 1-32 cent premium 
for one month and 34 cent premium for three months. 
In comparison with the other stabilised currencies, sterling 
has followed a similar course of appreciation, followed 
at the end of the week by a slight set-back. Thus, 
Amsterdam rose from 12.12% to 12.13 by Wednesday, 
but yesterday morning was quoted at 12.13%, while Swit- 
zerland rose from 25.144 to 25.15, and subsequently re- 
acted to 25.144 again. Berlin also rose from 20.411 
to 20.453, and opened yesterday at 20.43, while Belgium 
moved from 34.83 to 34.89 and then back to 34.874. In 
Scandinavia, Stockholm, on balance, has depreciated 
from 18.16} to 18.18, and Copenhagen from 18.184 to 
18.20. Oslo, however, has undergone a sudden appre- 
ciation, chiefly owing to speculative purchases of kronen 
on the belief that an early return to gold was in contem- 
plation. The rate opened on Friday at 18.77, as compared 
with 19.20 a week ago. In the East, the rupee is 1-324 
weaker at 1s 5 27-32d, but the yen is unchanged on balance 
at 280 g-32d. The silver market has been firmer on Indian 
purchases, and Shanghai has continued its upward course 
from 2s 5§d to 2s 63d, but Singapore is steady at 2s 3id. 
In South America, Rio improved over the week-end from 
63d to 63d, but on the news of political disturbances 
reacted during the last two days to 6}d. Buenos Aires 's 
yd weaker at 45}4d, and while Monte Video fell from 498d 
to 493d, Valparaiso has depreciated from 39.54 to 39-62 
pesos. 

NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended November 13th :— 


& Racerrrs. £ 
iy Gervices .........cseecee 6,072] From Revenue........000seseee 8,591 
tntarosts con Debi meneinwai 765 
Sinking eee teoeteeeeeeeere 293 
Decrease in ie dudeuepenes: Gee 
Increase in Balances .....0.++ 150 
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Pe sana ; 
The Revenue for the week amounted to £:8,591,200, as 
ompared with 48,041,000 in the corresponding week 
sot year. Customs were higher at #2,513,000, against 
fi 884,000, but Excise was lower at 4,1,555,000, against 
‘690,000. Property and Income-tax brought in 
é ; (000, as compared with $1,041,000, while Super- 
‘ax amounted to £380,000, against £420,000. Ordinary 
receipts were lower at 1,000, against £40,900, 
and Special receipts at 46,800, against £11,400. The 
week’s operations reduced the National Debt by 
£2,311,000, and caused the following changes :— 








(000’s omitted.) 
= i £ 
ie Department Advances. — 2,800/ Treasury Bills ................ + 1,449 
Rational Savings Certificates — 50 
GundrieS ..++--seeererereeerere _ 
sings + 1,449 
The floating debt was reduced by £1,375,000 to 


£7 3,046,000. 
FrvanctaL Year, 1926-1927 (April 1 to November 13, 1926). 


£ £ 
Total Expenditure .. 481,259,660) Raised by Revenue.. 399,413,540 
Decrease in Balances 3,964,302 
Amount borrowed .. 77,881,818 
Total ..... eesee 481,259,660 Total .......+-. 481,259,660 
Estimates for Frnanctan Year 1926-7.+ 
£ £ 
Expenditure...+.+++ 825,727,000 | Revenue..........«. 824,750,000 
De cit eeeeeoeeeeeoeeenes £977,000 


+ Revised in Exchequer Return dated July 26, 1926. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—English, Scottish, and Australian Bank, Aus- 
tralian Mercantile Land and Finance, Amalgamated Press 
(1922), Ansell’s Brewery, Kamunting Tin Dredging, and 
North Anantapur Gold Mines. 


ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries, A charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any special work involved. 


THE COAL DISPUTE AND AFTER. 

THE hopes of a quick negotiated peace in the coal 
industry, which were current when we went to Press 
4 week ago, have been disappointed. The week has been 
taken up by the ascertainment of district views on the 
proposed terms of settlement, and the result, due in no 
small measure to the Gilbertian methods of ascertainment 
adopted, is unhelpful, inconclusive, and bewildering. The 
net result is a majority of 100,000 against the terms. 
Districts voting in favour were Yorkshire (only by a 
smail majority in spite of the influence of Mr Herbert 
Smith), Nottinghamshire, Derbyshire, Leicestershire, 
Warwickshire, North Staffordshire, Cannock Chase, 
Forest of Dean, Somerset, and Kent. Those who pro- 
founced against the terms were Scotland, South Wales, 
Lancashire, Durham, North Wales, and Cumberland. 
The voice of the great export districts was clearly and 
‘ttongly against the Government’s terms, which were 
fully set out in our last issue. 

The result makes confusion worse confounded. The 
Fae in which it was reached was ludicrously unsatis- 
Pg: Miners who have returned to work did not, for 

most part, vote; but in districts where they had 
Py in large numbers they were held by their action 
pe _ shown themselves on the side of settlement. For 
ioe not at work there was no general ballot. In most 
ae Were taken by a show of hands at lodge 
ae conn very sparsely attended. A narrow majority 
pa |! lodge meeting was taken to commit the whole 
tship to acceptance or rejection. 
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result represents the voice of the miners of the country 


as a whole is unknown. It may, or it may not. But that- 


voice has not, under these circumstances, been heard. 
Had a full ballot been taken in every district the result 
might have been the same, or it might have been different. 
But, in any case, the executive and the delegate con- 
ference would have had for their guidance a clear expres- 
sion of the views of the rank and file. As things are, the 
delegate conference, which met in London yesterday to 
consider the votes of the district, faced a bewildering 
position. In the teeth of a paper majority for rejection, 
could they order an end of resistance? Such a decision 
might be based on the argument that a two-thirds majority 
is needed for a continuance of a strike, and that, since 
one-third of the total of miners are actually at work, no 
method of voting could have produced such a majority. 
Or were they to base on the majority for rejection 
(obtained by unsatisfactory methods) a call to fight on? 
Obviously, such a call would be disregarded throughout 
the Midlands, and would almost everywhere be stultified 
by the accelerated drift back to work, even in those 
districts which have clearly opposed the terms of settle- 
ment. Heroics in face of a relentless disintegration are 
not an attractive policy. Amid all these bewilderments 
two facts stood out clearly. No further national terms 
were at all likely to be forthcoming. These, in all proba- 
bility were the last national terms—to be taken or left. 
Secondly, the Miners’ Federation itself, severely shaken 
by the action of the Notts miners, who have taken the 
negotiation of a separate settlement into their own hands, 
was threatened with nothing short of extinction. The 
perplexity of the Miners’ Executive in the face of this 
position, brought about entirely by their own persistently 
inept leadership, was such that they offered no direct 
guidance to the delegate conference. The latter, finding 
no clear way out of an insoluble dilemma, adjourned to 
give the executive time for further deliberation. 

But although the Government have wisely put no time 
limit on the offer of terms, and, pending the decision of 
the Conference, have made no announcement, the chances 


of a negotiated settlement have clearly dwindled. 
The nation now knows with tolerable certainty that 
there will be no _ constructive and clear-cut  settle- 
ment to place as an asset against the enormous 


national losses which have been sustained. We are left, 
therefore, to take what comfort we can from the clear 
evidence which this week has produced that the inexor- 
able working of economic factors is stimulating the move- 
ment back to the mines, and bringing, not peace, but the 
end of active hostilities within sight. Some time must 
yet elapse before the export of coal is resumed. But with 
370,000 men back at the pits, and the drift gathering in- 
tensity day by day, the back of the stoppage has been 
broken, and the provision of adequate home supplies may 
not be far off. Although, therefore, events are not shap- 
ing so as to give us the expected sequence of peace, 
optimism and post-strike boom, the outlook is for an ap- 
proach by quickening stages to a relief from the difficul- 
ties of the past six months; and the time is approaching 
wien we should take stock of the national position—look- 
ing backward over the wreckage with which the dispute 
has bestrewn the economic path of 1926, and forward to 
the prospects of recovery when the output of the mines 
once more approaches normal. In a subsequent article 
we make an attempt to assess the cost of the stoppage 
to the nation, in so far as such an attempt is possible at 
the moment. Of the prospects of trade recovery when fult 
coal production has been resumed, it is even more difficult 
to make an assessment. For, whatever the decision of 
the miners’ delegate conference, we cannot gauge the 
speed with which the resumption of coal output will 
proceed. It is, however, possible to pick out one 
or two leading features in the position under which trade 
recovery will function. For the past few years 
the volume of world trade has been on the upward 
grade; but in competing for our share of this rising 
volume British industry has been hampered by monetary 
and exchange difficulties. When industry is again freed 
from fuel troubles it will operate in a world from which 
these difficulties have been largely removed. At home 
we have not merely resumed the gold standard, but also 
accomplished the necessary re-adjustments in the eco- 
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nomic sphere demanded by that resumption; while 
abroad the instability of Continental currencies, which 
has been one of our most severe handicaps, has to a 
large extent yielded to the treatment of sounder financial 
policy. Another hepeful sign is the increase in the 
savings of Europe, while the League of Nations’ memo- 
randum on production, discussed in these columns last 
week, reveals definite improvement in the proportions of 
world production as between leading commodities, and 
at the same time an increase in the volume of external 
commerce in relation to world production. All these indi- 
cations show that the ground swell of economic disloca- 
tion caused by the storm of the great war is subsiding, 
and while the way seems clearer than at any time since 
the war for an cxpansion of international trade, the 
ability of the industry of this country to compete in 
world markets and gain its share of this growing volume 
has been improved. Thus, if the sky is not yet clear— 
clouds are certainty heavy enough in places—there are 
distinct patches of tlue sky. If only the lessons of this 
disastrous coal dispute will drive home to all those who, 
whether for the employers or for the employed, rule the 
fortunes of our industries, the lesson of the futility and 
costliness of industrial conflict, there is hope that we may 
in the near future see the feet of the nation firmly set 
on the road to better conditions that will be established 
upon a basis far more sure and enduring than that on 
which temporary periods of prosperity have since the war 
been founded. 








THE COST TO THE NATION. 

THE coal stoppage of 1926 has been by far the most 
costly in British annals. Up to the end of October, 126} 
million working days had been lost in the coal-mining 
industry alone since the beginning of the dispute, and the 
total loss of effective working time in all trades for the 
year 1926 is already more than twice the figure for any 
other period, and about twelve times the average for the 
last 25 years. It is impossible at this stage to evaluate the 
total cost to the country, as an important part of the bill 
of costs has yet to be presented. The heavy iron and 
steel industries, for example, are scarcely likely to regain 
their pre-strike activity before the New Year, and 
in all probability the export side of the overseas trade 
returns will continue to reflect the conditions of the last 
few weeks for an even longer period. Further, certain 
of the most significant effects of fhe last seven 
months’ events elude statistical analysis altogether. No 
numerical statement can express the full significance of 
such features as the lowering of the vitality of the popula- 
tion in particular areas, changes in industrial psychology 
and in the relations between employers and employed, 
and, possibly, the far-reaching modifications in the posi- 
tion and policy of British trade unionism to which the 
strike may ultimately give rise. 

The immediate cost of the strike, in pounds, shillings 
and pence is, however, in itself a sufficiently striking index 
of the injury inflicted on the community by large-scale 
industrial disputes under modern conditions. Various 
estimates have been made ranging from the £166 millions 
of Dr Bowley to the £3 millions per day suggested by 
Sir Hugh Bell and others, which would give a_ total 
to the present time of from £500 millions to £600 mil- 
lions. An independent, though necessarily tentative valu- 
ation is suggested by numerous general indices of trade 
activity during the stoppage. The unemployment insur- 
ance returns show that the total insured workers employed 
during the first three months of 1926 had fallen by 14 per 
cent. at the end of May (account being taken of the 
million odd miners involved in the dispute), while early in 
the present month the return to work of large numbers of 
miners and a slight improvement in unemployment in 
other trades had reduced the gap to about 11 per cent. 


These figures, however, afford an insufficient indication 


of the extent of short-time working. Bank clearings in 
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ten provincial towns show an average falling off of 1 3 
per cent. since the end of April last, as compared with the 
first four months of the year, allowance being made for 
changes in the general price level. 
goods in the third quarter of 1926 were 21 per cent. less 
in volume than those of the first three months of the year. 


Exports of British 


Our index of the production of electricity in certain ot the 


chief industrial areas of Great Britain (excluding London 


and Wales) declined on the average by 27 per cent. in the 
six months May to September last, as compared with the 
January to April period. This figure undoubtedly gives an 
exaggerated impression, owing to such factors as the 
lower consumption of electricity for lighting purposes 
during the summer months. Altogether, it would seem that 
about 12 per cent. to 20 per cent. may be assessed as 
representing the upper and lower limits of the falling off 
in industrial activity with, say, 15 per cent. as a 
probable mean figure. On available evidence, we are 
inclined to put the total national income in the months 
immediately preceding the strike at the equivalent of 
£4,000 millions a year. A falling off in production of the 
dimensions mentioned would in the seven months involve 
a drop in the national income having as its upper and 
lower limits about £465 millions and £280 millions re- 
spectively, with £350 millions as a most probable figure. 
One might add an extra £15 millions, approximately, to 
cover additional losses during the General Strike, and 
£23 millions representing the Government’s pre-stoppage 
subsidy to the coal industry. 

The lion’s share of the loss has naturally fallen on the 
shoulders of the chief protagonists. No exact estimate 
can be made of the potential production of coal during the 
last seven months under the régime contemplated by the 
Samuel Commission, but, assuming an output mid-way 
between that of the ‘‘ depressed’’ period of 1925, and 
the subsidy-fed early months of 1926, and allowing for 
the production of those miners who returned to work dur- 
ing the stoppage, the net loss of output “ commercially 
disposable ’’ may be put at about 110-113 million tons, 
representing, at the low pithead prices obtaining in the 
January-March quarter of this year, a gross monetary loss 
of about £90 millions, of which two-thirds to three-fourths 
—say £60 to £75 millions—would normally have been 
accounted for by wages. 

Of the industries not directly concerned in the dispute, 
the heavy iron and steel groups were much the worst 
sufferers owing to their inability to obtain large supplies 
of cheap and suitable fuel, which are a sine qua non of 
their existence. Against a potential seven months’ pro- 
duction (calculated on the same lines as that of coal above) 
of 3,644,000 tons of pig-iron and 4,457,000 tons of steel 
ingots and castings, the actual May-November output will 
probably not exceed 200,000 tons and 460,000 tons re- 
spectively. Assuming very moderate disposal prices, with 
due allowance for savings under the head of fuel costs, the 
losses of the last seven months may be computed at 
£10-£12 millions in the case of pig-iron and £25-£25 
millions in that of iron’and steel. 

Industry as a whole has been handicapped by in- 
sufficiency of fuel supplies, the inferior quality of much of 
the imported material, and, particularly in the later 
months of the stoppage, by its high price. In addition, 
certain industries, such as the woollen, worsted and shoe 
trades were increasingly affected as the stoppage pro- 
gressed by the diminution of purchasing power in the min- 
ing districts and elsewhere. Between May and October 
some 14,000,000 tons of coal were imported into Great 
Britain at an average c.i.f. price of £2 3s a ton, 
but during November contracts were being concluded 
at well over 7os a ton. It may be estimated that 
in the early days of the present month industrial coal sup- 
plies (including those available for gas and electricity 
works, the railways, and manufacturing generally) were 
in the neighbourhood of one-and-a-half million tons 4 
week as compared with about three millions in normal 
times, when the iron and steel industry is an influential 
consumer. 

The extent of the unfavourable reaction of these con- 
ditions on individual trades may be inferred from two sets 
of figures—the unemployment statistics and the trade re- 
turns. The following table shows the number of unem- 
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ployed workers in various trades (a) on the eve of the 
stoppage, and (b) after the latter had been in progress 
for six months gaa 


Tora, REGISTERED UNEMPLOYED, GREAT Britain and NorTHERN 


IRELAND. 
On Eve of After Six Months 
Stoppage. of Stoppage. 
(End April, (End tober, 
Industrial Group. 1926. Tis h36 
Cothen .0sscsdncsupeudetens 56,708 ...... 113. 
Woollen and worsted........ 25,012 ...... 41,525 
Other textiles ........00. ae 68,168 ...... 85,199 
Pig-iron eeseee eereeeeseeee 3,426 eeeeece 15,440 
Steel eeeeeeee eeeerseeseeres 722 eeeeece 102,834 
General Engineering ...... 70,213 ..... 110,734 
Shipbuilding ..ceccesoosees 83,896 ...... 103,479 
Boot and shoe eeeeee eeeeeeere 10,413 eeseeee 17,770 
Pottery seeeeeeae eseeesveveseaee 9,663 @eesene 15,408 
Railways seeeee eeeseeee eeee 9,376 eeeee 20,120 
Other trades...... eeedda sens 716,232 ...... 1,009,541 
All trades sc ni'sissduweds 1,093,829 eeeese *1,635,886 


* Excluding coal miners who ceased work on account of the dispute. 


In some cases, such as iron and steel, cotton, and rail- 
Way transport, the number of unemployed workers has 
more than doubled since the stoppage. The above figures 
do not give an adequate indication of the large amount 
of short-time working, but returns made by certain 
irms to the Ministry of Labour showed that in October 
last about 214 per cent. of the workers employed by 
those firms in the cotton industry were losing 17 hours 
a week on the average, while in the woollen industry 
37} per cent. were losing nearly 10} hours and in the 
worsted trade 4o per cent., were losing nearly 12 hours on 
the average. In the boot and shoe industry the corre- 
sponding figures were 45$ per cent. and 123 hours respec- 
tively, in pottery 29 per cent. and g hours. On the rail- 
Ways, where short time was largely non-existent before the 
general strike, certain workers have since lost up to three 
days a week—an ‘‘ economy ”’ which may go some slight 
Way to offset the drop of £26 millions in gross railway re- 
ceipts during the first ten months of this year. Another 
Series of data is furnished by the overseas trade returns, 
Which reveal a decline of £97 millions in British exports 
during the first ten months of 1926 as compared with the 
same period of 1925. Exports of coal, coke, and manufac- 
tured fuel are down’ by £264 millions ; of iron and steel by 
Au millions ; machinery, by £3 millions; cotton, yarn, 
“manufactures, £36% millions ; woollens and worsteds, 
alt millions; other textiles and clothing, £23 millions; 
emicals, #900,000; and leather, boots, and shoes, 
tet These losses may not be entirely attributable 
do seen stoppage in all cases, but it is certain that they 
sete ell the whole story, and that three or four months 
eneiatnes before the full extent of the decline can be even 
imately measured. 

wale we ordinary way, SO severe a contraction in our ex- 
enti € would have entailed a serious drop in shipping 
8s, but there is reason to believe that the demand 


T tonnage to load coal f H Roads and else- 
where for Brit rom Hampton Roads e 
ter ta ae ish ports 


these losses. ‘‘Tramp”’ freights have in 
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many cases risen to over twice their pre-strike levels, and 
a good deal of idle tonnage has been absorbed. The liner 
companies have doubtless suffered a good deal, but over 
_ whole industry gains may possibly slightly outbalance 
osses. 

The amount of the bil! ultimately to be faced by the tax- 
payer will be unassessable for some months. Suppie- 
mentary estimates have already swallowed up the Chan- 
cellor’s modest surplus in respect of the present financial 
year, and with income-tax in 1927-28 based, as regards 
Schedule D, on the results of the single “bad year,’’ 1926- 
27, the prospect of increased taxation appears uncomfort- 
ably substantial. Altogether the country has paid, and is 
likely to pay, very dearly for the failure of the representa- 
tives of a single major industry to adjust their differences 
round the council table. 








EGYPT'S ECONOMIC POSITION. 
(BY A CAIRO CORRESPONDENT.) 


THE heavy drop in the price of cotton has created some- 
thing like consternation in Egypt. The whole economy 
of the country is so wrapped up in the fortunes of this 
product that any movement in price affects every pocket, 
though naturally the producers are most directly affected. 
Ninety-one per cent. of the cultivated land of the country 
is in the hands of natives, of whom 1,880,000, out of a 
total of 2,033,000, hold under five acres. The remainder 
consist very largely of big proprietors, who rarely farm 
their own property, but let it out, either for cash, or 
under a metayage agreement, by which the occupier binds 
himself to put one-half of the land under cotton each 
summer, which goes to the owner as rent. The rest is at | 
his own disposal, except that he may not plant more 
cotton; and he usually manages in this fertile land to 
secure three crops in two years for himself, as well as 
the one for his landlord.’ These crops consist mainly of 
maize, millet, rice, and sugar-cane in summer; of wheat 
and forage, with onions, beans, lentils, barley, sesamé, 
groundnuts, as subsidiary crops, in winter. The cereals 
from the small! holding rarely come to market, but are 
consumed by the grower and his family, or sometimes paid 
as wages to his hired help, even the village barber and 
dominie often receiving their remuneration in the shape 
of so much maize annually. For cash he may trust toa 
small extent to his subsidiary crops, and to the pigeons, 
poultry, and eggs that his wife takes to market. The 
metayer then is but little affected by the price of cotton, 
though his landlord is very much so. : 

With the small cultivator, however, who works his own 
lot or hires a parcel from one of the big estates, or not 
infrequently combines the two methods, the case is far 
otherwise. He grows the same crops as his fellow the 


metayer, but he has bound himself to pay a certain rental, 
which is fixed about this time of year, on the basis of 
the prevailing price of cotton. 


In the case of rented land 


















‘kantars, against 300,000. kantars. 


it is not far from the truth to say that the rent is the value 
of the cotton that will be picked in the following autumn, 
estimated at the price current when the contract is drawn. 
Rents which fall due now, therefore, have been fixed on a 
basis of about 4o talaris for Sakellarides and 30 for uppers, 
as against actual prices of 26 to 27 and 17 to 18. The 
fellah who rents his land will be unable to meet his rent 
by something like 30 per cent. In such cases the land- 
lord endeavours to recoup himself by seizing the maize, 
on which his tenant has been reckoning to see him through 
the winter. There is but one remedy, recourse to the 
village usurer. Curiously enough, the Egyptian fellah 
prefers to borrow at high rates of interest rather than 
draw on the family hoard, which may be hidden away in a 
hole, known only to himself and perhaps his wife. There 
is likely to be much scope for the moneylender and the 
mortgage bank to tide the fellah over a difficult year, till 
—inshallah—he is again favoured with a sufficiency on 
his very modest measurement. 

The big proprietor who farms any considerable portion 
of his land or lets it on metayage will this year find his 
profits from it much curtailed. Not that he is likely to 
suffer privation like the fellah, for his income, relatively 
smaller, no doubt, than he has been accustomed to enjoy 
of late years, is still tolerable, though he may have to 
forgo his villegiature in Europe next summer. He has, 
however, no real grounds for complaint. 

The Government is likely to be as hard hit as anyone 
else. One-third of the revenue is represented by the 
takings of the Customs, arising from the dues on exports 
(1 per cent. ad valorem) and on imports (about 1 per cent. 
in all). Since the import trade will depend largely on the 
value of the exports, the takings of the Customs are 
likely to fall off very considerably. The consequence is 
not inevitable, since Egypt has accumulated large foreign 
balances out of the profits of the past ten years, some of 
which she may employ to finance imports. The purchase 
of stores out of the cash portion of the reserve fund, pre- 
sently to be referred to, in order to make good deprecia- 
tion of Government property, is a case in point. None 
the less, it is broadly true that imports will be adversely 
influenced by the fall in the price of our staple. The 
Treasury is thus likely to be hit by the reduction in 
Customs dues. But besides this direct loss of revenue 
all items are likely to be affected. The railways carry 
less; there is less telegraphing and letter writing ; land 
transactions fall off; judicial fees drop; fewer ships pay 
port dues; and so on all along the line: and all of these 
mean less grist to the Treasury mill. 

This is particularly the case when a reduction of the 
outturn of the crop coincides with a fall in prices. Thanks 
to unusually favourable circumstances last year, the crop 
was then a bumper one, exceeding 8,000,000 kantars of 
99 English pounds, since close on this amount reached 
the coast, and it is estimated that another 300,000 kantars 
remain upcountry awaiting the dawn of better prices. 
But this year there has been a reduction of 7 per cent. in 
the acreage under cotton, and, worse still, a decline in 
the vield amounting to between 15 and 20 per cent. on last 
year’s very favourable figure. The Government’s latest 
estimate is for an outturn of 6.8 million kantars, of which 
2.86 millions are Sakellarides. The joint result of the 
fall of price of 25 per cent., and the drop in total outturn 
will be a diminution of the total value of the crop by some 
35 to 40 per cent. on last year’s value, itself a good deal 
lower than the previous year’s. 

In making this forecast, however, one must not lose 
sight of the fact that not what is harvested counts, but 
what is sold, and, as far as foreign trade goes, not 
arrivals at Alexandria, but exports; for very little of the 
steck at the port is cotton bought on foreign account, 
and paid for but not yet exported. Now the huge 
crop of 1925-6, coming together with a record crop of 
American and an ever-expanding flow of high-grade 
cottons from British dominions and elsewhere, has proved 
to bé more than consumers were prepared to absorb. 
Consequently, for the season ending August 31st, only 
7,000,000 kantars of this large crop were exported, against 

-a shade less from the much smaller crop of the previous 
.year.. Stocks in Alexandria have risen to 1,100,000 
The country has, 


‘therefore, a reserve exporting power, which only awaits 
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a revival of trade to become effective in raising the balance 
of trade. Of this stock, some 400,000 kantars, 350,000 
kantars of it Sakellarides, are held by the Government. 

Official support for the market was first tried in I9I4 
when the outbreak of war disorganised commerce and 
finance and destroyed confidence. On that occasion the 
decision to purchase cotton from small cultivators (to 
enable them to pay their taxes, it was cynically asserted 
at the time) helped to give a useful fillip to the market, 
and was justified on that account. Several times subse- 
quently, during the fall in prices that followed the world 
crisis of 1920, the Government ventured on the cotton 
market, with happy results for the Treasury, but without 
any effect on prices, that could be attributed in the least 
to its support. When prices began to sag at this time 
last year, and producers found that they could no longer 
rely on receiving the fabulous prices which they had come 
to look on as their right, an intensive propaganda was 
initiated by interested parties, calling for Government 
intervention with the object of holding prices at their then 
levels. The leaders were the Agricultural Syndicate, a 
body chiefly composed of landed proprietors, with powerful 
political influence. There was no attempt to ascertain 
whether the levels to which prices had fallen, then 38 to 
39 talaris for Sakellarides, were or were not unjustifiably 
low, when compared with the general level of prices. In 
fact, they were much too high, as the refusal of con- 
sumers to take the whole of the crop, even at the much 
lower prices since prevailing, has conclusively proved. 
However, the Ziwer Cabinet decided to buy, and also to 
hold off the market the not unimportant crop grown on 
the State Domains, and this decision has escaped any 
attack on the part of their opponents now in opposition 
in the Chamber. Indeed, it has drawn an apologia from 
the present Minister of Finance. The decision was to 
buy up to 500,000 kantars, so long as the price fell below 
a premium of 75 per cent. on American, for Sakellarides. 
The sum expended has exceeded £,£3,000,d00, mostly 
spent on fine grades. Much cotton tendered was rejected, 
a proceeding which, it is alleged, earned for the rest of 
the crop a bad reputation, and consequent lower price, 
than it really merited. The Government has thus become 
possessed of 400,000 kantars, which it has recently 
declared will not be placed on the market for some time. 
As matters have turned out, it is probably face to face 
with a loss of £E600,000, and meanwhile expenses for 
storage, insurance, and interest continue to mount up. 
And, so far as appears from the march of prices, the effect 
has been negligible. The day of full reckoning has yet 
to come, for the moment the Government starts to throw 
its stock on the market, the very people who were most 
insistent on its entry will be the first to exclaim against 
its attempt to get out. The incident is one more illus- 
tration of the fatuity of trying to control the action of 
supply and demand when only one factor can be com- 
manded, and that but partially. 

With all this adverse outlook, however, there is no 
cause for undue pessimism. [Egyptian finances are thriv- 
ing, and there is reason to look for another surplus, though 
a much reduced one, on the current Budget. The figures, 
as finally adopted by the Chamber, are :-— 


ExPENDM URE. | REVENUE. £Er 
Salaries, wages, allow- £8 | Direct taxes..-.....+. 5,800,000 
ances ..... ...e.++ 13,1945,316| Customs ..........-- 11.900,000 
General expenses .... 11,521,782) Railways ...... eoeses 7,300,000 
New works .......... 6,623,425 | Registration ........ 2,100,000 
Other (chiefly public Investments ........ 2,100,000 
debt and pensions).. 8,069,477, Cotton tax .......... 1,500,000 
Various eeeerveeeersee ee 7,300,000 
| Draft on the reserve .. 1,400,000 


i 


.« 39,360,000 Total ....s.e.«« 39,400,000 


The steady excess of revenue over estimates during 
the last ten years has resulted in the accumulation of 4 
great reserve fund, which at date amounts to over 
431 millions, less liabilities for the coupons on the 
Turkish tribute loan of ££1.1 millions. New works, 
which are estimated to cost in the end ££12.5 millions, 
are contemplated, and in some cases begun, and that sum 
must be looked on as potentially earmarked. Parliament 
recently decided, that Egyptian. securities bought for 
the reserve fund were to be cancelled, and negotiations 


Total. o.c0 0:03 


are in progress with the Commissioners of the Public 
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Trade with Russia has been on a smaller scale than last 
year, but both imports and total exports show an im- 
proving tendency in the last quarter. Se 
In the next table the figures of trade with the United 
States and other foreign countries are compared :— 
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best means of doing this. This operation 


the 
Debt as to he debt from {£92 millions to ££82 


<hould reduce t 


Oe Since the above was written the Government 


has decided to support the market by advancing up to 
rik millions, or more if necessary, to cultivators to 
‘rable them to hold back their supplies. The advances 
“i be carried out through the banks on the basis of 
od talaris per kantar of F.G.F. Sakellarides and 15 
estat per kantar of F.G.F. Ashmouni. Interest (includ- 
ing alt charges) will be at 4 per cent., which may be 
reduced to 3 if there 1s sufficient demand. Cotton dropped 
half a talari on the day of publication of this news. 


OTHER ForEIGN Countries, January to SErTEMBER 
(000’s omitted). 














THE DIRECTION OF OVERSEAS TRADE. 

Tue October returns of overseas trade contain the usual 
statistics giving the countries of origin of imports and of 
destination of exports and re-exports. From these we 
have compiled the following tables, the first of which 
shows our imports from and exports to the principal 
European countries for the first nine months of each of 
the past three years and of 1914 :— 


BrrwasH TRADE WITH EUROPE, JANUARY to SEPTEMBER 
(000’s omitted). 


abSeBeNUSEREEE” 


Imports from this group of countries account for a de- 
crease of £/36} millions, towards which those from the 
United States contribute £18 millions. British exports 
to the United States are less than £3 millions lower, and 
with a small decline in re-exports there is a substantial 
improvement in the visible trade balance with the United 
States for the nine months, which has fallen from £110} 
to {96} millions. The decline in cotton prices is a 








Exports To, 


1914, | 1924. , 1925. | 1926. 
eee seeteenseeteene| cement eens 


Imports From. 


1914. | 1924. 
























France .+..+--. 32,999 53,940 contributory factor in this movement, and also in 
Oe eee 7539 | 14,098 the decline in the value of imports from Egypt. Exports 
Spies noesos4 11,065 | 16,735 to South America show a general decline, but China has 
a... | me 26.926 taken £,24 millions more than in the first nine months 
Germany ......, 47,238 of 192% 
— sevens y} 4,393 — T? a ° h h E . . 1 . h bl 
unga: ¥ { s . > ef — 
Hungary cel j | apeed Sales rade with the Empire is compared in the next table 
Roumania ..... 3,14); 1,811 
Turk'y(Europn) att ; .. TravDE WITH THE Empire, Janvary to SEPTEMBER 
Finland ......) 9,627 
Sweden........ | 9,143] 16,302 
Norway........ 5,524; 8,430 
Denmark ......| 18,557 101 
Netherlands 21,287 | 40,494 

Rissioiay ge 740 
Czechoslovakia} .. 9,670 
BVIR ceseseee| oe 4,631 ee 

_| 209,833 | 303,647 | 320,72! 326 804 || 122,078 186.987) 132,873 


Total imports for the first nine months declined by £60 
millions, while British exports fell by over £83 millions. 
British exports to the Continent, it will be seen, ac- 
counted for £54 millions of this decline, while imports 
{rom Europe are £6 millions higher than in the corre- 
sponding period of last year. Imports of coal and, per- 
haps to a less extent, of iron and steel, are no doubt 
mainly responsible for this increase. Imports from Ger- 
many increased by over 415 millions, from Belgium by 
nearly £5 millions, and from Holland by over £4 mil- 
lions. Imports from France, on the other hand, fell by 
£6 millions, from Italy by £3 millions, and from 
Switzerland by nearly £6 millions. The decline in ex- 
ports is general, the most prominent decreases being in 
the case of France, over £9 millions; Germany, over 
415 millions; and Holland, £7 millions. From the next 
table, however, which gives the quarterly figures of trade 
with Germany and Russia, it will be seen that British 
“xports to Germany in the past three months were higher 
- in the second quarter, and were the highest since the 
ast quarter of 1925 :— 


TBADE WITH GERMANY AND RvssIa 





Imports from these countries have declined by £30 mil- 
lions, Australasia, India, and South Africa being promi- 
nent in the downward movement. Conspicuous excep 
tions are the Straits Settlements and the Malay States, 
and for the increase in the value of these imports higher 
average prices of rubber and tin are no doubt the ex- 
planation. Exports to Australia have been maintained, 
but in other directions there is a general decline. Imports 
from the Empire represent 31.9 per cent. of the total, 
against 32.9 per cent. in the same period of 1925, while 
exports to these countries are 48 per cent. of the total 
against 43.4 per cent. : 

The final table gives re-exports to the chief 
countries :— 
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_ Ways in China serve no other purpose than to. provide 


‘China’s imperfectly secured debts.*’, Nor’ is.thisa“fém- 


getting worse for vears. “To quote again :—*‘ Ttie diffealt 
to describe the state of deterjoration ipto which the rolling 
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The bulk of the decline in re-exports to foreign coun- 
tries is accounted for by Germany, Belgium, Holland, 
and Russia, while France shows a trifling increase. The 
principal decline in re-exports to the Dominions is shown 
by Australia—namely, from £3} to £1} millions. 


stock of the great trunk railways has fallen, and it is little 
exaggeration to say that, unless the present rate of dis. 
organisation is rapidly arrested, the equipment will dis. 
appear altogether, leaving only the tracks and road beds.”’ 

It is perfectly true that the Chinese railways, run under 
good management such as they enjoyed in more peacefy! 
times, could pay off their indebtedness in a very few 
years. It is also true that the Customs tariff could be 
considerably increased, and that the present taxes, i; 
properly organised, would make the indebtedness of two 
and a half thousand million dollars quite a light burden 
compared with other national debts. But all these things 
presuppose good government. 

We need not go into the confusing and uncertain 
details of the Chinese National Debt. Those who are 
interested should read Part III. of Mr Frederic Lee's 
‘*Currency, Banking, and Finance in China,’ published 
this year by the United States Department of Commerce. 
Here are the figures he gives ina 


































CHINESE PUBLIC FINANCE. 
(BY A CORRESPONDENT.) 

Events in China have moved rapidly since 1924, and 
there is a great interest in this country in that compli- 
cated and difficult movement. Those who hold Chinese 
securities have a painful interest, and they will be anxious 
to know how things stand at present, as well as the 
prospects for the future. 

The time has not yet come when China’s future can be 
prophesied with success, but the present situation is any- 
thing but satisfactory. Popularly speaking, the so-called 
Central Government is bankrupt, and the bailiffs are in 
possession. That is not strictly accurate in a legal sense, 
it would be better to say that the Central Government has 
defaulted on nearly all the issues on which it can default 


Summary or Cara's Pusric Depr. 
Secured Debt—. 8 
Foreign 2.00.20 cccscave vn see gesseseccedtncsess —-Ag0000,000 
Internal ....cecce«s. ees eika as ued bc ciedeknwk es 225,000,000 


Total secured debt ...icccodecsscocccsccessccioe 1,585,000,000 


: is Unsecured Debt— $ 
with impunity. When the holders of Chinese securities | Foreign........ se eeeeeeeees e+ seeeees» 300,000,000 
Pepe thi ERS h . le ial teenie nwialias Internal ...... uve caeeare eeeeesesee. 296,000,000 

o get anytiung, it 1s, eueso + - existence of two oreign- | Balance undistinguished ............+. 187,000,000 
controlled services—the Maritime Customs and the Salt — 
Gabelle. The Central Government in Peking lives from Total unsecured debt esevee ee eeeeeseseesesseses 723,000,000 
hand to mouth on the surpluses yielded by these services Total debt ....... os enkehns éeanses <cpesu.aganece 9600000000 
over and above the revenue already hypothecated : and Areenrs of GRAMME: 5 oss 0 cis de den ns.0s.40be 0 voneues 198 650,000 
from time to time it further hypothecates this surplus on Grand total silver ee eerereere ee eoeeeeersesesseeeee 2,506,650,000 


which it has to live, discounting any future increase of 
revenue. It has also the Peking octroi and some minor 
taxes. 

The Customs operate mainly in the Treaty Ports, and 
within a short radius of them. This revenue is paid into 
certain specified banks for the account of the security 
holders, and the surplus is then allocated in accordance 
with a scheme of priority by the British Inspector-General 
of Customs. 

The Salt Gabelle is collected in many parts of the pro- 
vinces, and about fifty per cent. of that revenue is now 
forcibly detained by local military adventurers for pro- 
vincial purposes. The land tax is likewise retained in the 
provinces, and, of course, innumerable local imposts are 
in existence, some of them nothing but legalised robbery. 

British investors are mostly concerned with loans 
secured on the Customs and the Salt Gabelle, or on the 
revenue of the railways. For the present, as long as 
taxes can be collected under foreign supervision, for a 
Chinese Central Government which is not central and 
does not govern China, they are safe enough. Unfor- 
tunately, we are rapidly approaching a position in which 
that Centra] Government will be a mere organisation for 


These figures are for 1922, but those given by the Com- 
missions of 1924 and 1925 do not materially differ. They 
are all estimates, owing to numerous irregularities in 
issues. 

The current financial situation may be briefly ce- 
scribed in the words of the same authority :—*‘ The 
annual expenditures of the Central Government, exclu- 
sive of the debt services, amount to over seventeen times 
the annual revenues. Hence China’s Budgets are virtually 
meaningless, except as an indication of what might be 
expected in the way of revenue and expenditure if con- 
ditions became normal.’’ But these are normal conditions 
in China, if by normal we mean what usually happens. 

The following table shows the highest and lowest prices 
of Chinese Government securities during 1925 and the 
first ten months of 1926, together with present prices and 
yields :—- 










a 
collecting income, largely for foreign investors, in the i sc i944 0 
Treaty Ports and in Peking, for paying subsidies to any |& Sega erneay oo ; 
military adventurer who can capture Peking and the sur- | 5% Gold Loan, asia || 1963 0 
rounding country, and for engaging in various diplomatic oer ee 1? ° 


arguments and amenities. It must be obvious that any 


5% Canton Kowloon Rly. . — 
really national movement is sure to sweep away such a 


5% Tientsien-Pukow Rly.. 


5% DoSupp.Loan. ..| 1940 
Government. oe ghang-Hang. Vailway. 1 6 
The investors whose security is the earning power of | 8% Treasury wills ........ 


the railways are in a worse plight. They have depended oo Brees. Bet. -.2. 


for their safety on European control in certain depart- 
ments, such as the audit, accounting, and traffic branches. 
But in most cases this control has been rendered ineffec- 
tive by military action. The annual report of the De- 
partment of Overseas Trade on the Commercial, Indus- 
trial, and Economic Situation in China to June, 1926, 
states that ‘‘ at the moment of writing most of the rail- 


* At Government option. 
(a) Without allowance for redemption. (b) Lust coupon paid June 5, 1925. 
(c) Last coupon paid Oct. 1.1925. (d) Last coupon paid May 4, 1925. (e) Last 


comes paid Jan. 4, 1926. (f) Last coupon paid Aug. 29,1921. (g Last coupon 
paid June 1, 1922. 


It is not necessary to go into details as to default and 
to estimate the relative values of the different securities. 
What investors are interested in is the probability of im- 
provement in the future. This depends upon a forecast 
of a political situation which is still so obscure as-to defy 
analysis by European observers. There can be:no doubt 
that in, point of discipline and in the possession of general 
political ideas, and a propaganda to spread them,’ the 
Southern ‘forces under Chiang Kai’ Shek and the, troops 
of his.ally, Feng Yu Hsiang, have ‘the “advantage. They 
| are Nationalist, and, in theory at Jeast, Communist. And 
they havea great ‘hold over ‘the 'tising ‘generation... Their 
advisers are’ Russians; ahd: their ttitide towards ‘debts, 
‘which ‘are largely old ‘svar-indemsities,-is: likely. to.-be -un- 


transport for large numbers of troops uncontrolled by 
any central organisation......... the railways have during 
the past year earned practically nothing, _ with.. the 
result that most of them have defaulted-.on theif loan ‘ 
coupons, thereby swelling the already considerasiz total of 


porary state of war and emergency; things: have ‘been 
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apathetic. Many of the unsecured debts of the Central 
symp nment they must be expected to repudiate. 
ros? against them is set the new dynastic system, of 

On Tso Lin, and a confused weiter of military leaders 
ct and Wu Pei Fu _ prominent. It is too 
= to foretell the result of the clash between these 
al and impossible to say what would be the line taken 

: he Southern Party if victorious. One thing, however, 
by certain—the victors could borrow all the money they 
el need for the reconstruction of China if they would 
undertake the present foreign obligations. 

“But could the Nationalists escape from the effects of 
their own anti-foreign propaganda on themselves and their 
followers sufficiently to contract fresh foreign loans with 
the usual checks and controls? Would they not be more 
likely to follow the example of Russia, whose problems 
are in many respects so similar to their own? 








AMALGAMATIONS AND VALUATIONS. 


AMALGAMATIONS are the order of the day in industry and 
commerce, and seem likely to be so for some time. In 
spite of the misfortunes that have fallen upon some of 
the combinations conceived on a too optimistic scale that 
were formed during the after-war period, it can hardly be 
doubted that the tendency is still in favour of consolida- 
tions and alliances. The idea is much in the public mind 
that this movement will extend on an international scale 
to cover the world’s chief industries. Whether these plans 
ever come to fruition or not, it is clear that national 
amalgamations are one of the chief developments with 
which we shall have to deal in the near future. It is 
clearly of the first importance that this development 
should be on sound and reasonable lines, and that those 
who enter into it should do so with the assistance 
of intelligent guidance as to the why and the how. 
Whether to indulge in holy matrimony by amalgamation, 
or to become a member of a harem through a holding 
company, or to engage in a temporary liaison by a pool- 
ing agreement, and what are the right lines on which 
the freedom of single blessedness is to be surrendered 
—these are problems that must often be puzzling the 
wits of our industrial organisers to-day. To help them 
to an answer, Mr Cutforth has written a_ useful 
book* dealing clearly and intelligibly with what may be 
called the accountancy aspect of the question. The pros 
and cons of the matter he dismisses briefly, and regards 
chiely from the point of view of the amalgamators, 
refraining from all discussion of the possible results of 

the process on our industrial future. He just refers, for 
example, to the criticism frequently levelled against com- 
bines that they may kill competition by price-cutting and 
then exploit the public, says that in the vast majority of 
Cases these criticisms will be found on careful inquiry to 
have no substance, and adds that he does not pretend to 
dea! with business morality or ethics, and that objections 
to amalgamations which he proposes to discuss “‘ are prac- 
tically confined to those on the part of the undertakings in 
question, and do not include those on the part of the 
public.” This restriction runs through the whole book, and 
itneed not be said that Mr Cutforth has a complete right 
‘> impose it on himself. But the result is a work which 
leaves out the public from a question in which the public 
’ Nery closely interested and about which the public is 
going to want to know a great deal more. Looking at 
his subject from the point of view of the firms and busi- 
ths, concerned, Mr Cutforth seems frankly to adopt 
© Opinion cherished by so many of them that it is a 

aan to tell the public more than can be helped, and 
aa amalgamation arrangements which conduce to 
den ick therefore desirable. In discussing the ques- 
‘a i. ether, for the purposes of a holding company 
should ; two amalgamating companies joining forces 
“An ane a new.company to do the holding, he says :— 
old; €r possible advantage in the formation of a new 

"g Company is that of comparative secrecy. The 


for As Methods of Amalgamation and the Valuation of Businesses 
FCA. G. Bell and Other Purposes.” By A. E. Cutforth, C.B.E., 


and Sons, 25s. 
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two operating Companies may be public Companies 


having a large number of Preference Shareholders, while 
the Ordinary Shares may, in each case, be held by com- 


paratively few people.......... If, in such a case, one of the 
operating Companies were made the Holding Company, 
the Preference Shareholders of that. Company would 
receive, yearly, a Balance-Sheet in which the holding in 
the other Company appeared, and they would probably 
expect to receive a certain amount of information as to 
the affairs of that Company. Further, the fact would 
thus be widely and periodically advertised (which might 
not be altogether desirable) that the interests of the two 
businesses were really one, and that such businesses were 
being operated in unison, instead of in competition with 
each other. If, however, a new Holding Company were 
formed to acquire the Ordinary Share Capital of both 
operating Companies, the owners of the Share Capital 
of that Company might be comparatively few in number; 
correspondingly fewer Balance-Sheets would be circu- 
lated; and little publicity would attach to the annual 
meetings of that Company. Further, the Holding Com- 
pany might bear a name which would be unlike the names 
of either of the existing Companies.......... If the share- 
holders of the Holding Company, exclusive of the 
employees of that Company, number less than fifty, the 
Company could be a Private Limited Company, in which 
case it would not be under the necessity of filing a 
Balance-Sheet at Somerset House which would be 
available for public inspection.’’ 

Such is the programme of discreet obscurity which Mr 
Cutforth describes as a ‘‘ possible advantage.” Again, 
in detailing the ‘‘ special advantages ’’ of a pooling agree- 
ment, he says that “‘ in the first place there is the possible 
advantage of secrecy. The companies owning the busi- 
nesses in question may be openly engaged in competition, 
and it may be considered inexpedient that the suppliers, 
customers, and the public generally should know that their 
interests are really identical.’’ This description of the 
‘‘ advantage ’’ of a device by which suppliers, customers 
and public can be deceived would be most useful to any 
Communist orator who was fortunate enough to study Mr 
Cutforth’s pages. If it really represents the sentiment of 
those who do our joint-stock company business and pre- 
pare and audit their accounts, that sentiment cannot too 
soon be altered. 

On the subject of valuation for amalgamation purposes, 
Mr Cutforth’s full and informing exposition will be most 
useful to his clients. One derives from it, as from other 
authoritative works on the matter, a disquieting impres- 
sion of the elasticity of the values that may be put upon 
most of the assets in a commercial balance-sheet, that is 
to say, of the inadequacy of a balance-sheet, taken by 
itself, as a guide to the position of the company which it is 
supposed to set forth. As he says, ‘‘ with regard to 
Assets, the values of these are, in a number of cases, 
matters not of fact but of opinion.’’ As to land, he says 
that it is necessary that the same valuer should be em- 
ployed to value that owned by each party to the merger. 
““By employing one expert for the whole of this work 
there is at least the assurance that whether the values 
put upon the land owned by the various parties are on a 
somewhat high scale or a somewhat low scale, they are 
at least consistent.’”” For amalgamation purposes, of 
course, this is all that is required ; but when a business is 
being joint-stocked for sale to the public, the difference 
between a “‘ somewhat high ”’ and ‘‘ somewhat low ’’ scale 
may be very important to future shareholders. As to 
plant, machinery and other fixed and loose equipment, 
“‘the great probability is that the parties will not be able 
to agree among themselves as to the values to be arrived 
at.’’ If this is so—and there can be no question that Mr 
Cutforth is right—and there is so much room for disagree- 
ment that parties engaged in a friendly deal have to call 
in an expert to decide, how can an ignorant shareholder, or 
outside critic, knowing nothing of the inner facts of the 
business, draw any inference from figures set against 
these items in a balance-sheet? Patents, patterns, book 
debts, stock-in-trade, work in progress, and, above all, 
goodwill, all are subject to the same elasticity ; in varying 
degrees they are ‘‘ matters of opinion.” And the question 
is of very serious importance. ‘If this elasticity in asset 
values merely made it difficult to attach any definite mean- 
‘ing toa balance-sheet it would be passed as a disability 
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under which our joint-stock system has suffered without 
much practical harm, as compared with the good effects 
that it has wrought. But when we remember that on the 
treatment by the directors and managers of companies of 
these ‘‘ matters of opinion,’’ and their policy with regard 
to putting values on them, the declared net profit finally 
depends, and that the amount of profits earned and the 
manner of their distribution is a thing about which we 
have somehow to arrive at certainty if our industry is to 
work in an atmosphere of peace, it is clear that some 
definite rules will have to be framed and followed by those 
who have to form an opinion on the values to be set 
against these elastic assets. Mr Cutforth, dealing with 
the purely accounting aspect of his problem, does not con- 
cern himself with this wider problem. He shows us the 
rough-and-ready methods by which balance-sheets express 
opinions, which are interesting rather than accurate; he 
does not touch the need for the discovery of means by 
which they could be made really informing, as public in- 
terest requires. On the subject of the balance-sheets of 
holding companies, he says that they may consist, on the 
assets side, of one item only, ‘‘ as, for example, Cost of 
the whole of the share capital in Company X,’’ and the 
report may confine itself to stating what, if any, dividend 
has been received on such shareholding; he adds that 
it is the general practice to furnish much more informa- 
tion and that in a number of cases the balance-sheets of the 
subsidiary companies are published with that of the hold- 
ing company, or a combined balance-sheet is compiled and 
published ; one infers that he considers that this is the 
right course, but a definite statement to that effect, which 
would have been valuable from one writing with his 
authority, is conspicuous by its absence. He has dealt 
with amalgamations, and valuations in connection there- 
with, in a manner which will be helpful to the amalgama- 
tionists, and also, it may be added, to those who will in- 
quire into the problem in the wider spirit that the subject 
requires. 








DISTILLERY PROFITS. 


TuE progress of the distilling industry is one which 
receives careful attention not only from investors, but 
from those who regard its possible products as munitions 
of war, and, incidentally, temperance reformers. An 
analysis of the figures of a group of representative dis- 
tillery companies for the past year discloses a somewhat 
mixed record. Some of the undertakings have been able 
to show better results than for the preceding period, while, 
in other cases, declines have to be noted. Nor is there 
much information contained in the various reports to 
account for this. Be that as it may, it cannot be said 
that any of the companies, with the exception perhaps 
of Dublin Distillers and Longmorn-Glenlivet, did really 
badly. This will be seen from the following table, which 
shows the net profits over the last two financial years, 
after payment of debenture interest, together with the 
amount brought in, and the manner in which available 
balances were utilised :— 
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Booth’s (1924 ....se.«+++- 
Distilleries { 1925 .-cspscocres 50,424 | 
Buchanan- Mar. 31, °25 1,024,371 
Dew>r { Mar. 31, ’26 1,059,328 
Dailuxine-Talisker { Jne 30.25 38,371 
Distilieries Ine W,’26. 35,323 
’ May 15. ’25 11! 1,768,697 
Distillers’ Co..... {May 15, 26 116,581 Bag poe 
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Dublin Distillers {Jue 3 7p 10/96 Dr 10,862 
ig —_ °25) 96,273 
Distilleries | Aug. 31, ’26, 32,450) 66,467 
Longmore { Sept. 30, °25) 12,006 
William) { Sept. 30.°26 7, 6,246 
Longmorn - Glen- { July 31, "5 5,845 
livet Distilleries { July 31,°26 15, 1,223 
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Powor (John) and {save ome | 16262. 30.677 





Seager, E Mar. 31, 2,014 Dr 1,746 
Walker pnd Co, (Mac. 3 1 (t)435, 
L) ’ 
ved Sons 1 Maz-30,’26 114515 . 654,410 
(t) Ten months. : 


Probably ‘the best’ performance was that of John Power 


This, however, was not so. much due to in- 







creased business as to the effecting of economies. The 
result is, therefore, particularly gratifying, though it js 
a pity that from the accounts as presented it is not 
possible to see in exactly what items savings were Pos- 
sible. In striking ‘contrast were the figures of Dublin 
Distillers. The net loss, it is true, was reduced from 
£21,880 to £10,862. But the past year’s figure included 
#:15,000 transferred from general reserve. Had it not 
been for this appropriation, therefore, there would have 
been a loss of £25,862, against £21,880 in the previous 
twelve months. The directors report that ‘“ the great ce- 
pression in trade which was referred to in cur last repor: 
continues, but has been accentuated during the past year. 
ate There has been a further decline in consumption, 
with corresponding reaction on the company’s trading.”’ 


The two largest concerns—Buchanan-Dewar and _ the 
Distillers’ Company—were both able to show increased 
profits. The Distillers’ Company holds a majority o: 
the ordinary share capital of Buchanan-Dewar and 0! 
John Walker and Sons, Limited. The directors of the 
Distillers report that they “ have now had a full year's 
experience in the working of the enlarged company, and 
have no reason to modify their views as to the wisdom 
of bringing the producing and distributing sides of the 
business into closer contact.’’ In continuation of the 
policy of expansion the company acquired during the year 
important interests in the businesses of Herbert Green 
and Co., Limited, makers of Industrial Spirits at Hull; 
also in the distilleries and stocks which belonged to the 
firm of Macdonald, Greenlees and Williams (Distillers), 
Limited. 


A slight and welcome improvement came over the posi- 
tion of Seager, Evans and Co., a small profit being earne: 
during the year. On the previous occasion operations 
resulted in a loss of £1,246. This, apparently, has been 
made the signal for an overhauling of the company’s 
affairs. The freehold land at Benfleet, which was pro- 
ducing no income, was sold, resulting in a net profit of 
£2,322; this amount has been added to the general re- 
serve. In addition, an independent valuation was effected 
of all plant and machinery at Deptford and Liverpool. 
The result has been to reduce this asset by a sum of 
44,110. At the same time, the opportunity has been taken 
to write off the following items appearing in the balance- 
sheet : Goodwill, £5,514, and cost of purchase of Robert 
Preston and Co., £1,208. The sum of £6,722 required 
for this purpose has been taken from reserve, leaving the 
total at £21,490. The Highland Distilleries was obliged 
to reduce its reserve allocation from £36,700 to £9,471. 

The following table shows principal liabilities and assets 
over the past two years :— 
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The modern system of holding big blocks of shares in 
ser companies, and including them under “‘ invest- 
vate’? considerably obscures the value of a comparative 
’ The absurdity of this practice can be seen with 


able 

Joh Walker’s ‘‘ stocks ’’ returned as £5,623,210, as 
seainst ‘nil’ for Buchanan-Dewar. In the balance- 
et of the Distillers’ Company, of course, is 


reflected the increase in capital involved by recent acqui- 
sitions and extensions. Properties and plant remain at 
much the same levels as a year ago, but stocks are some- 
what higher. On the other hand, cash, as a rule, 
accounts for less, though investments, on balance, are 
higher—especially in the case of the Distillers, where the 
figure has jumped from £7,385,071 to £15,216,629—for 
the reasons given above. Generally speaking, sundry 
creditors have declined, but no pronounced movement 
either way is shown under the heading of debtors. 

Our concluding table shows dividends on ordinary 
shares during past two years, together with present prices 
and vields, compared with a year ago :— 





Prices of Shares. Dividends on 
rd. Shares. 


Name. 








End of Nov 18,/Present 


Oct.,"25.) 1926. '| Yield, | 19245.| 1925-6. 
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Buchanan-Dewar, 6% cum. pref. (£1) .. ~ 0 2 33 
Distillers’ C., ord. (21)... eee cceccce 3 20 20 
Dublin Distillers, ord. (£5)... .ceceeesses 1 nil nil 
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9 46 50 
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Longmorn-Glen ivet Distillrs. ord. (10s) 1 1 46 
Power (John) & Son 8% cum. ee. (&l).. : /12 16 nil nil 
Seager, Evans and Co., ord. (£13) .. .. | nil nil nil 
Walker (John) & Sons, 7% eum. pref.(£1)| 1g | lgy | 612 O|.b) 214 


+ Free of income-tax. (b) Ten months. 


Highland Di-t lieries, ord. (£1) ........ it 


With the exception of John Power 8 per cent. preference, 
share quotations are below those ruling a year ago. There 
has consequently been an increase in yields, which are 
now rather high. Distillers’ ordinary now return as much 
as £7 128 3d per cent., as against £6 8s per cent. a year 
ago. The lowest yield is 46 4s per cent. on Buchanan- 
Dewar 6 per cent. preference, as against £5 13s a year 
ago. 








CONTROLLING THE OUTPUT OF GOLD. 
IIl.—Tue Sratisticat Position. 


In this series of articles Professor Lehfeldt, of Johannesburg, 
raises the problem of ensuring that gold, which is once more re- 
suming ils former standing as the world’s standard of value, can 
sel! be stabilised in value. The reader will remember that Prof. 
Lehjeldt, unlike Prof. Cassel and other authorities, takes the view 
that gold is more likely to become too abundant than too scarce. At 
‘ne conclusion of this series of articles we propose to put the case 
jor the opposite view of the future value of gold. 

Ar the present time the stock of gold in the form of 
coin or of bullion available for coining is probably about 
42,200 millions. By far the greater part of this is held as 
reserves, by treasuries and banks; gold coins are in 
active circulation only in a few small countries, though, 
no doubt, a considerable amount is hoarded by the people 
of Europe who have suffered so much by the depreciation 
of paper money. Of the stock, more than 4o per cent. is in 
the United States; this is more than the proportion that 
Would naturally find itself there in accordance with the 
*xtent of her trade. Before the war 20 to 25 per cent. 
of the world’s stock was held in the United States, and 
though that country has become so much richer relatively 
‘othe rest, its needs cannot fairly be estimated at more 
than 30 per cent. It is impossible to make a close esti- 
— however, as the figure depends on the currency 
Pe, a adopted there and elsewhere. There is no 
it a large surplus that could readily be exported, but 
se of little use to estimate the actual amount; one, two, 
wal - four hundred millions might be disposed of, 

The : bo ete AG : 
according oe see ee < ogy Sas cae 
tains convertibility of its currency or ak If it does 
as in Britain or United States Pte gold reserve is in 
‘ctive use and the a . Ae 

> amount of it needed can be estimated 
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if the currency policy is decided on, but in countries which 
do not maintain convertibility, such as Spain or Argentina, 
the gold reserve serves no purpose at all, and the amount 
of it is arbitrary. All that can be said is that it may be 
used some day, and the country may think it worth while 
to keep this expensive luxury on the chance. Fortunately 
for the rest of the world, such countries are extremely 
conservative, and there seems no likelihood that any of 
them will sell their stocks of gold and buy something use- 
ful with the money; probably the renewed prestige of the 
gold standard will suffice, and these countries will keep 
up their stocks with a view to joining the circle of gold- 
using countries later; but it is an element of uncertainty 
in the situation. 

As regards output, the maximum that has been reached 
is about £95 millions. This fell to £70 millions in conse- 
quence of the rise in prices, which made many mines un- 
payable, but it has recovered to £80 millions, of which just 
about one-half is derived from the Witwatersrand. The 
most uncertain contributor is Russia, which is rumoured to 
possess vast deposits, the development of which is hin- 
dered by the general economic difficulties of the country. 
However, even under the Imperial Government the Rus- 
sian output never exceeded a few millions. 

Statements about ‘‘ unexhaustible’’ gold resources 
should always be taken with reserve; the development of 
a paying gold field is not a simple matter The most 
important recent discovery is in Ontario; authentic pro- 
gress is being made there. 

One of the weak points in the statistics is the difficulty 
of knowing how much gold is used in manufacture. The 
information collected by the United States Mint fails to 
include a good many countries, and is exposed to much 
uncertainty as regards those that do make returns. 
In the States themselves there appears to be a 
steady demand for about £8 millions worth of new 
material for jewellery and other manufacture ; this is the 
largest item except in the case of India, and that country’s 
demands vary extremely according to its degree of pros- 
perity. India’s. consumption, however, has grown from 
decade to decade, and will now perhaps average £20 mil- 
lions a year, so that for the world as a whole it is probable 
that £40 millions a year must be set aside as needed for 
industrial uses. This leaves over, at present a possibly 
equal amount to add to the monetary stock—an addition 
that would be equal to 2 per cent. per annum; as, how- 
ever, both production and consumption may vary a good 
deal, the percentage may easily fall to half as much, or 
may rise, though perhaps not so greatly. 

Taking a long view of the situation a 2 per cent. in- 
crease would certainly be enough, if not too much. We 
cannot expect the increase in trade to be greater than 
that. True, in the century before the war the increase 
may have been as high as 3 per cent., but the very rapid 
increase in population that took place then can hardly 
be maintained, and has, indeed, already suffered check. 
It would be unreasonable to expect the world’s wealth 
to increase at a greater rate than 2 per cent.—even that, 
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if kept up for a century, would mean a sevenfold increase 
on its present amount. ‘ 

If, then, there were only commercial changes to con- Notes of the Week. 
sider, the present — together with such spontaneous a 
improvement in banking practice as is always takin . 
place, would suffice, sid grtteihe more than pate, “oe . ~ Penenenes. — The Imperial Conference 
growth in the demand for money. The uncertainty is is expected to conclude its labours early next week, and 
greatly increased by what may, for contrast, be called | it is to be hoped that the veil of secrecy behind which 
political influences ; i.e., by the influence that the policy of those labours have been conducted will be raised as fully 
various governments and central banks may exercise. We and as speedily as possible. The nature of the issues, 
have been acutely conscious of the dependence of the price | ©°MStitutional, political, and economic, with which the 
level on the will of the Federal Reserve Board, but even | Conference had to deal were such as to concentrate upon 
jess important persons might exercise an upsetting influ- | 'tS proceedings a degree of general public interest 
ence. The decision either to re-create a gold reserve, or to| 8'eater, perhaps, than that which has been given to any 
dispose of an existing reserve, would affect the market, | Previous conference. But the public appetite for news of 
and might set the fashion for a number of similar deci-| What was being done has been left to quite an extra- 
sions. The Reichsbank has acquired a considerable stock | OTdinary degree unsatisfied. The Press has been full day 
since its reconstitution, but Czechoslovakia has con-| by day of after-dinner speeches by overseas premiers 
ducted its affairs successfully by the exchange method which have assumed a volume that must have been 
without any gold to speak of. Which example is Italy,|@ burden upon these distinguished visitors. But the 
say, likely to follow? report of the actual business proceedings have so far been 

Some writers think the nations will insist on returning | !@conic in the extreme. Some part of those discus- 
to the reserve ratios existing before the war. In 1914 the | $1095 which deal with foreign policy, Imperial Defence 
stock of gold was about £1,690 millions, but this included | 294 strategy and other “reserved ’’ subjects cannot, cf 
a large amount in circulation; if that had then been re- course, be published, but we hope that the Government 
placed by paper money, as it has been since, a suitable | Will be in a position to issue full verbatim accounts of the 
increase in reserves being made, probably £1,400 millions discussions, as well as the decisions reached, on the wide 
would have sufficed. By 1914 this would have needed | "age of economic and social questions which have been 
augmenting on account of growth of production, but be-| Under review. A beginning has this week been made 
cause of the war and the subsequent depression, the growth | by the issue of four reports by sub-committees which have 
was certainly less than the 20 per cent. which we may re- been adopted by the full conference. These deal respec- 
gard as normal for a decade. Thus requirements would tively with forestry, the immunity of State enterprises 
probably have reached about £1,600 millions in 1924, | from taxation, the taxation of non-resident traders, and 
whilst actually the stocks had risen to £2,200 mil-| the advisability of issuing periodic surveys of Empire 
lions. This calculation indicates that of the rise| trade. The Forestry sub-committee found that the out- 
of 50 to 60 points in the index number of prices, | look for the world’s supplies of soft woods, which con- 
30 to 40 may be regarded as due to the increase| stitute about 80 per cent. of the timber used for indus- 
and rearrangement of the gold stock (including the aban-| trial purposes, was distinctly unsatisfactory, and that 
donment of gold currency). Complete reversion to pre-} although partial replacement of temperate by tropical 
war practice in gold reserves would therefore involve a| hardwoods might prevent difficulties on that side from 
large drop in prices, though not to 1914 level. But the] reaching an acute stage, it was imperative for all parts of 
customs of bankers as to reserve ratio are not immut-} the Empire to continue to conserve and extend their 
able. It is much more natural to suppose that more | forest resources. Favourable note was taken of the work 
economical methods having been shown to be practicable, | of such bodies as the Standing Committee on Empire 
they should be maintained. Banks in certain countries] Forestry, the Imperial Forestry Institute, and the Em- 
may want to strengthen their reserves, but the American | pire Forestry Association, and reference made to the ques- 
surplus would be quite equal to supplying such demands. | tion of the constitution of the Empire Forestry Bureau to 
In fact, it often happens that a pious wish to possess | the Forestry Conference to be held in Australia and New 
larger reserves is expressed, but when it comes to actually | Zealand in 1928. As regards immunity of State enter- 
paying for the gold, more economical ways are found to be} prises from taxation, the General Economic Sub-com- 
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good enough. : : mittee found a measure of agreement within the Empire, 
To illustrate the uncertainty that arises from the politi-| sufficient to warrant the opening of negotiations with 
cal situation, let us make two extreme suppositions. foreign countries with a view to reciprocal agreement for 


First, suppose a serious attempt is made to carry out| mutual taxation of Government trading enterprises, with- 
the Genoa Plan for the replacement of gold reserves by| out prejudice to national interests in the event of 
bills and deposits on foreign centres; that Americans be-| war. As regards taxation of non-resident traders, the 
come nervous about the value of their huge stock of gold, | sub-committee did not arrive at complete unanimity. As 
and try to reduce it; that a French, Italian, Spanish, | matters stand at present, a manufacturer resident in one 
Argentine or Japanese statesman decides to dispose of| part of the Empire who sells his goods through an 
some 50 millions worth, and that other countries, seeing | agent in another part receives different treatment in 
the advantage of this, wish to follow suit. Then there} different Dominions. His burden is eased by arrange- 
might be a very serious fall in the value of gold. é ments, already existing in some cases, for relief in respect 

Next suppose that France and Italy accept devaluation | of double taxation, but the cost of that relief falls mainly 
of their moneys, and restore the gold standard ; that India| on the Exchequer of the Mother Country. The proposi- 
adopts a fixed gold value for the rupee, with free minting | tion that liability to taxation in the country of sale should 
of gold; and that a demand for gold currency springs up| be confined to ‘‘ merchanting,’’ as distinct from ‘‘ pro- 
among the peoples of Central and Eastern Europe. All| ducing ’’ profits, has been given effect to in the case of 
these influences would, of course, tend to raise the value| Great Britain, and underlies the laws of some of the 
of gold. E . | Dominions, but the representative of India found himself 

The mere statement is enough to show how uncertain| unable to agree to it, and those of Canada and Australia 
the immediate future is. Still, we may claim that while | gisclaimed any authority to speak for their Provincial or 
the former list of events would cause a violent slump, the} State Governments. The last of the reports under con- 
latter one would be more moderate and slower in its} sideration gave a warm benison to Mr Bruce’s sugges- 
results, especially as the American surplus is available to| tion that surveys should be made from time to time, each 
meet demands in other countries. On the whole, the] gealing with inter-Imperial trade in a particular product, 

i chief risk of a disturbance that would be embarassing and | ,, group of products, and, if necessary, co-ordinating 
i detrimental to trade throughout the world oe . to be} information given in the reports of such bodies as the 
| ef on the side of depreciation, #.e., of rise in prices’. Imperial Institute, the Department of Overseas Trade, 
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_ * This opinion has not been generally ed. I expressed it in| and the statistical offices of the various Dominions. The 
the to “Restoration of the World's Currencies"’ (1923), | question was, however, found to be intimately bound up 
the fact that at the Genoa Conference (1922), the exports Watt | with the possibility of holding a full-dress Imperial statis- 
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whose continued existence on its present ad hoc basis was 
confirmed, was subsequently authorised to undertake the 
compilation of preliminary reports on these lines. Friday’s 
Conference business included the receipt of reports from 
committees dealing with research, overseas settlement, 
werkmen’s compensation, and nationality. 





Tangier.—It seems that the question of Tangier is to be 
reopened, but within narrower limits than the Spanish 
Government at first proposed. It will be remembered 
that Tangier—the principal port of Morocco and the prin- 
cipal seat of foreign residents—constitutes an ‘‘ inter- 
national zone’”’ alongside of the French and Spanish 
zones, into which the rest of Morocco is divided. After 
long delays a statute for the Tangier zone was worked out 
in an Anglo-Franco-Spanish Convention of 1923, but this 
statute pleased neither the inhabitants of the zone, nor 
Spain, nor Italy. The inhabitants found the new arrange- 
ments cumbrous and costly; the Spaniards were dis- 
appointed to see their aspirations to incorporate Tangier 
in their own zone (which surrounds Tangier on the land- 
ward side) definitely put out of court; and Italy resented 
the refusal of the three parties to the Tangier Convention 
to admit her to the negotiations. Ever since 1923 the 
Spaniards have been seeking an opportunity to reopen 
the Tangier question, and Italy has been backing them. 
In 1925, during the negotiations at Madrid for Franco- 
Spanish co-operation against Abdul-Karim, the French 
succeeded in preventing the Spaniards from bringing 
Tangier into the field of discussion ; but the moment after 
Abdul-Karim had been overthrown by the joint efforts 
of Spain and France (France bore the burden and heat 
of the day), Spain concluded a treaty of friendship and 
arbitration with Italy, and simultaneously raised the 
Tangier question in formal terms. At first the Spaniards 
wished to bring up the statute of 1923 for revision, but 
they appear now to have consented to enter into conversa- 
tions @ deux with the French, with a view to increasing 
the Spanish share in the administration of the Tangier 
zone within the framework of the 1923 statute. Any 
changes upon which Spain and France may ayree are to 
be submitted for approval to Great Britain, and also to 
Italy, before being brought into operation. The Spaniards 
have a good case in demanding that the Tangier zone 
shall not be allowed to be used as a base of operations 
for stirring up trouble in the Spanish zone; and it is 
1easonable that Spain should have a sufficient voice in 
the administration of the Tangier zone to enable her to 
prevent it from becoming a nuisance to her own adminis- 
tration in adjacent territory. The British interest in 
Tangier is not unimportant, but is entirely negative. It 
is that a port on the threshold of the Straits of Gibraltar 


should remain neutral and demilitarised, as it is to-day.” 


It is to be hoped that the forthcoming Franco-Spanish 
conversations will dispose of the Tangier question, which, 
so long as it remains unsettled, continually threatens to 
become a focus of serious international tension. 





— and Java.—In regard to China, His Majesty’s 
“overnment are continuing to pursue that policy of 
Patience and conciliation which, however difficult to 
maintain, is the only policy which contains a germ of 
Constructive possibilities. Sir Austen Chamberlain’s brief 
Statement in the House of Commons last Wednesday was 
_ the same lines as Lord Balfour’s statement in the 
: rds the week before. It could be wished that the 
ritish residents in China—especially the local British 
wad and the local correspondents of London papers-— 
Geers not persist in placing _stumbling-blocks in ‘ the 
. cage Ss path. It is obvious that, for the British 
me aT € present situation involves a far greater daily 
eae ” exasperation than for their countrymen at 
f ia oe other hand, they have much more to lose 
a P inese relations do not take a turn for the 
tek ae . at present their utterances are mostly calcula- 
3 oe ve these relations a serious turn for the worse. 

ample, on November 12th, the Times correspon- 


dent at Shanghai telegraphed that 


Cabinet Ministe: ° . eqe . ° . 
oie rs talk of a policy of conciliation in China, 
" '8 difficult to believe that they really understand the 


‘“when Western 





——— 





true nature of the problem which not only they but China 
have to face.’’ Editorial endorsement of the correspon- 
dent’s view followed. This is unfortunate, for it is evi- 
dent that the party which cannot or will not understand 
the true nature of the problem is not His Majesty's 
Government but the British communities in China them- 
selves. The fundamental fact in the problem was frankly 
admitted by the Times in the leading article aforesaid : 
**No one dreams of forcible intervention in the tangle of 
Chinese affairs.’’ Anyone in touch with British public 
opinion at home knows that this is so, and it is a matter 
of urgency that the fact should be realised by the British 
in China. There may or may not be circumstances in 
which the right policy is to use force; but there are no 
circumstances in which the right policy is to use threats 
when there is no intention or possibility of following up 
such words by similar action. We cannot, as the Times 
very properly declared, allow ourselves to incur the con- 
tempt of an awakening China; but tall talk without drastic 
action is the surest means of incurring contempt which the 
wit of man can devise. We adopted this attitude, with 
disastrous results, in Turkey from 1919 to 1923. The 
British in China are inviting us to do the same thing there, 
with the inevitable sequel of a disaster to another and far 


more important group of British interests than 
those which were at stake in Constantinople and 
Smyrna. We sincerely trust that the Government will 


hold firmly to their present course. The dangerous 
possibilities of the situation, if it is not handled with 
wisdom and restraint, are illustrated by the Communist 
rising (happily abortive) in Java—an East Indian island, 
inhabited by a dense population of Muslim Malays, in 
which settlers from Southern China hold a prominent posi- 
tion. In Java, Communist doctrines seem to have ob- 
tained a certain hold upon the imaginations of the people. 
In China, fortunately, this is not yet the case. The 
Chinese Nationalist Government at Canton has borrowed 
technical instructors and organisers from the Soviet 
Government at Moscow because, for the time being, both 
parties have certain opponents in common; but this is 
still no more than a matter of foreign relations; and the 
exigencies of international affairs often bring together the 
strangest bedfellows—for example, Czarist Russia and 
Republican France. The present entente between Canton 
and Moscow has no very permanent foundations; and it 
may turn out to be no more than a passing phase if 
British policy is wisely handled. On the other hand, a 
British policy of bluster might do more than anything else 
to play into the Bolsheviks’ hands by bringing the relations 
between Canton and Moscow on to a permanent and inti- 
mate footing. 





Lord D’Abernon on German Currency.—No pronounce- 
ment at the Royal Statistical Society has drawn, or has 
deserved, so much attention as Lord D’Abernon’s presi- 
dential address on the collapse and recovery of the Ger- 
man currency. As our Ambassador in Berlin during the 
period, Ke followed all events at the centre, and was, 
no doubt, an important factor in the events he describes. 
Although the course of the mark’s fall and ultimate col- 
lapse struck the world as an unprecedented catastrophe, 
the crisis, as Lord D’Abernon says, was true to standard 
type, and nothing occurred which could not have been 
foreseen or have been explained by known iaw. It was 
only abnormal in its violence and magnitude. Lord 
D’Abernon divided his period into two halves—that of 
decline down to the autumn of 1923 and that of recovery 
up to the present year. In England we had learnt that 
the inflation and depreciation of a currency act as a con- 
cealed income-tax and levy on capital; a strange blind- 
ness hid facts which should have been obvious from the 
German financial authorities. ‘‘ The capitalist class, 
which finally lost its invested savings through inflation, 
was at no time hostile to the steps which led to this 
loss.”? Two prime causes led to the disaster :—(r1) 
Failure to see the danger of an ill-regulated issue of bank- 
notes, and (2) a demand for reparation payments. 
Seeing that Germany resorted to inflation during the war 

ears, Lord D’Abernon acquits the Allied demand from 
ing the primary cause, and the Reparation Commission 
constantly advised the German Ministers to reform their 


taxation, although it never gave them a long enough 
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breathing space. Many known economic laws were the Official Year Book of Australia.’ Such an attitude 


shown at work on a vast scale. Inflation provided indus- 
try with ‘‘ the illusion of fortune ’’ until the crash proved 
these paper profits to be ‘worthless. As the German 
Government increased the amount of its paper money the 
purchasing power of the aggregate currency fell steadily ; 
in 1913 the average currency in circulation was worth 
#300 million sterling ; after August, 1923, until the period 
of stabilisation, the whole Reichsbank and authorised 
Government issues could have been bought up for ten 
millions. Germany only carried on its business with so 
small an amount of money (in purchasing power) by 
increasing the velocity of its circulation and by using 
emergency tokens (Notgeld). At first the Government 
attacked symptoms, trying to bolster up the external 
value of the mark by ‘‘ controlling ’’ dealings in foreign 
exchange, and even by seizing foreign currencies 
wherever they could be found. The real remedies were 
taken when Dr Luther and Dr Schacht invented the 
rentenmark. The new currency was guaranteed by a 
mortgage on German landed property and by bonds on 
German industry. Lord D’Abernon doubts whether the 
mortgage had a real value; its psychological value was 
undoubted, since it gave the German public confidence. 
Even more important was the limitation on the issue of 
rentenmark notes. In two months the gold value of the 
authorised currency rose from £10 millions to £113 
millions, and the rate of exchange has kept stable ever 
since. Taxation receipts, too, at once became consider- 
able, in contrast with the time when they did not cover 
I per cent. of the Government’s payments. By this time, 
no doubt, the Allied Powers had begun to help by modify- 
ing their impossible demands, but this alone would have 
had little effect. Dr Schacht’s policy of drastic credit 
restriction made him for a time the most unpopular man 
in the Reich. Lord D’Abernon praises Dr Luther and 
Dr Schacht, just as he censures Dr Havenstein and the 
“wild currency of the Reichsbank ’’ during the earlier 
period. The ex-Ambassador reckons the Seisachtheia 
involved in the collapse of the mark at £10,000 millions ; 
it is extraordinary that this enormous ‘‘ shaking-off of 
burdens ’’ did not destroy the German habit of saving, 
which is now stronger than ever. 


Australian Finance.—At a dinner given by Australian 
bankers in London on Tuesday, Mr S. M. Bruce, Prime 
Minister of Australia, gave a forcible reply to recent criti- 
cisms of Australian Government finance, which have been 
heard not only in London but in Australia as well. The 
rate of increase in the public debt in proportion to popu- 
lation has of late aroused misgivings in many quarters, 

yand these will doubtless be to some extent allayed by Mr 
Bruce’s assurance that future loan policy would be 
directed “even more determinedly than in the past to 
ensuring that moneys are borrowed for reproductive work 
only,’’ and that the Commonwealth Government is doing 
all in its power to ensure that borrowing shall proceed 
on a strictly controlled and thoroughly sound basis. In 
referring to the railways, the finances of which have 
formed a subject of criticism, Mr Bruce claimed that 
they had proved to be ‘“ tremendously effective agencies 
for developing their latent national assets and for opening 
up avenues for private investment and enterprise, thus 
making great indirect as well as a direct contribution to 
the. national wealth.’’ At the same time he admitted 
that the railways showed a deficit, and did _ not 
deny that an adequate return on much of the capital 
invested in works is not being earned. Among the large 
quantity of statistics which Mr Bruce quoted, the interest- 
ing fact emerged that, while in 1901 only 14 per cent. of 
the public debt of Australia was to Australians, and in 
1911 29 per cent., the figure in 1925 was 51 per cent. To 
the thoroughly justifiable demand for the publication of 
fuller information in loan prospectuses, Mr Bruce’s con- 
cession appeared to be rather grudging. ‘‘ This is quite 
a recent demand,” he said, “‘ and I doubt whether any 
real good is to be derived from the publication of such 
details’? (showing the position of the borrower). The 
average lender, he went on to say, knows as much as he 
wants to know about the position of Australia, 
wants more information, “ all he has to do is to 


| 


and if he} per annum, 
look up| that he will deduct from the general yield 124 per cent. to 


1927, the end of the financial year. 


as this is no more defensible in the case of a great State 
than in that of a small municipality, and we hope that 
Mr Bruce’s doubts as to the necessity for the publication 
of an informative prospectus will have been dispersed 
before the issue of the next Australian loan. 
At the annual meeting of the English, Scottish, and Aus- 
tralian Bank, Mr Andrew Williamson, the chairman, en- 
dorsed much that was said by the Australian Premier, 
and said that the discouragement of the supply of the 
money needed to push on as rapidly as possible the de- 
velopment of the great natural resources of any of our 
overseas Dominions would be a short-sighted financial 
policy for this country. “At the same time, all our 
Dominions should ever bear in mind that extravagance 
and wasteful expenditure inevitably injure credit. The 
valuable privilege accorded by the Colonial Stock Act 
to our Dominions imposes on them a corresponding re- 
sponsibility in their borrowings, to ensure that their loans 
shall always continue to be intrinsically worthy of the 
high position of a British Trustee Stock.’’ On the ques- 
tion of the high rate of taxation, Mr Williamson urged 
that “‘ greater economy in administration would make pos- 
sible a very material lessening of the burden, and this 
cannot be too earnestly impressed upon the Governments 
of all the States, as well as that of the Commonwealth.”’ 


Municipal Banking.—The Treasury has appointed a 
committee, consisting of Lord Bradbury, Sir Laurence 
Halsey, Sir Henry Haward, Col. the Hon. Sidney Peel, 
D.S.O., and Sir William Schooling, to consider whether 
it is desirable to permit a further extension of the forma- 
tion of municipal savings banks, and if so within what 
limits and subject to what conditions, statutory or other- 
wise. The first corporation to establish a municipal bank 
in this country, it may be recalled, was Birmingham, 
which obtained powers under a special Act of 1919. This 
bank combines the functions of a savings bank and a 
building society, and has over £54 millions of deposits 
and some 170,000 depositors. Manchester City Council 
has recently appointed a committee to inquire into a pro- 
posal for the establishment of a municipal bank for Man- 
chester. Hitherto Manchester has financed itself very 
successfully by short-term borrowings, and as its require- 
ments are large there are obvious advantages to be gained 
by the project, At the same time there is an obvious 
need for a definite ruling as to what requirements should 
be laid down for the management of municipal banks and 
as to the conditions under which municipal floating debts, 
owed to a large number of small depositors, should be 
incurred. 








The Finance of Broadcasting.— Parliament has now given 
provisional approval to the main outline of the new 
organisation of British broadcasting, to come into opera- 
tion on January 1, 1927. Early in the present year the 
Crawford Committee unanimously recommended that the 
licence to the British Broadcasting Company, which ex- 
pires on December 31st next, should not be renewed. 
Warm tribute was paid to the initial work the company 
has efficiently undertaken. It was proposed that a new 
British Broadcasting Corporation should be established, 
of five persons with knowledge of public affairs; that it 
should retain as executive officer the present general 
manager of the company; that under agreement with the 
Postmaster-General as spokesman on broad issues in Par- 
liament it should have large freedom in the maintenance 
and development of the service; and that, for these pur- 
poses, ample funds should be placed at its disposal. In 
terms of that report the Postmaster-General has now 
secured approval of a supplementary estimate of 
£295,000, part of which will be used for the liquidation 
of the existing company, including the repayment of 
£71,000 of subscribed capital to its shareholders at par, 
and part (£183,000) to meet the outlays of the new Cor- 
poration in the period between January 1 and March 31, 
As regards revenue 
the scheme provides that the Postmaster-General will 
continue to collect the licence fees, to be retained at 10s 
and of which there are now over two million ; 
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cover the cost of collection and administration, the Craw- 
ford Committee having recommended that the new organi- 
cation should not be in any way a burden on public funds ; 
that from the balance year by year he will allocate to the 
Corporation 90 per cent. of the yield of the first million 
jicences, 80 per cent. of the second million, 70 per cent. 
of the third million, and 60 per cent. of the yield of any 
cences above that figure, the reason for the scale of 
percentages being that operating costs decline after the 
frst million; that on actual figures this allocation will 
give the Corporation annually in the immediate future, 
, round figures, 4,800,000, rising to £860,000; that 
that allowance will be substantially more than the present 
company has enjoyed, and is believed to be sufficient for 
maintenance, research, development, and all the needs of 
the service; that the Exchequer will retain sums amouni- 
ing to two or three hundred thousand pounds annually, 
according to the Postmaster-General, in recognition of 
certain services which the State renders in the environ- 
ment, so to speak, of the Corporation; and that the whole 
fnancial arrangement will be subject to review at the end 
of two years, when the allowance to the Corporation can 
be increased or diminished as required, and when, pre- 
sumably, the interests of consumers, either in reduced 
licence fee or in increased facilities, will be carefully con- 
sidered. The aim has been to avoid making the arrange- 
ment to any extent a revenue-producing machine, in the 
form of indirect taxation of listeners. Much of the 
criticism turns upon the apparently ample powers of con- 
trol which are retained by the Postmaster-General. But 
it should be observed that they are almost exactly the 
powers which have been in existence since the British 
Broadcasting Company was formed, and there is 
therefore no reason to believe that they will interfere with 
the development of the service. In an expanding industry. 
if it may be so described, no one can forecast the finance 
with accuracy, and all interests have been safeguarded 
by the complete review at the end of two years, with 
such Departmental inquiry as will be possible before the 
expiry of that period. 
described as public ownership and control of the service 
by means of public corporation, standing between the 
Postmaster-General and the people; it is a large experi- 
ment which will be studied with the keenest interest. 





American Coal and the British Stoppage.—A correspon- 
dent writes:—Figures recently published by the Depart- 
ment of Commerce at Washington demonstrate how 
beneficial the British coal strike has been to U.S. pro- 
ducers and exporters of coal. For the first eight months 
of the present calendar year, ending August 31st, the 
United States exported 16,821,000 tons of coal, as com- 
pared with 12,427,000 tons in the parallel period of 1925, 
a gain of more than four million tons. American coal is 
now finding its way into the ports of every important 
country in the world, and the increased export demand 
has helped the industry to prosperity in what would other- 
wise have probably been a hard summer. Exports of coal 
had risen in the first four months of the year from 999,697 
tons in January to 1,389,049 tons in April, but the real 
fillip came in May with the outbreak of the strike, and 
the figures given below show how rapid has been the 
€xpansion of the export trade :— 


Tons of Coal 

Exported. 
May eeeeeee @eeecsesese Peewee esreoesrsesesesreee 1, 3,787 
Jame cc. Sdavcete (etm we se sé peeivdene -- 2,525,209 
July eee es ee eeoeoeeee eee ee ee eeeees e@eseseeeese 3,629,753 
August “tteueser CHS eeeeeeee eee eeeersesenee 3, 2,869 


In August Great Britain took no Jess than 1,510,761 tons, 
= almost as large a*quantity in July, while the Irish 
ree State bought 92,420 tons in August and 50,988 in 
uly. Some of the gains in other markets were spectacu- 
= the Argentine, which took 73,086 tons in July, 
bought 189,080 in August, and the exports to Egypt 
ee from 8,119 tons to 41,295. Exports to Italy, 
nie for August at 146,422 tons, were about the same 
in July, and exports to France showed a slight increase 
és 15,512 tons in July to 18,085 tons in August. Most 
para coal exported from the U.S. is mined in Penn- 
em and West Virginia, and finds an outlet at some 

. Ports on Chesapeake Bay. Baltimore is the most 


In summary, the scheme may be: 


popular port for coal exporters, and so great is the 
demand there for shipping to carry coal overseas that the 
port authorities there have applied to the Government for 
additional ships. As a result, many tramp steamers 
which at this time of year usually go to the St. Lawrence 
ports for grain cargoes are avoiding them this year, 
and grain exporters in Montreal find it difficult to secure 
space, 





Cost of Living.—There was a marked rise in the cost of 
living during October. The index number of the Minis- 
try of Labour at November rst was approximately 79 
per cent. above the level of July, 1914. This compares 
with 74 per cent. a month ago and 76 per cent. a year 
ago. The following table shows the monthly move- 
ments of the index figure over a number of years :— 


AveRaGE PercentaGe IncrEasE over Juty, 1914.— All items. © 
‘ood, Rent, Clothing, Fuel, and Light, &c.) 











Ist Pay | yore, | 1920. | agai. | 1922. | 1923.| 1924. | 1926. 
% % 

Jan..... 85-90 125 & & a q 3 
Feb.....| 90 | 130 | 15) | 88 | 77 | 79 | 79 
March..| 90 | 130 | 141 | 86 | 76 | 78 | 79 
April ..| 90-95 | 132 | 133 | 7 | 73 | 75 
May ..| 95-100) 141 | 128 | 81 | 7 | 71 | 73 
June ..; 100 150 119 80 69 69 72 
July ..|100-105| 152 | 119 | 84 | 69 | 70 | 73 
Aug....,| 110 | 155 | 122 | 81 | 7 | 71 | 73 
Sept....| 110 | 161 | 190 | 79 | 73 | 72 | 74 

t.....|115-120| 164 | 110 | 78 | 75 | 76 | 76 
Nov. ...| 120-125} 176 | 103 | 80 | 75 | 80 | 76 
Dec.....! 120 | 169 | 99 | 80 | 77 | 81 | 77 





For food alone the index stood at 69 per cent., as against 
63 per cent. at October rst and 72 per cent. a year ago. 
The rise in the index number during the month was 
chiefly due to increases in the prices of coal, eggs, and 
potatoes. 


— 


Employment in October.— Employment continued to be 
bad on the whole throughout October. According’ to 
the Ministry of Labour Gazette, among the 12 million 
workpeople insured under the Unemployment Insurance 
Acts in Great Britain and Northern Ireland, the per- 
centage unemployed at October 25th was 13.6*, which 
compares with 13.7*7 at the end of September, and 11.4 
per cent. a year ago. The total number of registered 
unemployed on November st was approximately 
1,610,000*%. This compares with 1,582,000% a month 
ago, and 1,295,000 at the end of October, 1925. Among 
the members of trade unions, the percentage unemployed 
at the end of October was 13.6%. This shows no 
change from the figure for the previous month, and com- 
pares with 11.3 per cent.’a year ago. The following 
table gives the monthy movements in trade union figures 
for some years past :— 


Trapt UNION UNEMPLOYMENT PERCENTAGES. 





End of— 





January .. 5 $ 16% 
February .. 81 |} 94 | 104 
March .... 78 90 | 101 
A ril eeeeee 75 9-4 100 
iy eeeesee 70 10-1 13°2* 
June eeeece 7-2 12:3 12:9* 
July ...... 74 =} 11-2 | 13-2" 
A eee 7-9 114 13°3* 
4 86 | 11-4 | 13-6* 
October.... 87 | 113 | 136° 
November. . 86 | 11-0 es 
December. . 92 1110 és 





In many industries employment remained bad, particu- 
larly in iron mining, iron and steel manufacture, the tin- 
plate trade, heavy engineering, shipbuilding, and most of 
the textile trades. There was, however, some improve- 
ment in the cotton and pottery industries, but there wus 
a seasonal decline in the building trades. e ire 


* Excluding workpeople in the coal-mining industry who ceased _ 
es — owing to the dispute. 7 


+ Revised figure. 
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‘and allowine the loans to run for 18 to 20 months. By 


Unemployment Statistics—A New Departure.—Since 


‘the establishment of unemployment insurance on its 


present lines, Great Britain has possessed more compre- 
hensive information of the state of national employ- 
ment than any other country in the world. The business 
community generally has long realised the usefulness of 
the returns, particularly of those published monthly, in 
which are set out the total registered unemployed in a 
large number of trades, following, broadly, the classifica- 
tion of the 1921 population census. It is now proposed to 
go a step further, by the issue of various tables showing 
month by month (or, possibly, even week by week) 
the course of unemployment in every town or area served 
by a Labour Exchange. The value of such a series 
to local traders needs no comment. It will, for in- 
stance, enable the adjustment of sales activities to chang- 
ing conditions of prosperity in local areas, and the 
making of all necessary allowances for such changes when 
the effectiveness of advertising or salesmanship is in 
question. The general demand for information on these 
lines is held to be insufficient to warrant the printing 
of new tables in the Labour Gazette, but it is intended to 
circulate a subscription four-page sheet, at a cost to sub- 
scribers, as far as can be estimated at the moment, 
of about £5 per annum for a monthly, or £20 for a weekly, 
series. The institution of the new arrangements is con- 
ditional on the volume of the public’s response, and it is 
to be hoped that the latter will justify the initiative 
displayed by the Department concerned, and eventually 
lead to a reduction in the somewhat high charge. 


Financing the American Cotton Crop.— In our last 
week’s issue we discussed various questions suggested by 
the raising of a ‘“‘ record’’ cotton crop in the United 
States, and mentioned that certain efforts were being made 
to raise prices from their present low level by holding 
** surplus ’’ stocks off the market (see the Economist, 
November 13, 1926, page 808). A correspondent sends us 
the following account of the measures which have been, 
or are being, taken to cope with a situation, the outward 
and visible sign of which is that December cotton 
futures have lately been sold in New York at 12.32 cents a 

' pound, against an estimated average cost of production of 
174 cents. ‘‘ Early in October demands for governmental 
assistance arose from every quarter of the South. Presi- 
dent Coolidge responded by appointing a Cotton Commis- 
sion consisting of Secretaries Mellon, Hoover, and Jardine, 
and Mr Eugene C. Meyer, the latter an able Jewish banker 
who was formerly chairman of the War Finance Corpora- 
tion. The Commission met immediately, and outlined the 
following relief measures as the most practicable :— 

1. An immediate survey to determine to what extent the 
cotton consuming countries of Europe could be induced to make 
long-term purchases. 

2. The stimulation of the cotton manufacturers of the United 
States to make long-term purchases as a matter of self-protec- 
tion as well as for the checking of panic sales. ' 

3. Encouragement of the efforts of the Southern banks to 
stand behind plans of relief and greater co-operation in these 
efforts on the part of the Federal farm credit organisation. 

4. Restriction of acreage of the 1927 crop. 

The task of a rapid survey of the situation in the South 
was undertaken by Mr Meyer, who is the chairman of 
the Commission, with the assistance of Mr. A. C. 


. Williams, chairman of the Federal Farm Loan Board. 


As the result of their survey and a series of consultations 
with local bankers, there have come into existence a group 
of cotton finance corporations, for which a combined capi- 
‘talisation of $16,000,000 is projected. These corporations 
are being organised in North Carolina ($1,000,000), South 
Carolina ($1,000,000), Georgia ($1,000,000), Louisiana 
($1,000,000), Texas ($5,000,000), Oklahoma ($2,000,000), 
Memphis ($2,750,000), and Western Arkansas 
($1,250,000). The Louisiana corporation will take care of 


both Louisiana and Southern Mississippi, and the Memphis 
organisation will look after Northern Mississippi, Ten- 
-messee, Eastern Arkansas, Kentucky, and South-eastern 


Missouri, while the others will restrict their operations to 
the boundaries of their own States. A capital of 16 


. million dollars makes possible a loaning fund of 160 


millions, and the plan is to lend growers 9 cents per Ib on 
cotton, takinoe warehouse receipts for storage as security 


‘increase of nearly 34,000 tons compared with September, 
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this means it is hoped to be able to withdraw from the 
market some 4 million bales of the new crop and restore 
prices to a level which will at least repay the cost cf 
production. Some time must elapse before the success of 
the measures can be accurately determined, but there are 
political facets to the situation which ‘will force the 
Coolidge administration to leave no stone unturned for 
its relief. During the last session of Congress the 
politicians from the maize-growing States of the Middle 
West manceuvred to secure southern support for the 
measure known as the McNary-Haugen Bill, by provid- 
ing a special ‘ subsidy ’ for cotton. Their overtures were 
rejected, but the fear now looms up in the minds of the 
Republican leaders that, unless the plight of the cotton 
growers is improved by some means or other, their repre- 
sentatives may make common cause with the members 
of the western farm bloc and force through a far-reaching 
and expensive plan of so-called ‘ farm relief’ which would 
be highly distasteful to the banking and commercial in- 
terests of the East.”’ 


Cotton Putures Trading.— Our Manchester correspondent 
writes :—On Monday next there is to be an important 
meeting of the members of the Liverpool Cotton Associa- 
tion to consider the question of extending trading in the 
futures market. According to the present rules opera- 
tions are limited to thirteen months ahead, but it is pro- 
posed that this should be altered to twenty-five months. 
Some of the members have petitioned the directors and 
asked for this alteration. The proposal has been unani- 
mously approved by the board, and it is quite expected 
that on Monday the change will be confirmed. According 
to Liverpool merchants and brokers, they are finding an 
increasing desire amongst spinners to cover their require- 
ments well ahead at the present level of prices. It remains 
to be seen whether operators will take advantage of this 
development to any considerable extent. Traders will 
certainly be interested to see the prices for distant posi- 
tions in relation to quotations for current months. Un- 
doubtedly there is a feeling amongst spinners that they 
should take the opportunity of securing their wants for a 
long time ahead, as the opinion is held that prices are not 
likely to go lower, and if the acreage in the United States 
for next season is curtailed there is every probability of a 
rise in values before very long. 


Iron and Steel Output.— According to the figures issued 
by the National Federation of Iron and Steel Manufac- 
turers, the five furnaces which were in blast at the end of 
September continued in operation during October, and 
produced 13,100 tons of pig-iron, compared with 12,500 
tons in September. It will be remembered that on the 
eve of the coal stoppage there were 147 furnaces in blast, 
and that the production of pig-iron in April was 539,100 
tons. The production of steel in October was 92,900 
tons, compared with 95,700 tons in September and 661,000 
tons in April. The effect of the British coal stoppage on 
production on the Continent is reflected in the following 
table, where the production of pig-iron and steel in the 
first quarter of this year in Germany, Belgium, and 
France is compared with production in the third quarter. 
It will be seen that the production of pig-iron increased by 
22 per cent. in Germany, 50 per cent. in Belgium, and 
7 per cent. in France; and that the production of steel 
increased by 29 per cent. in Germany, 73 per cent. in Bel- 
gium, and 6 per cent in France :— 


(In Thousands of Tons.) 
By Germany. ae France. 
926. Ast quarter.... 2,005: @eoee 6 1:7 een6e 2,206:7 
3rd “st week 4591 .... 9232 .... 2,3528 
Steel — 
1926. Ist quarter.... 25168 .... 5358 .... 1,985°0 
3rd ” eceoe 3,254 eese 926-4 eeee 2,095-4 


Imports of iron and steel into the United Kingdom in 
October amounted to 398,200 tons, a decrease of 47,500 
tons compared with September, but a big increase com- 
pared with the average of 236,200 tons imported in the 
first quarter. Of the total imports, 57,500 tons were pig- 
iron, 90,900 tons billets, blooms and slabs, 86,400 tons 
sheet and tinplate bars, and 32,900 tons plates and sheets. 
Exports of iron and steel amounted to 194,100 tons, an 
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put, of course, & big decrease compared with an average 
a 360,900 tons in the first quarter. The chief items ex- 

rted were 59,600 tons of galvanised sheets, 24,500 
tons tinplates and sheets, and 23,500 tons of tubes and 


pipes (cast and wrought). 





The World Court and a World Code.— Before the recent 
announcement by President Coolidge that there is no 
prospect of his country’s adhering to the International 
Court of Justice at The Hague, close observers had fore- 
seen that such a declaration was not improbable. In an 
analysis of the results of the recent United States elec- 
tions in the Economist of November 6th it was suggested 
that non-adherence to the Court might be one consequence 
of the paralysis of policy flowing from the almost even 
balance of parties. In addition it has been known that 
the conditions attached by the United States Senate last 
January to its resolution in favour of adherence have not 
proved acceptable in their entirety to other nations. The 
President now says that he will not ask the Senate to 
modify its position, and so there will be a continuance of 
the anomaly that, though one of the judges is an Ameri- 
can, the United States refrains from formal participation. 
Currency is given, however, to the report that the ques- 
tion is not closed, and further that the President may 
shortly take an opportunity of explicitly endorsing the 
movement (which finds much support in the United States) 
for the codification of international law by proposing the 
holding of an international conference. Codification is a 
somewhat vague term, to which the non-legal mind is apt 
to attach various interpretations. American jurists have 
dwelt on this. The word may be used as meaning no 
more than reduction of existing rules to an orderly form, 
or it may include amendment, or it may be employed more 
particularly with reference to the smoothing away of incon- 
venient differences where national laws are divergent. In 
the last-mentioned sense a good deal of sound, practical 
work has in recent years been done, and is still in progress. 
America itself (including Canada) is struggling with the 
problem of divergency between State and State, and work 
in this field, on a world basis, has definite interest for 
business men as well as for those whose views and aspira- 
tions are perhaps more idealistic. In the broader sense the 
League of Nations has, it is material to remember, moved, 
though tardily. A League committee of jurists, including 
an American member, has for nearly two years been in 
existence, its instructions being to advise as to the subjects 
of international law which could most readily be regulated 
by international agreement. Vague notions of codification 
need, perhaps, the corrective of a reminder that real pro- 
gtess is not practicable along the line of preparing, all at 
once, a theoretically complete and all-comprehending code. 
The subject is too vast and complex, and, it may be added, 
too intimately involved with current everyday problems 
for sweeping treatment. It can be tackled ‘effectively only 
by degrees, and only by enlisting the co-operation of 
Practical people with special knowledge and experience of 
each particular subject. Therefore, while a conference 
would perhaps lift the subject into the prominence it de- 
serves, such a gathering could be no more than a step to- 
wards the real solid work needed for the elaboration of 
useful provisions on various subjects for international 
adoption. 





_ Chilean Railways.— A correspondent writes: The 
'mprovements hoped for in the State railways of Chile, 
as the result of the recommendations made by the Kem- 
merer Financial Mission, have as yet manifested them- 
selves in part only, and it is again suggested that it 
would be better for the country were the Government to 
make fresh efforts to dispose of some, at least, of its lines 
mk, purchaser could be found. The importance to Chile 
th ‘ transport systems can be gauged from the fact 
whit rom them one-half of the public debt is derived, 
enn upon their effective management the country’s 
: — Progress very largely depends. Ranging over 
tia tm of years stupendous sums have been lost upon 
hing the State Railways. Deficits, amounting in all 
than 9,000,000,000 pesos (say £225,000,000), 


o 
Po been incurred, while the debt, now standing at 
3:875,000, demands yearly interest payments of over 
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4,585,000 and an annual contribution to the sinking fund 
of £487, 500. A somewhat better showing has been made 
during the last 12 months, from which it would appear 
that the worst days have been passed and a more hopeful 
future has dawned. While for the financial period: in 
question the revenues of the State lines showed a further 
loss of 5,650,000 pesos upon the Northern lines, upon 
the Southern lines there is shown an actual surplus of 
13,670,000 pesos, or, say, a net profit of 8,020,000 pesos. 
These figures, however, would seem to take no account 
of such important matters as depreciation, renewals, or 
service of loans. For the first quarter of the present year 
the gross receipts were 67,000,000 pesos, and the expendi- 
ture 53,350,000 pesos, leaving a surplus of 13,650,000 
pesos. Efforts are being made towards a better and more 
simple reorganisation of the State lines; experts from 
different parts of the world—especially Germany and _ the 
United States—have been called in to diagnose and 
advise, and, if possible, cure, the partial paralysis still 
being caused by defective administration. It has been 
found, moreover, that no definite remedy or lasting 
regeneration is possible so long as politics—as has proved 
the case in Brazil—are permitted to interfere with the 
situation, a cause of retardment which makes itself felt 
in many branches of the management, such as appoint- 
ments to the staff, discrimination in applying the tariffs, 
labour conditions, and in other directions. Such draw- 
backs can alone be dealt with by the Chileans themselves ; 
no foreigner could be expected to attempt a reformation 
that must come from within. 


Iron, Coal, and Steel Debentures.—In the improvements 
that have occurred during the past week or so in the 
prices of ordinary and preferred shares in iron, coal, and 
steel companies, the debenture stocks have sympathised.to 
a mild extent. Not long ago it was difficult to sell stock 
of this nature. To-day it is none too easy to buy it. In 
other words, the market in these debentures and debentuce 
stocks is not a particularly free one. In view of the fact 
that speculative investment is rather eager to take a hand 
in Stock Exchange securities that are likely to benefit, 
and permanently, from the conclusion of peace in the 
coal industry, we may set out a list of some of the prin- 
cipal debentures, of which a moderate amount of stock 
is obtainable in each case :— 






































2o@ 2 vey we, a 
ie 3 Se3|@egs 
sé Name. 3 Repayable. Sse 5 A 
Es s ESESSS8 
£384 
1 JJ \Armstrong, Whitworth; 4 1958 at par 67 |519 5 
1 J3JJ{| Do 2nddeb. ........ € On or before 1946 at 1024 83 |716 8 
16M 8! Do cons. mort. deb.. 1939 at par 69 |9 8 4 
1 J J |Baldwins.............. At ee 101 |}7 8 6 
Cum. Sink. Fund of 1 per 
cent, commencing 1923 
1 JJ |Bengallron .......... 7 1947 at 4 17 811 
1 J3J| Bolekow, Vaughan ..; 8 At l % |8 8 6 
LIT | Do ..cecseeceeeeeeee- 6 143 at par 64 | 7 210 
xoMS (Wm.).......000e- 4 | 108 any time 6 mos,’ notice | 76 |5 5 3 
1A O |Cammell, Laird ...... 5 1947 at 7% |6 8 2 
1 F A |Canadian Vickers 6 1941 at I 9 16 6 4 
1 J J (Consett Iron .......... 6 1962 at par 9 }6 2 5 
5 J D |Denaby and Cadeby ..; 6 | By Dec., 1944,at102Cum. | 100 |/6 0 6 
Sink. Fund Pur. or Draw. 
54 1963. at parann, Cum, Bink.| 91 |6 O12 
1MN |Dorman Long ........ at par ann. Cum. Sink. 
1 JJ |Glass Senne, oak Fund com. 1924 by Pr. or Dw. 
Castlef’ eries, 
1st mort. deb. ..... 6 1945 at 102 93 |6 9 
1 JJ |Grovesend Steel an : 
Tinplate .......... 6 1950 at par 9% 16 2 & 
By ann. draw. or purchase 
oy | “™Yfoasriows at 105% | 99 [6 11,4 
Kb cuwas é waskcunaaen a j 
isp La Keen ......00. 4 Irredeemable 8 |5 00 
10 FA |Hadfield ............-- 1947 at par 9 |515 9 
1J J [Indian Iron & Steel Co, 7 1945 at % 171718 
1MWN /|Mond Nickel .......... May 1, 1957, at par 1065 15 49 
1 J J [National Smelting Co 7 at 107 | 610.10 
1MN [Nobel Industries ...... 53 “e 102 |5 7 10 
1J J |Palmer’s Shi ding.| 5 | 195lat 1024 or pur.under | 65 | 713 10 
15 J J |Pearson and Knowles..| 74 1951 at par 4 }719°6 
1A O }Pease and Partners § 1954 at par 8 {516.3 
1 J D |Powell Duffryn........ 7 1952 at 105 |613 2 
liDdg Works. ....-.... vt} June 1, at par Sef 718. 4 
Ly gpemimeeneod | 7) alge 
26 J D |Thomas (R.) ......+-«- ! 
1 J J |United Steel “A” 6 1949 at par 82 17 6 4 
WID| Do*B” ....cerceeee 6 foe 3 ces 
icker mortgage. . par 
Feel ee ee: Oct. 1, 1978, at 103 92 1519 7 





It will be noticed that the yields range from 5} per cent. 
on Mond Nickel and William Cory debentures to nearly 
9} per cent. on Armstrong Whitworth Consolidated mort- 
gage debenture stock. In some of the above cases sink- 
ing funds are in operation, or are about to come into 


< 





866 


working, for redemption of stock at due dates. The in- 
terest on Palmer’s Shipbuilding is paid free of tax. Arm- 
strong Whitworth passed the last dividend on its ordinary 
and preference shares. Detailed particulars of the security 
that covers each stock should, of course, be investigated 
by prospective investors. 


India Rubber, Gutta Percha.—The slight decline in 
profits shown by the India Rubber, Gutta Percha, and 
Telegraph Works Co., Limited, during the year ended 
August 31st last was not sufficient to affect the position 


of the shareholders. As will be seen from the following 
comparative table, the ordinary dividend was maintained 
at 5 per cent. :— 


September 30.) 1913. | 1920. 


2 
Gross profit ..| 176,855 


General exs. .. 
Inc.-tax, direc-} 
tors’ fees, &c. 
Depreciation. . 
Deb. interest.. 


Net profit ....) 

Balance {rw: 

From reserve. . 

Available for 
dividends .. 

Reserve 

Pref, divi 

Ord. dividend.. 


101,317 | 108,482 
10,658 |. 21,975 | 20,457 


37,500 
5 %) 
21,975 


Applied to loss) cs - 
Carry forward 1,455| 142,4 


10, 
The reserve appropriation, it will be observed, was reduced 
from {£60,000 to £35,000. The fund now totals 
£315,000. The balance-sheet shows no changes worthy 
of mention. The auditors’ certificate, however, once 
again includes the qualifying clause, “ subject to the cor- 
rectness of the value placed on the assets in France and 
the ‘shares in other companies,’ ‘as to which we are un- 
able to certify; these are, however, provided for by re- 
serves.’’ As usual, the directors make no comment either 
on the results of operations or as to the progress of the 
_ company. 


Sudan Plantations.—An achievement of no mean merit 
is recorded by the Sudan Plantations Syndicate, Limited, 
in its report for the year ended June 30th last. The gross 
profits are shown to have advanced from £304,931 to 
£706,408, while net profits have jumped from £172,884 
to £522,894. The general reserve, to which no appropria- 
tion was made on the last occasion, is strengthened by 
£28,000 to a total of £50,000. The rate of dividend 
on the ordinary capital is the same as a year ago, namely, 
25 per cent. It is this time, however, payable on a capital 
of £1,500,000, against only £600,000 in the year preced- 
ing. The following table shows the company’s progress 
in the past four years :— 


1922-23. | 1923-24. 1925-26. 


ae 


1924-25. 


Gross profit 


| 133,182 | 127,934 


Brought forward 168,632 


Staff funds and bonus ...... 
Ordinary dividend ....... é , 
(25%) 


Carried forward 176 566 | 189,451 


The directors report that during the year the area under 
cotton in the Gezira was extended from 20,000 feddans 
in the season 1924-25 to 80,000 feddans in 1925-26. Asa 
result, further capital expenditure was incurred, and liquid 
cash resources for the time being show a corresponding 
reduction. The Kassala Cotton Company’s crop for the 
past season is reported to have been unsatisfactory in 
quantity owing to the comparative failure of the Gash 
Flood, on which the extent of the cultivable area depends. 
“The present year’s flood, however, has been good.’’ It 
is stated that the operations of the Brazil Plantations Syn- 

dicate, in which the Sudan company is interested, suffered 
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from drought, but it is hoped to have some 3,000 acres 
under cotton during the coming season. The Syndicate 
has also increased its interest in Brazil by the acquisition at 
par of 100,000 shares in the Panama Plantations, Limited. 
An arrangement has also been made with the Sudan Gov- 
ernment for an extension of the area and of the period of 
the present concession. To obtain these advantages the 
directors have agreed to various concessions, including a 
reduction of the syndicate’s share of the crop, of which 
full details are to be given at the meeting on November 
24th. The balance-sheet shows that stocks of cotton have 
increased from £280,255 to £2,148,913, and while the 
‘total of investments in other companies is naturally higher, 
the holding of British Government securities has declined 
from £613,620 to £396,000. 


Spies Petroleum and Russia.—“ The directors hope that 
the time is not far distant when the Russian Soviet 
Government will find it to their advantage to carry on the 
business of their great country on lines which are less 
radically opposed to those in force elsewhere in the civi- 
lised world, and they consider that it is only a question of 
time before some form of agreement will be reached with 
the Russian Soviet Government by which your company 
can resume operations in Russia in common with other 
owners.’’ This is a significant and temperate paragraph 
in the directors’ report of the Spies Petroleum Company, 
Limited, just issued. In the balance-sheet accompanying 
the report the accounts for the past 7} years from 
February 10, 1919, are included. It makes dismal read- 
ing, and, we venture to think, should be carefully perused 
by the Russian authorities, who may be under the impres- 
sion that British investors in Russia have short memories. 
After carrying out the reorganisation scheme sanctioned 
by the High Court on February 3, 1926, the capital of the 
company is shown as £1,500,000, in shares of 2s. each. 
Of these 7,131,802 have been issued, and, in accordance 
with the terms of the scheme of reorganisation, there are 
options outstanding on 6,522,180 of the unissued shares. 
{t is particularly stressed in the directors’ report that the 
reorganisation of the company’s capital does not preju- 
dice its claim against the Russian Soviet Government 
amounting to £3,401,667. The net amount of cash pro- 
vided by the reorganisation scheme was £169,739, after 
payment of expenses and debts and making allowance 
for other liabilities. It is the intention of the company to 
undertake other business, ‘‘ more particularly ’’? now that 
the company’s resources warrant it, and ‘partly on 
account of the delay in arriving at a settlement with the 
Russian Sov‘et Government.’’ 


Slaters.—In spite of trading difficulties resulting from 
the unsettled industrial conditions prevailing during the 
past twelve months, the directors of Slaters, Limited, are 
able to report an increase in both turnover and net profit 
in respect of the year ended September 3oth last. This 
made possible the maintenance of the ordinary dividend at 
g per cent. for the year. A comparative summary of 
results is given below :— 


Exp’ses 
_ Sept, 30. |Tr’ding|/™terest) ana 
Pro Divs. Inter ’st 
* iCh'rges. 
£ 
19,508 
21,834 
23,822 
20,988 
22,474 
27,337 
27,769 
29,858 
3/,260 


Dr, 53.262 
Dy, 11,315 
7,976 


WoOwnmume: is: 


51, 20+ 
* Including £70.673 profit on sale of investments. 
+ £22,499 


» » ”» ad 


‘As on the last occasion, the net profit includes a sub- 


stantial sum in respect of profit on sales of investments. 
This amount, however, is utilised to strengthen the com- 
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sany’s position, the whole of it being transferred to the 
reserve for development and renovations, which is thereb: 
‘screased to £24,873. A bank overdraft of £3,624 
appears in the present accounts, which also show that in- 
vestments have advanced from £22,747 to £24,116, 
though whether or not these are taken at cost or market 
value is not stated, Three of the company’s properties, 
“where financial results were not commensurate with the 
capital employed,”” have been closed, and the resulting 
loss written off. Against this, however, three new estab- 
iishments have been, or are to be, opened, while ‘ an old- 
established fish business ’’ has been acquired, and is said 
to be doing a successful trade. During the year the 
death occurred of Mrs Thompson-Price, who has been 
chairman of the company since 1925, and who for nine 
vears previously acted as vice-chairman. 





Wall Paper Manufacturers.— After the slight decline in 
profits recorded during the year 1924-25, the Wall Paper 
Manufacturers, Limited, is able to show an improvement 
in respect of the year to August 31st last. The increase 
in net profits was from £649,438 to £743,399. The 
ordinary dividend was maintained at 10 per cent. for the 
vear, while the deferred shares again received, in addi- 
tion to the usual payment of 1o per cent., a bonus of 
2) per cent., making a total of 124 per cent. for the year. 
The allocation of £/150,000 to the reserve fund (as against 
£200,000 a year ago) raises the total of the account to 
£600,000. The sum remaining to be carried forward is 
£305,010, compared with £306,638 brought in. No 
startling changes are recorded in the _ balance-sheet. 
Sundry creditors have declined from £748,082 to 
£739,104; on the other hand, there has been a gain in 
debtors from £606,755 to £665,416. The cash holding 
amounts to £267,751, compared with £368,681. 


Kamunting Tin.—A fresh expansion in profits occurred 
last year, although the growth was less marked than in 
1924-25, aS compared with the preceding period. At 
1,306 tons the output showed a small decline in contrast 
with the result for previous twelve months, but the price 
realised averaged £156 7s 8d per ton, as against 
£143 12s. Costs ruled substantially higher than before, 
but the depreciation allowance was cut down by some 
45,000 to £17,000. In the end the net profit figured at 
£122,700, comparing with £106,700 for 1924-25, and 
450,500 for 1923-24. The dividends for the three periods 
totalled 30 per cent., 20 per cent., and 15 per cent., tax 
{ree respectively. On the present occasion the somewhat 
enhanced balance of £39,700 remains to go forward. It 
may be recalled that the company is one of those which 
tried a suction cutter instead of the usual bucket 
dredge. The experiment proved a failure, and the 
ane, * reconstructed as a thoroughly up-to-date 
bucket dredge,”’ is expected to resume work early 
in 1926. Towards last year’s output it contributed 
barely 30 tons. In the books the fer dredges now figure 
‘ogether at the highly conservative amount of £77,700. 
It is intended to instal electrical appliances for driving the 
dredges, with mechanical appliances for increasing their 
“pacity. Operators inclined to be over-optimistic should 
Hy Pc when the No. 4 dredge comes into operation 
ae ea a eet thus the full benefit of the 
eee’ ae not be felt at once. Additional ground 

a ete - oo ~ a further dredge is to be ordered. 
WF scakaat e first quarterly distribution in respect 

920-27 the shares yield 7? per cent., tax free. 








a A. M. Samugt, M.P., will deliver a lecture on Insur- 
wei et Bad Debts in the Export Trade in the Cord- 
Nov = Hall, 7 Cannon street, E.C., on Tuesday, 

ember oth, at 5.45 p.m. Mr. W. W. Otter-Barry, 


sg cnlent of the Insurance Institute of London, will take 
€ chair, : 
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UNITED STATES.— SHARE MARKET RECOVERY — 


TRADE CONLITIONS -COTTON CROP—BELGIAN 
LOAN—TAX REMISSIONS ? 


(FROM OUR CORRESPONDENT. ) 


New York, November g. 
Wirn the money mai:ket showing further signs of ease, 
and with industrial news still far from bad, the share 
market has continued its rally until nearly two-thirds of 
loss sustained in the October break has been recovered. 
On the recovery, trading has been of moderate propor- 
tions, and most of the buying probably has come from 
shorts and revived bull pools. However, there also has 
been an upward swing in brokers’ loans. Thus during 
the week ended November 3rd the total for this kind of 
accommodation here, as tabulated by the Federal Reserve 
Bank, rose $38,000,000. This increase followed a drop 
of $207,000,000 duiing the liquidating movement of the 
three previous weeks. Meanwhile the Stock Exchange 
monthly tabulation of the loans contracted by its mem- 
bers showed that a decrease of approximately 
$108,000,000 occurred during October. The Exchange 
first announced that the decrease during the month came 
to only $28,000,000, but a few days later admitted that 
an $80,000,000 erro: had been made. In any event, the 
Stock Exchange figures roughly confirm those compiled 
by the Federal Reserve Bank, and show that the shrink- 
age during October was considerable. That a rebound 
in loans should accompany the recovery in the share 
market is but natural. The next weekly report probably 
will show that a further increase in loans has occurred. 
As for the money market, some time money over the end 
of th: year was loaned to-day at 4§ per cent., as against 
54 and 5} a few weeks ago. Call money loaned on the 
Stock Exchange to-day at 4} per cent., and a supply 
outside the Exchange was available at 4 per cent. It 
still is argued in some good quarters that money is 
cheapening because business is slowing down. However, 
the statistics compiled by the Federal Reserve Bank indi- 
cate that after November 1st, and until near the end of 
the year, the seasonal movement of money rates at this 
centre is toward somewhat lower levels. The liquidating 
movement in the share market has probably accentuated 
that tendency. Making allowance for all modifying 
circumstances, it must be admitted that the present 


easing in the money market is a notable one. Talk of a . 


possible reduction in the official rate, which was stimu- 


lated by the sweeping reduction in the volume of credit — 


being extended by the Federal Reserve Bank in the week 
ended October 20th, has been quieted by the subsequent 
reinstatement of position with the Reserve Bank by the 
member banks. Thus whereas discounts fell from 
$204,000,000 to $109,000,000 in the week ended October 
2oth,. they had recovered by November 3rd _ to 
$172,000,000. : ; 

As far as the slowing down in business is concerned, 
it appears to be restricted chiefly to the building industry 
and the automobile trade. In both of these industries the 


tendency at this season of the year is toward curtailment. | 


In the case of the building industry it seems that the 
curtailment is somewhat more than would be expected 
on purely seasonal grounds. In the case of the auto- 
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mobiie industry there is some argument that the curtail- 
ment is more than seasonal, but a clear case has not been 
made out as yet. The steel industry, in operating at 80 
per cent. of capacity instead of 85, reflects the movement 
in the other two industries. 

Car loadings on the railroads fell off slightly in the last 
week for which data are available—that ended October 
23rd; but the total of 1,209,000 cars moved in that week 
far exceeded any previous performance for any similar 
week, and was second only to the all-time record of 
1,210,000 established in the previous week. Meanwhile 
retailers are anticipating a very satisfactory holiday 
trade. In short, the slackening in business does not 
amount to much thus far, and has not had a depressing 
effect on sentiment. Stability in commodity prices is 
indicated by the fact that whereas Dun’s index advanced 
0.3 of 1 per cent. during October, Bradstreet’s index 
declined by the same amount. 

A further increase of 464,000 bales in the cotton crop 
as estimated: by the Department of Agriculture was taken 
coolly by the cotton market. The forecast of 17,918,000 
bales on the basis of the November 1 condition brought 
out little fresh liquidation, the market even rallying 
mildly. This action occurred, furthermore, in the face 
of statistics that showed that ginnings to November rst 
amounted to 11,259,000 running bales, this year’s 
figures, by virtue of this showing, exceeding last year’s 
for the first time. The event suggests that an eighteen 
million bale crop had been discounted in existing prices, 
and that the stimulation of demand through the agency 
of low prices is redressing the balance. A much better 
feeling now prevails in the trade, and confidence in the 
present level of prices is growing. Stocks of cotton 
textiles are reported to be lower than at any time during 
the past five years. 

One of the interesting developments of the past week 
or so has been the revival of interest in the foreign bond 
market—which has become active and strong. It is not 
too much to say that this revival of interest dates from 
the offering of the Belgian stabilisation loan. These 
bonds were offered to the public at 94, and quickly sold 
up to 98} on a tremendous turnover. This development 
naturally suggested to many that some of the outstand- 

’ ing foreign bonds also were cheap, while the strength in 
French francs helped the French dollar bonds in par- 
ticular. The event brings to mind an occurrence of a 
few years ago, when J. P. Morgan and Co. offered an 
issue of telephone company bonds at an attractive price 
after a period of over-pricing and stagnation in the bond 
market. The success of that particular issue of tele- 
phone bonds did much to revive interest in the whole bond 
market. 

Considerable discussion has been evoked by President 
Coolidge’s suggestion, which came as something of a 
surprise, to make a refund on the taxes collected this 
year. The suspicion has been growing in well-posted 
quarters that, despite the rather discouraging attitude 
taken by the Treasury—an attitude that is not unusual 
in Treasury officials—the surplus would be large enough 
to bring up anew the question of tax reduction. The 
President’s move suggests that this suspicion has been 
well founded. In any event, the President suggested 
a refund that might amount to, say, 10 or 12 per cent. 
The amount involved has been estimated at $250,000,000. 
There seems some basis for assuming that the Pre- 
sident’s move came rather unexpectedly to Secretary 
Mellon. In any event, that official amended the 
suggestion so as to make the concession to the 
taxpayers take the form of a credit on the 
taxes to be paid in 1927 on 1926 incomes. What the 
Administration is trying to do is to pass on to the tax- 
payer part of the surplus without having a new tax law 
and a reduction in tax rates that would set a precedent. 
The Administration is cautious, and is unwilling to con- 
cede that the present prosperity and volume of revenue 
can be maintained through the next few years. It does 
not want to reduce taxation and then find that revenues 
are inadequate. Hence the suggestion of a temporary 
measure of relief. Whether the President’s suggestion 
will take hold well remains to be seen. In Congress 
there is,'of course, a large volume. of opinion that favours 
tax reduction at any time. 
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FRANCE. — BUDGET DEBATE— FINANCE PLANS — 
BANK OF FRANCE—REVENUE—FOREIGN TRADE 
—COAL. 


(FROM OUR CORRESPONDENT. ) 
Paris, November 17. 

Tue Poincaré Government emerged victoriously from its 
first encounter with the Socialist-cum-Communist Oppo- 
sition in the Chamber last Friday, and there now seems 
to be no obstacle in the way of the carrying out of the 
plan laid down for the sittings until Christmas to be 
devoted exclusively to the passing of the Budget. There 
were signs of an organised effort on the part of the Left 
and the Extreme Left to harry the Government, and 
notice had been given of no fewer than 60 interpellations. 
M. Poincaré felt justified, however, thanks to the extra- 
ordinary amount of confidence reposed in him by all sec- 
tions of opinion since he resumed office, in refusing to 
allow the time of the House to be wasted by purely party 
squabbling. He asked the Chamber to devote its whole 
time to the Budget, and the motion, which was made a 
question of confidence in the Government, was adopted 
after less than an hour’s discussion, by a majority of 154. 
After this first trial of strength the House settled down in 
a businesslike manner to the discussion of the various 
departmental estimates, and there is now every reason 
to believe that the Government will succeed in completing 
the programme it has so successfully begun. 

Meanwhile, the Premier, in his capacity as Finance 
Minister, is steadily proceeding with his plans for finan- 
cial restoration. A further step towards righting the 
position was taken on Saturday, when a decree was 
signed authorising the issue of sufficient 7 per cent. ten- 
year Treasury bills of soof to replace the amount of 6 per 
cent. Crédit National bonds, 1922, whose holders have 
deposited them for payment on February 1st next, the date 
of their maturity. The new bills are to be issued at 
460, as from December 1st. Holders who have deposited 
their Crédit National bonds for repayment are authorised 
to exchange them for the new issue, and it has been 
arranged that the difference between the redemption 
price of the former and the new descriptions shall be 
handed to holders when the exchange is made. Autho- 
risation has also been given for the issue of another 
State railway loan in Switzerland, ostensibly in connec- 
tion with the Alsace-Lorraine railways. The amount of 
the loan is 75,000,o00f Swiss, in bonds of 1,o00f Swiss, 
bearing interest at the rate of 7 per cent., and redeem- 
able in 24 years as from June 1 last. 

Contrary to reports that have been in circulation, the 
Bank of France has not yet begun to avail itself of the 
privilege to buy in foreign currency, the reason being 
that by some oversight, when the Bill authorising such 
purchases was drafted, no clause was included specify- 
ing whether the Bank was empowered to act in this 
connection for its own account or on behalf of the State. 
Such transactions would in the ordinary course result 
either in profit or loss, and it is not clear from the text 
whether the Bank or the State should in such event 
benefit or lose, as the case might be. The total pur- 
chases of ‘‘ gold, silver, and foreign currency ’’ hitherto 
acquired by the Bank were stated in last Friday’s 
Bank statement to be to the value of 1,328,798,133f, but 
this represents merely what has been offered to the Bank 
by the public during the past two months, and includes 
nothing bought under the Bank’s recently extended 
powers. 

The revenue returns for October show that the yield 
from taxation of all kinds during the month marked a 
new high record, and amounted to 5,094,699,000f, as 
compared with 4,000,639,900f last January, which was the 
largest total previously recorded. The revenue for the 
month frem ‘‘ normal and permanent resources’’ was 
5,016,100,800f, as compared with 3,035,921,200f in the 
previous month, and 2,885,306,200f in October, 1925. 
These figures «are all. the more notable because 
the revenue for the month does not include the receipts 
from the tobacco monopoly, the yield from which is now 
absorbed by the Caisse d’Amortissement, owing to it 
having been earmarked for debt reduction. But for this 
change the total revenue would doubtless have been re- 
turned as at least 200,000,c00f more. A_ favourable 
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ature is the fact that, in spite of this diminution owing 
ecent changes, the yield from the State monopolies 


and other forms of indirect taxation in October exceeded 
Budget estimates by 649,312,900f. The total yield from 


these categories of taxation during the first ten months 
of the present financial year has already exceeded ex- 


tations by 


2,686,899, 500f. 


The total Budgetary 


revenue for the ten months amounted to 31,141,084,700f, 
of which 14,811,416,000f was drawn from income-tax, 


reg 
and other 


istrations, stamp duties, imposts on Bourse operations, 
“taxes on acquired wealth’’; 10,030,172,600f 


from taxes On Consumption properly so-called (Customs, 
salt, colonial foodstuifs, tax on turnover, sugar, petrol, 


matches, &c.) ; 
(lusury, 


amusement, 


and motor-car 


1,342,140,000f from sumptuary taxes 
taxes) ; 


and 


3,751,050,000f from duties on “ products not indispens- 


able to existence’’ (alcohol, tobacco, gunpowder). 


The 


yield from taxation during the ten months totalled 
31,141,084,000f, as compared with 22,709,140,o00f dur- 


© 


8,431,944,000f (or nearly 4o per cent.). 

The foreign trade returns for October disclose excep- 
tionally large increases in the value of both imports and 
exports, as compared with the previous month, and also 
with the totals for the corresponding month of 1925. The 
total value of the exports for the month is returned as 
6,103,279,000f (or over goo millions more than for Sep- 
tember), which constitutes a new high record for exports. 
Imports totalled 5,106,420,000f, which figure has been 
exceeded only in August, June, February, and December 


last. 


ing the corresponding period of 1925, or an increase of 


That these augmented figures are largely due to 


artificial causes arising from movements of the franc 
and the steady rise in French selling prices to the parity 
of world prices is shown by the fact that the import ton- 
nage in October was a fraction less than in the previous 
month, and 30 per cent. less than in October, 1925, 
while exports (which had a total tonnage of 2,689,043 
tons) were only 60,048 tons more than in the previous 
month and 214,726 tons more than in October, 1925. The 
tonnage of manufactured goods exported showed a drop 
of 40,369 tons, while that of imports of the same category 


of goods fell 29,641 tons. 


The detailed comparative 


figures showing the value of the various categories of 
foreign trade are as follows :— 


imports— 
Foodstuffs eeeeseveees 
Raw materials ...+. 
Manufactured goods .. 


Totals eeecvecee 
€xports— 
Foodstufis eeeoeoeneeed 
Raw materials ...... 
Manufactured goods .. 


Totals eeeeeeee 





Inc. or Dec. on 


October, 

1926. Oct., 1925. 
951,387, + 114,785,000 
3,592,161, + 483,484,000 

‘872, + 69,114,000 
5,106,420, + 667,383,000 

516,329, + 143,018,000 
1,941 278, + 776,260,000 
3,645,672, + 783,661,000 
6,103,279, +- 1,702,989,000 





The total volume of trade for the month showed a sur- 
plus of exports, as compared with those for September, 
of 996,859,000f, as compared with an unfavourable bal- 
ance of about 39,000,o00f in October last year. 
value of the imports for the first ten months of the year 
is returned as 49,397,518,o0of (or 15,409,557,000f more 
than during the corresponding period of 1925), while ex- 
Ports are returned at 48,810,534,000f (or 12,089,882,o00f 
more), the total exchanges for the ten months resulting in 
an excess of imports amounting to 586,984,o00f (as com- 
pared with a balance of exports of 2,732,691,000f at the 
end of the first ten months of last year). 

Coal production returns for September show a total 
Output of 4,392,123 tons for 26 working days, as com- 
a, with 4,564,831 tons for an equivalent number of 
ays in August. The average daily output in September 


Was 168,927 tons, 


The total 


with 314,442 workers employed, ascom- 


Pared with an average of 170,048 tons in ‘January last; 


160,445 in 


January, 1925; 144,680 tons in January, 1924; 


7419064 tons in January, 1923; and 136,147 tons in 1913. 


€ total output 


during the first nine months of 1926 


Was 38,616 059 tons, correspondi t total f 

; ng to a total output for 
the year of over sf iuillinn’ toas, as compared with 48 
$ in 1925 and 45 millions in 1924. The collieries 


million 
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situated within the pre-war frontiers showed last month 
a daily average output of 152,683 tons, or 16,536 tons 
The Lorraine coalfield fur- 
nished an average additional output of 16,244 tons per 








day.- The output of metallurgica! coke by the colliery 
plants amounted in September to 314,512 tons, or an 
increase of 57,000 tons on the monthly output in 1913. 
Demands for increased pay put forward by the miners 
in the Nord and Pas de Calais coalfields, on the ground 
of the continued rise in retail prices, have been agreed to 
by the coalowners, after a joint conference at Douai. The 
agreement provides for an increase of the temporary 
additional allowances by 4o per cent., bringing the total 
increase to 70 per cent., on the basis of the agreements 
of September, 1925, and January, 1926. 








GERMAN Y.— POLITICS — FINANCES — CREDIT— 
INDUSTRY—RAILWAYS—BOURSE. 
(FROM OUR CORRESPONDENT.) 


Bertin, November 16. 


NEGOTIATIONS for a reconstruction of the Cabinet as a 
“Great Coalition ’’ by taking in the Social-Democrats are 


under way. 


The crisis caused by the unexpected support 


given by the German-Nationals to Left Opposition pro- 
posals, which led to Cabinet defeats, has been overcome 
temporarily by Cabinet promises of concessions in unem- 
ployment policy and by an arrangement that Cabinet and 
Socialists shall get into touch when important questions 
are pending. This marks a small advance as compared 


with the former position under which 


the Socialists 


claimed to vote on Cabinet measures on their merits with- 
out seeking a preliminary understanding. The Socialists 
are resolved to do nothing that could help the Nationals ° 
either to force their way into the Cabinet or to influence 
Cabinet policy; but they seem inclined before taking a 
personal part in the Cabinet to wait and see how last 
week’s agreement works; and they demand a clearer in- 
dication whether the Cabinet prefers support from Left 
The Centre and the German Democrats are 
strongly opposed to any coalition with the Nationals, but 
the attitude of the German People’s Party is not so clear ; 
and the “ Great Coalition’’ plan can hardly be realised 
without a formal compromise agreement as to particular 
economic and financial measures between this party and 
the Socialists. 


or Right. 


Taxation 
741,034,098 marks, against 544,881,951 


tember. 


quarterly 


marks less than in September. 


wages is 


in October yielded 


the 


large 
marks in Sep- 


sum 


of 


The increase is wholly under the heading of 
direct taxes, which yielded 535 million marks against 
324 million marks, and is due to quarterly income-tax and 
sales-tax payments. The total, however, exceeds also that 
of July (708 million marks), the last preceding month of 


payments. 


increasing slowly. 


Indirect taxes yielded 15 million 
Income-tax deducted from 
Other income-tax yielded 


191 million marks, against 153 million marks in July. 
The yield of the taxes pledged for Reparations declined, 
after a big increase in September. 
October, constituting the first seven months of the finan- 
cial year, and the whole year’s estimated receipts are :— 


(000's omitted.) 

April-Oct. 

farks. 

All taxes ceccsseees eoeeee 4,100,645 

Direct .......scceeeeeessss 2,770,216 
Thereof : 

Income-tax ..se..+es- -- 1,379,987 

Corporation income...... 265,921 

Property ....-seecesseees 126,460 

Gales ......cscccceseess 518,926 

Capital transactions....., 72,809 

Traffic...ccccecceccesss+ — 187,512 

Indirect eeoeseseeeeeseeses? 1,330,239 
Thereof : 

tions—Pledged 1,294,521 

Ot ers eeeeeeeeneoe ee eeee 35,718 


Customs eeeeeveseseeesesr eevee 
Tobacco @eeeseeeseoseaeeee ee 
Sugar @eeceoeseeceeeeeveeeee ease 


Beer eeeeceeeeseeseeseeeeseosee 


Spirits Monopoly 





Marks. 
157,698 
164,178 
107,513 


Receipts in April- 


Year’s Estimate, 


Marks. . 


670,000. 


655,000 
265,000 
235,000 


| The yields of the Reparations-pledged taxes and the year’s 
estimates were :-- 


172000 





870 


The Reichsbank president, Dr Schacht, has made a 
second sharp attack upon the lack of system in disposing 
of public funds. He holds that the Reichsbank cannot 
properly fulfil its functions in regulating the currency «s 
long as other authorities with accumulated funds from 
taxation, communications, and social-insurance premiums 
put in practice credit policies of their own. Dr Schacht 
also considers that the present unorganised system 
narrows the sphere of credit, and that it compels the 
different Departments to maintain larger cash reserves 
than was the case when the Reichsbank handled all these 
moneys. Of funds totalling 2,500 million marks belonging 
to the Republic, the Posts, the Railways Corporation, and 
the Prussian Finance Ministry, only 420 millions are in 
the Reichsbank. 


The private discount rate, which was reduced by 3 
per cent. at the beginning of November, has again been 
reduced by the same amount, to 44 and 4% per cent. for 
long and short terms respectively. The private discount 
market is very inactive. Day money continues to be 
offered far in excess of the demand, the rates having fallen 
to 24-4 per cent. at the close of last week. Although no 
considerable effect upon credit has been produced by the 
trade revival so far, bankers and other authorities seem 
to think that the wave of plentiful and cheap money will 
not last much longer. The lowest interest rates were 
touched in the second quarter of the year, those of the 
third being a little higher. The average of the day 
money, month money, and private discount rate, which 
in the fourth quarter of 1925 was 8.72 per cent., was 6.53 
per cent. in the first quarter of this year, 5.11 per cent. 
in the second quarter, and 5.22 per cent. in the third. 
The volume of credits to business by the Reichsbank, the 
private note banks and the rentenmark fell very rapidly 
until July, and thereafter rose. On September 30th the 
total was 2,215 million marks, as against 1,969 million 
marks on July 31. The circulation of bills of exchange, 
as shown by bill stamp receipts, fell between July, 1925, 
when a high point was reached, until August last, since 
when there has been an increase which in October was 
very large. These changes, together with the continued 
upward movement of stocks, the decline in bankruptcies 
and protested bills, the improving employment, the in- 
creasing coal and iron output, and the new tendency of 
wages to rise, all point to a general trade revival. But 
no industrial boom and no disappearance of unemplov- 
ment such as was witnessed in the inflation years is 
expected. 

The coal industry continues active. The cessation of 
the British strike would not, it is expected, have much 
effect for some time to come, as the German industry has 
concluded delivery contracts for a considerable time ahead. 
The daily output of Ruhr coal in the last two recorded 
weeks shows a new big rise, the average being 414,500 
metric tons, as against 306,000 to 330,000 tons in April. 
The coke output has also greatly increased. The foreign 
trade balance in coal in the first nine months of 1926 was: 
imports, 2,545,000 tons, against 5,920,000 tons in the 
same months of 1925; exports, 20,412,000 tons, against 
10,483,000 tons (Reparations deliveries not included). 
Coal exports to Holland were 7,526,000 tons, to France 
2,839,000 tons, and to Great Britain 1,221,000 tons. The 
iron and steel activity has not further progressed, and Con- 
tinental prices have slightly weakened. In the first three- 
quarters of the year the German trade balance in this 
branch is very favourable. The negotiation of the inter- 
national aluminium cartel has caused satisfaction here. 
The German aluminium industry is a war-time creation, 
and it was mainly developed with lignite fuel, the water- 
power which foreign aluminium manufacturers largely 
used not being then available. The Empire, for military 
reasons, did most of the financing. The recently opened 
Inn aluminium works are the first in Germany to use 
water-power. The Republic to-day has almost a mono- 
poly, and it has power to forbid the opening of new works ; 
but the import prohibition, which exists on paper, is not 
applied against foreign offers at lower prices than Ger- 
man. Germany’s output in 1925 is estimated at 26,200 
tons. 

A plan is being considered to create an all-German 
potash trust in the form of a single company to replace 
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the present State-created syndicate. The aim is, as usual, 
‘* nationalisation.’’ The need for trust has been brought 
out by personal struggles for leadership between the chiei 
potash magnates. After the agreement of 1925 for par- 
tition of foreign markets with France, which was renewed 
with some modifications early this year, a period of pros- 
perity was expected, and vast sums were spent on fac- 
tories for production of potash preparations. The pros- 
perity was not attained. After sales rose last year to a 
record high figure, they began to decline, and in the ten 
months January-October were only 935,590 tons (reckoned 
in pure potash contents) against 1,108,840 tons in the 
same months of 1925. Only about one-third of the mines 
which have participation rights in the syndicate are being 
worked, and the operating companies have to bear the 
cost of compensating the owners of the closed-down mines. 
The largest of the ‘‘concerns,’? the Wintershall, which 
owns 392-thousandths of the total syndicate quotas, tried 
to get a majority in the syndicate, but failed. The industry 
is threatened by competition from ‘‘ mixed ferti isers ’’ con- 
taining relatively small proportions of potash, which both 
the Dyes and Nitre Trust and the coal interests are about 
to produce. The Ministry of Industry lately refused to 
sanction an increase in potash prices, but it is understood 
to approve of the foundation of a trust, for which amend- 
ment of the law would be required. 

Railway traffic is very rapidly increasing. The increase 
in car loadings which normally takes place late in the 
year has this year been much exceeded. In great part this 
is due to increasing consignments of coal. As against a 
loss of 13 per cent. of area and g per cent. of railwa\ 
track, goods traffic has declined since 1913 by 21 per 
cent. Much the heaviest decline is in goods consigned 
to abroad, which have dropped 57.3 per cent., whereas 
home traffic dropped only 17.6 per cent 

After the sharp fall of quotations in the first half of last 
week stocks recovered moderately, but on the whole week 
they lost. To-day the Bourse opened weak, but closed 
firm. The market is less active than in October; and the 
professional speculators are taking quick profits. Rights 
to amortisation of federal paper mark loans under the 
valorisation law are this week quoted on the Bourse. The 
testing of claims by ‘‘ old’’ bondholders, who get pre- 
ferential treatment under the law, has so far shown that 
over 40 milliard marks nominal out of a total 7o milliard 
marks nominal of federal loans are in “ old”? hands. This 
is twice as much as was estimated when the valorisation 
law was passed. 


INDIA. — TH® WEAKENING RUPEE — STAGNANT 
EXPORTS— TRADE FIGURES. 


(FROM OUR CORRESPONDENT.) 
Catcutta, October 28. 
A PALPABLE weakening in the value of the rupee, follow- 
ing a more than usually successful monsoon, is an 
autumnal problem that rarely arises. Yet recently, when 
Calcutta was on holiday, Bombay depressed the market 
to 1s 5 25-32d for telegraphic transfers. The cynic who 
studies rupee exchange problems will have it that all years 
are abnormal, and of this year one can safely predicate 
that it is normal only in its abnormality. For October, as 
a rule, marks the beginning of the busy season, when 
Calcutta, after the publication of the final jute forecast, 
fixes large ready and forward contracts for the shipment 
of raw and manufactured jute; and Bombay, after stock 
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aken of the success or otherwise of the monsoon, 
he publication of the more vital American cotton 
arranges to finance shipments of raw cotton, 
It is these two staples and the fabrics 
| from them that bulk largest in value among 
In 1925-1926, for example, of 
xports of Indian merchandise valued at nearly 
the export of raw cotton accounted for over 
*“? crores, while cotton yarns and manufactures were 
valued at over Qf crores. This total of over 105 crores} 
compared favourably with the previous year’s 103 crores. 
mportant item in the exports of India the 
e of raw jute and jute fabrics exported came a credit- 
able second at over 96% crores, as against 81 crores in 
the preceding year. Thus jute and cotton and their fabrics 
constituted more than §3 per cent. in the total value of 
Indian exports for 1925-6. This year, for a variety of 
reasons, there has so far been no heavy seasonal world 
demand for Indian cotton and jute. 
‘s six weeks late, and Indian cotton continues to stand 
above American parity, having failed to react pari passu 
with the setback in American values. 
this period of the cotton season several hundred thousand 
bales of the Indian staple are generally contracted for 
forward shipment, whereas recently Bombay has actually 
been importing American cotton. 
Indian cotton dealers continue indefinitely to disregard the 
level of world cotton parities, Japan may intensify a policy 
of mixing American and Chinese cotton to the detriment 
of the export of Indian cotton. 
movement to sustain raw cotton values may, however, 
bring Japan into the Indian market for early shipments, 
as the Japanese mills are said to be short stocked. 
case of jute and jute fabrics the reasons for cautious buy- 
ing by foreign markets are not far to seek. Wisdom is 
doubtless justified of her children, and this year a policy 
of treading delicately has succeeded where last year a 
tendency to rush in simply saddled buyers with jute at 
prices which were proved to be the reverse of economic 
by the time the raw jute was passed into the looms for 
Exports of raw jute for this season to the 
22nd inst. totalled only 10.31.256 bales, against 14.09.693 
over the corresponding period of last year. 

The present values of cotton and jute are approximately 
60 per cent. of the values quoted at this time last year. 

This unexpected concatenation of circumstances, in- 
volving tardy export and lower values, has presented 
apostles of the 1s 4d rupee with a peculiarly favourable 
oppcrtunity for attempting to press home the alleged 
Bombay has formed an 
“Indian Currency League ’’ to this end, which, it is 
suggested, by propaganda and practical 
deavouring to expose the impossibility of maintaining the 
isd ratio, and the imminent evil effects ensuing on its 
maintenance of the recommendations of the Currency 
Commission are embodied in law. 
Member, recently announced before the 
Burma Chamber of Commerce that the resources of the 
rovernment of India were ample to maintain the ex- 
change at 1s 6d, despite ‘‘ the recent well-planned ‘ bear ’ 
speculation at Bombay.’? He regarded the Assembly’s 
decision in August last to postpone the definite vote on 
Stabilisation at 1s 6d as tantamount to a desire to leave 
'hings as they were and accept the 1s 6d rate, the further 
discussion of which he regarded as supererogatory, as 
It Was practically a dead issue. 

[his pronouncement was followed by a whole-hearted 
endo: sement of the Currency Commission’s scheme for 
the establishment of the Reserve Bank of India. 
Present Imperial Bank of India was incapable of con- 
trolling credit policy and at the same time increasing the 
‘pread of education in banking in India. 
ample room for both a Reserve Bank of India and a re- 
rancituted Imperial Bank of India. 
the suggestion to found a Reserve Bank is the most im- 
ade of the Commission’s recommendations. Although 
at ee of this particular point in the political 
a will be less controversial than the question of the 
“to of rupee fixation, it will nevertheless be contested 
The pros and cons of the 
blishing a Central Reserve Bank of 
ve veke gthy to be recapitulated here. 

ntly been very fully aired in a published corre- 
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spondence between Sir Basil Blackett and a firm of: Bom- 
bay brokers. Sir Basil has taken the Reserve Bank 
scheme under his sheltering wgis, and it is rumoured 
that early in the spring session 6f the Indian Legis- 
lative Assembly he will introduce a Bill to  estab- 
lish the Reserve Bank more or less in accordance 
with the suggestions of the Currency Commission. A 
further Bill must then be introduced to amend the charter 
of the Imperial Bank of India, which, in compensation for 
surrendering the réle of banker to the Government of 
India, may be permitted to enter freely into ordinary 
banking business, to have free use within certain limits 
of Government money, and to receive agency commission. 
Meantime, opposition against the whole idea is crystallis- 
ing, and some of the most distinguished former cham- 
pions of the scheme are said to be wavering. 

The trade figures for September are not particularly 
inspiring. Imports of private merchandise totalled 
Rs. 1,894 lakhs, and exports, including re-exports, et 
Rs. 2,344 lakhs. Net imports of treasure were Rs. 189 
lakhs, and the total visible balance of trade was Rs. 276. 
The balance of remittance of funds was minus Rs. 4 
lakhs. In September, 1925, the excess of exports was 
Rs. 5.04 crores. This financial year the visible favour- 
able balance for April to September, inclusive, has been 
Rs. 15.88 crores, against a total of Rs. 53.09 over the 
corresponding period of last year. These figures consti- 
tute some explanation of the rupee’s uphill fight in try- 
ing to regain the 1s 6d level. 





CANADA. — CROP CONDITIONS — MARKETING 
PROBLEMS - TRADE RETURNS—BUSINESS CON- 
DITIONS - RAILWAY EARNINGS. 

(FROM OUR CORRESPONDENT.) 
Ottawa, November 2. 

THERE has been within the last week a welcome improve- 

ment in weather conditions, and the farmers of the prairies 

have now hopes of salvaging the balance of their grain 
crops before winter descends in full force. The wheat 
yield of the three prairie provinces is now expected to 
reach about 380 million bushels, divided as follows :— 

Manitoba, 45,000,000; Saskatchewan, 215,000,000; and 

Alberta, 120,000,000. Owing to the ravages of the 

weather a much smaller proportion than usual will attain 

the two highest grades, but the farmers are discerning 
possibilities of compensation in the recent rise in the price 
of wheat, which has jumped 12 cents within the last 
month, and is now around $1.45 for No. 1 Northern in 

Winnipeg, and hopes are entertained that the returns of 

the farming community will not be seriously smaller than 

in 1925. In the Eastern provinces the grain crop, except 
in a few very backward districts, has all been safely 
threshed, and the farmers are now busy with their root 
crops, which in many places have been badly rotted by 
the excessive moisture. However, the potato crop is still 
fairly good, and is bringing excellent prices. 

But the problem of markets for the exportable surplus 


of farm produce is causing considerable anxiety, and the > 


settlement of the British coal strike would be hailed with 
relief, because the impairment of purchasing power among 
the industrial workers which has resulted from it has 
made itself felt decisively in Canada. In the fiscal year 
ending March 31, 1926, of an aggregate value of farm 
produce exported estimated at 702 million dollars, Great 
Britain took no less than 425 million dollars worth, or 
6o per cent. ; during that period she took three-quarters of 
Canada’s exported wheat, half her cattle, 90 per cent. of 
her cheese, butter and eggs, two-thirds of her apples, and 
practically all her bacon. Shipments of cheese and butter 
to Britain have shown a very serious decline, and prices 
have been affected. During the past dairy season the 
price of cheese in Eastern Canada has averaged 4 cents 
per Ib less than in 1925, and stocks are very heavy. 
Butter stocks also are 50 per cent. heavier than a year 
ago, and prices are 6 cents per lb lower than in November, 
1925. They are also 3 cents per lb under the June price, 
when they are normally 4 cents higher, and as a conse- 
quence the farmers are receiving 20 per cent. less for their 


cream. The explanation, according to the manager of one. 


of the largest creameries, is that “ we have been unable 
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to sell any worthwhile quantities in Britain for some time 
now.”’ According to a prominent cattle exporter, the 
overseas cattle market is also in a precarious position, 
but prices have not been affected so badly because Britain 
absorbs a smaller proportion of the cattle exported. 
British prices for Canadian bacon have dropped from 26 
cents per lb in May to 20 cents at the present time, and only 
the strong local and American demand has saved the 
situation for hog-raisers. The marketing of apples has 
just commenced, but an official of the provincial fruit 
branch in Ontario has issued a statement advising growers 
to sell immediately at home rather than take a gamble on 
the British market. He points out that, with Baldwin 
apples selling at $3.50 per barrel at home, they must bring 
$5.80 in Britain to make export profitable, because the 
transport charges are $2.30 per barrel, and that sales of 
Canadian apples to date in London have been well below 
that fig ure. 

This situation finds reflection in the September trade 
returns, which put the combined value of the exports of 
animal and vegetable products at $49,941,769, which is a 
decline of more than $10,000,000 from the figure of Sep- 
tember, 1925, which was $59,959,129. From the first half 
of the present fiscal year ending September 30th imports 
have been mounting, but there has been a steadily declin- 
ing tendency in exports, as the subjoined figures show :-— 


1925. 1926. 


$ $ 
108,497,911 92,224,610 
oc cccccccccccccs t 1 85,562,911 


29,835,320 .. 6,661,699 
187,160,502 .. 177,787,521 
-Six Months Ending Sept. 
1925, foze. 
571,315,340 .. 562,866,960 
452,820,156 .. 509,204,076 


118,495,184 .. 53,662,884 
The business community always expects a 


Balance eeerereeeeeseeeoese® 
Total trade... ccccesccccce 


Exports ...... ceccccccce 
Imports ...ceeescerceces 


certain dulness 
in the transition stage which is the prelude to the arrival 
of real winter conditions, but although the car-loading 
returns for the week ending October 23rd show a falling- 
off of 3,184 cars from the previous week’s figure, they 
are 5,463 cars above the total for the corresponding week 
of 1925, and business is holding up remarkably well. 
Wholesaie and retail trade throughout the country con- 
tinues to be very satisfactory, and the mail-order houses 
are doing a big business, particularly in dry goods and 
hardware. In some manufacturing industries there have 
been seasonal declines, but the textile, footwear, clothing, 
and allied plants are all working well up to capacity, and 
the employment returns show that on the pay-rolls of re- 
porting firms there were, on October Ist, 2.237 more 
workers than on September 1st. The equipment concerns 
are getting a steady run of orders for machinery and other 
material from the mining country, and are expecting 
further orders from the railway companies in the near 
future. The iron and steel plants are by no means work- 
ing at their full capacity, but they have a substantial 
volume of orders on hand, and the steel ingot production 
for the nine months ending September 30th was 600,542 
tons, as against 581,711 tons for the corresponding period 
of 1925. 

The latest bank returns show an enlargement of 10 per 
cent. in the bank-note circulation, of 7 per cent. in mer- 
cantile loans, and of 6 per cent. in notice deposits, as com- 
pared with the figure at the parallel date in 1925. But 
much more arresting is the amazing improvement in 
the earnings of the two great railway systems. For the 
nine months ending September joth the net earnings of 
the Canadian National system are placed at no less than 
$25,743,334, and the steady betterment in this railway’s 
position can be discerned from the following table :— 


Five Years’ ComPARISON. 
Ratio. 


Nine 
Months. 


581,216 
“UGZG 0. eeecececccccccccces 26,743,354 86°41 


Net 
Earnings. 
: 99.64 
6,929,695 96°15 
ccccesccccecccoccceccece , ATED 92-72 
equally impressive are the net i of the Cana- 
Pacific Railway, which, placed at ,632,621 for 
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the nine-month period, show a gain of nearly seven million 
dollars, or 33 per cent. In September the gross earnings 
of the C.P.R. were a little lower than in August, but the 
decline was more than made up by a cut in working 
expenses. 

The pulp and paper industry is winding up one of the 
most prosperous years in its history in very satisfactory 
fashion, for the announcement that an agreement had 
been reached by the leading U.S. and Canadian companies 
to maintain the price of newsprint at $65 per ton relieves 
shareholders of any real anxiety about profits for at least 
a year. 


JAPAN.—SOUTH PACIFIC TRADE—MONETARY 
POLICY—TRADE AND CROPS. 


(FROM OUR CORRESPONDENT.) 


Tox1o, October o. 
Tue South Pacific Trade Conference, held under the aus- 
pices of the Foreign Office, was closed on September 23rd 
after ten days’ sittings. In the Conference Government 
Departments, Chambers of Commerce, exporters’ guilds, 
trading firms, exchange banks, shipping companies, and 
similar bodies which are interested in trade and enter- 
prises in the South Pacific countries and India, were 
well represented. The agenda of the Conference in- 
cluded (1) the conclusion of commercial treaties with those 
countries and adjustment of tariff relations, (2) methods 
of encouraging investment in enterprises, (3) practical 
plans for extending markets for Japanese goods, (4) im- 
provement in trade finance, insurance, and transportation, 
and (5) import of raw materials and co-operative buying. 
Those items were submitted to each sub-committee, and 
after full discussion every conceivable measure for the 
purposes was suggested. Of all suggestions, subsidy to 
the “ promising ’’ enterprises in the South Seas Islands 
and financial facilities, export credits, and credit insur- 
ance evidently received special attention. But such 
schemes necessarily involve financial legislation, which 
would be no easy matter to carry through in view of the 
present state of national finance. One is inclined to think, 
therefore, that much cannot be expected of the many 
good, and apparently practicable, suggestions of the 
Trade Conference. 

On Monday the Bank of Japan’s official minimum rate 
was lowered to 6.57 per cent. from 7.3 per cent., at which 
it had stood since April 15th last year. The announce- 
ment came to the City rather as a surprise, for the market 
anticipated that the open market discount rates wouid 
develop an upward rather than a downward tendency as 
winter approached. Not a few critics condemned the 
change as unwarrantable on purely financial grounds 
since the monetary outlook is for a seasonal stringency. 
Some of them even freely expressed the opinion that the 
reduction was “ political,’’? and designed to discomfit the 
Government critics, who ascribe the continuance of the 
business depression to conservative financial policy. But 
the change to a lower Bank rate was generally welcomed. 
There w.s a steady recovery in the stock and securities 
market, which had been deeply depressed by the dis- 
couraging record of the foreign trade. 

The change of the Bank rate is also full of significance 
in the sense that it heralded a modification of the Govern- 
ment’s conservative financial policy by the new Finance 
Minister, Mr Kataoka, who succeeded the late Mr Hayami 
on September 14th. In connection with the floating of 
the Tokio Municipal Loan in London the Finance Minister 
professed that the Government will not hold so tight a 
rein as hitherto on the municipal as well as industrial 
borrowing in foreign markets. This was regarded in 
some quarters as part of the preparations for the removal 
of the gold embargo, which the new Minister is ambitious 
to accomplish during his tenure of office. 

The trade returns for September are still more depress- 
ing than the August figures. While imports at 
163,527,000 yen are 1,078,000 yen lower than in the corre- 
sponding month of last year, exports at 173,411,000 yen 
are 59,235,000 yen lower, the favourable balance amount- 
ing to only 9,884,000 yen, as against 68,941,000 yen. The 
appreciating value of the yen, the fall in the price of 
silver, and the civil disturbances in China have conspired 
to cause the sharp decline in exports. These figures at 











ht of the export season are sufficient enough to 
ssimism in all directions. As a matter of fact, 
‘found gloom hung over the stock market till the 
end of last week, which, however, has been greatly re- 
iieved by the reduction in Bank rate, as has been said. 

The Report of the Department of Agriculture and 
Forestry estimates the year’s rice crop at 59,491,000 
koku, which is 210,000 koku smaller than last year’s 
actual yield, but 1,853,000 koku above the five years’ 
average. ‘The estimated yield was smaller than had been 
anticipated, and the Report caused a rise in rice prices. 
But the supply of rice for the coming twelve months will 
maintain equilibrium with import of only something about 
4 million piculs of foreign rice. 

According to a Report of the same Department, the 
output of spring cocoons totalled 44,198,000 kamme, a 
slight increase of 1,270,000 kamme against last year, but 
+s value was estimated at 381,188,000 yen, disclosing a 
marked decrease of 64,427,000 yen. The Silk Associa- 
tion’s statistics place the crop of summer and autumn 
cocoons at 42,614,000 kamme, or an increase of 343,000 
kamme upon the actual output of last year. 


Letters to the Editor. 


BELGIAN STABILISATION. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—Everyone I imagine is pleased at the success of the 
Belgian loan, except, perhaps, those who did not receive what 
they applied for. The various arrangements which have been 
made for stabilising the franc appear to me to be sound and 
practicable. There is one feature mentioned in the prospectus 
“in connection with the stabilisation programme,” i.e., credits 
which have been arranged by the central and reserve banks 
of various countries, which if they are to be used for pegging 
or artificially maintaining the Belgian exchange appear to me 
to be unsound and inadvisable. This provision was incor- 
porated in our own Gold Standard Act, and was denounced 
by the executive committee of the Sound Currency Associa- 
tion, of which I have the honour to be chairman. By pegging 
or artificially maintaining the exchange you withdraw a 
legitimate advantage from the exporter. A natural fall in the 
exchange stimulates exports and promotes trade, and as a 
result of increased exports and a possible reduction in imports 
the exchange will correct itself, always provided there is a free 
market in gold. Should there be an excessive outflow of gold 
that can be stopped in the usual way by a rise in the rate of 
discount. In the British case I received an authoritative 
assurance from the Treasury that the credits had not been so 
used, and I should be glad to be assured that the same answer 
Will be forthcoming from the Belgian authorities.—I am, Sir, 
yours, &c., D. M. Mason. 

November 15th, 1926. 


the heig 
cause Pe 








Books and Publications. 


PEASANTRY AND THE LAND PROBLEM. 


SINCE Goldsmith wrote of a depopulated countryside many 
have expatiated on the same theme, and Mr Robertson 
Scott* is the latest in this line of lamentation. Notwith- 
Standing his title, he explains that the term ‘‘ peasant ”’ 
has gone out of literary fashion, and that the labourer on 
the land should be termed a ‘‘ farm-worker.’’ The change 
in title is immaterial, but there have been more serious 
and significant changes. Of all the factors which go to 
be fic up what is termed the rural problem none is so 
2 ing as the adjustment of the relationship of the man 
a . tills the soil to the man who employs him. It is 
a oeery easy to provide, in various ways, the ladder 
her he may climb from the status of wage-earner to 
man hee oenent cultivator. But the position of the 
ho © does not climb the ladder is not affected, and 
i § as farms larger than subsistence holdings exist 
= 7% be men employed by farmers. 

conditio obertson Scott describes fairly and vividly the 
special Ns in which the farm-workers live. He devotes a 
section to Scotland, and, with much illuminating 


and Nos ying Peasant."’ By J. W. Robertson Scott. Williams 
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detail, gives an account of Scottish ‘‘ farm-servants ’’— 
the title which they universally accept—which many Eng- 
lish readers will regard as the most interesting and 


freshest part of the book. He stresses the fact, little 
known in the South, that the Scottish worker on the land 
—in spite of the system of yearly or half-yearly engage- 
ments—is more mobile than his English compeer, who is 
engaged by the week. In dealing with English condi- 
tions, the author gives, by way of introduction, a descrip- 
tion of two villages, one of which he terms ‘‘a blot on 
our time and civilisation.’? Of the villagers he says, 
‘it is not despair, but hopelessness and ignorance ’* 
which afflict them. They are ‘‘ supine.’’ The farmers 
are ‘‘ second-rate in intelligence and skill.’’ In the other 
village conditions are better; the people are ‘‘ more self- 
respectingly housed.’’ Mr Scott insists repeatedly on the 
primary importance of village housing and the effect of 
decent cottages on the mentality of the inhabitants. He 
admits, however, that the older generation are often con- 
tent with the existing state of things, and that the demand 
for better housing comes mainly from the younger men 
and women. Generally they talk ‘‘more about better 
wages than better housing.”’ 

The author gives an account of the ups and downs of 
the agricultural unions and of the struggle for the mini- 
mum wage and standardised hours. While he maintains 
that a number of farmers are paying less than the mini- 
mum and escaping detection, he gives, on the other hand, 
statements supplied to him by farmers who are paying 
many of their men considerably more than the minimum. 
Although he is scornful of the futility of the present 
Wages Board—due to the absence of any effective power 
or responsibility—he conveys the impression that the 
system of wages regulation is working satisfactorily. 

The book is eminently readable, and contains much 
shrewd observation. It sets out to be descriptive, and in 
this respect its object is admirably achieved. Few more 
vivid pictures of village life and of the labourer’s economic 
and social conditions have been written. The author is 
freely critical, but it cannot fairly be said that he is con- 
structive. The problem of the farm-worker, and especially 
of the post-war generation, with their aversion to the 
land, remains unsolved. Mr Scott appears, somewhat 
tentatively, to suggest that Land Nationalisation may 

. \ 
supply the key, but he wisely leaves the development of 
the suggestion to others. 


THE PROBLEM OF AMERICAN SHIPS. 


Many Americans are dissatisfied with the smallness of 
the percentage of United States sea trade that is carried 
in American ships. Some of them look with favour on 
discriminating duties as a possible means of increasing 
the employment of the American merchant marine. To 
these presumably Mr Maxwell’s book* is in the first place 
addressed. It is a searching analysis, from almost every 
conceivable standpoint, of the consequences of a policy 
of discriminating duties. The author goes back into the 
past and studies the results, taking into account the then 
prevailing conditions. He examines, too, in the light of 
past experience, the probable effects of the adoption of 
such a policy in the altered conditions of the present time. 
At the end of over 200 pages of exhaustive discussion of 
Bo on cealecancesnnsn tapioca Eade iaet initial aici oeenil 


* «Discriminating Duties and the American Merchant Marine.” 
By Lloyd W. Maxwell. (New York) The H. W. Wilson Company. 
(London) Sir Isaac Pitman and Sons, Limited. 1926. 






































a ns te oes ca 




















ae eee 


ace hll \aacaeecenrge eee eta 


874 ' FHE ECONOMIST. 





the subject of a discriminatory policy, full of references 
to State documents and trading records, Mr Maxwell's 
conclusion is that ‘* Only the folly of a misguided people 
could urge its endorsement under present world condi- 
tions. ”’ 

In the early trading days towards the close of the 
eighteenth century, when the United States had originally 
to formulate a national policy, it had to counteract the 
effects of discrimination instituted by others, especially 
by Great Britain. That was an ‘‘ age of maritime ex- 
clusions, trade competition, pirates, and war,’’ and ‘‘ to 
balance the inequalities was the only method which could 
enable native ships to operate in foreign trade.’’ Most 
countries tried to exclude American ships, which at that 
time were relatively cheap to operate. The United States, 
therefore, with the purpose of securing reciprocal treat- 
ment, and, as the author repeatedly insists, with that 
temporary purpose only, discriminated against the ships 
of other nations in the duties levied. The American 
merchant marine advanced, and its progress was assisted 
in part by this policy, though more by the prevalence of 
war among European competitors, which gave American 
ships, as neutral carriers, great opportunities. In any 
case, however, as soon as the treatment claimed by 
America was accorded, discrimination was discarded. 
The equality which discrimination may establish is ex- 
pensive, imposing burdens which ultimately rest on the 
consumers in the countries at each end of a voyage. It 
is a political weapon which economically injures, in the 
long run, those who employ it, as much as those against 
whom it is used. 

At the present time world conditions are quite different 
from those which existed when the United States imposed 
discriminating duties. Discriminatory practices, though 
prevalent in isolated instances, are not now general. 
Moreover, American ships are, relatively to others, more 
and not less costly in operation. Therefore, the conditions 
which make any benefit to American trade possible do not 
exist. ‘* Were America to adopt a discriminatory policy 
at the present time, she would be,’’ says Mr Maxwell, 
‘‘ the originator of the practice. On her would rest the 
responsibility for foisting upon the world a despicable 
system, inviting retaliation.*’ 

Though the Merchant Marine Act, 1920, authorised the 
President to terminate treaties restricting the right of the 
United States to impose discriminating duties, three 
Presidents have, as Mr Maxwell points out, declined to 
exercise this power. The power remains in existence, 
however, and there is also another section of the same 
Act (with which this book does not deal) under which, two 
or three years ago, it was proposed to discriminate 
against foreign ships by means of railway rates. Against 
any future proposals which might be forthcoming for 
action under this American statute Mr Maxwell’s powerful 
arguments will stand as a safeguard. His book might 
be studied with advantage, too, in more than one 
European country. 








BOOKS RECEIVED. 


British Slavery and Its Abolition, 1823-1838. By William 
Law Mathieson. (London) Longmans, Green, and 
Co., Limited, 39 Paternoster row. 16s net. 

The author begins by sketching the development of sugar cultiva- 
tion in the West Indies, and shows how it was affected by French 
competition and the slave trade. He then depicts the daily life of 
the slaves, and compares the British type of slavery with others, 
especially Spanish and American. Two chapters are devoted to the 
anti-slavery agitation in England, the policy of amelioration which 
was pressed for ten years on the Colonial legislatures, and the 
demand for abolition. Though slavery ceased in 1834, a system 
of forced labour was to continue till 1840; and the last chapter 
describes the working of this ‘‘ apprenticeship,” and shows how it 
terminated two years earlier than had been contemplated by Par- 
liament. 

The Social Revolution in Austria. By C. A. Macartney. 
(London) Cambridge University Press, Fetter lane. 


8s 6d net. 
This book aims at giving an impartial account of what Austrian 
Socialism is, what it has attempted, and what it has accomplished. 
Business Annals. By Willard Long Thorp. With an 
‘ Introduction by Wesley C. Mitchell, and a Foreword 
by Edwin F. Gay. (New York) National. Bureau of 
Economie Research, Inc., 2474 West 24th street. 
A scientific study of business cycles. 
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Cyclical Fluctuations. By Simon S. Kuznets. Preface py 
Wesley C. Mitchell. (New York) Adelphi Company. 
An investigation into cyclical movements in the volume of output, 
of retail and wholesale sales and in the distribution of incomes. 
The Widening Retail Market and Consumers’ Buyin g 
Habits. By Horace Secrist. (London) A. W. Shaw 
and Co., Limited, 43 Shoe lane. $3.00. 
A new volume in the North-Western University Business Studies 
ae An American study in markets and the idiosyncrasies of 
emand. 


A Geographical Study of Coal and Iron in China. By 
Wilfred Smith, with an Introductory Note by Prof. 
P. Roxby. (London) Hodder and Stoughton, Warwick 
square. 5S net. 

This book, which contains maps, fills a gap in the literature on 
the economic geography of China, and discusses the distribution of 
coal and iron resources in relation to the future industrial develop. 
ment of the country. The author is tutor in the Department of 
Geography in the University of Liverpool. 

An Inquiry into the Causes of the Growth and Decay of 
Civilisation. By Thomas Lloyd. (London) ‘‘ The 
Statist,’’ 51 Cannon street. 15s net. 

In this posthumous book the late Mr Thomas Lloyd, formeriy 
editor of the Sa/ist, set himself the ambitious task of investigating 
the forces which give stimulus and also those that brought decay 
to civilisations. Part 1. deals with the origin of man and civilisa- 
tion; Part II. with State economics; Part III. with disruptive 
forces. In his 859 pages the author takes us from pre-Paleolithic 
times through the empires of Greece and Rome to our modern days 
of democracy. 

Dalgety’s Annual Wool Review for Australasia. Com- 
piled by Dalgety and Co,, Limited, 65-68 Leadenhall 
street, London, E.C. 3. 

Containing a wealth of facts and figures about wool not only in 
Australia but in the world as a whole. 

La Questione Agraria in Russia. By Jenny Griziotti 
Kretschmann. (Piacenza) Federazione Italiana dei 
Consorzi Agrari. 25 lire. 

An Italian study of the handling by the Soviet of the agricultural 
problem in Russia. 

La Belgique Restaurée. Publi¢e sous la Direction de 
Ernest Mahaim. (Brussels) Maurice Lamertin, Edi- 
teur, 58-60 Rue Condenberg. 

A study of the population, agriculture, industries, commerce and 
general economic position of post-war Belgium. A timely and in- 
tormative publication. 

Annuaire Statistique de la Belgique et du Congo Belge. 
1923-24. (Brussels), 3, Rue de Louvain. of. — 


Arbitration and Business Ethics. By Clarence F. Birds- 
eye. Foreword by Charles L. Bernheimer. (London) 
D. Appleton and Co., 34 Bedford street. 1os 6d net. 

A study of the history and philosophy of the various types of 
arbitration and their relations to business ethics. 

The ‘‘ Beama’’ Trade Survey. A Quarterly International 
Study of Trade Conditions prepared by the Economic 
and Statistical Department of the British Electrical 
and Allied Manufacturers’ Association (Inc.), 36 
Kingsway, W.C. 2. Vol. 1, No. 1. December, 1920. 
58 net. 

This new quarterly surveys economic conditions in Great Britain 
and the main industrial countries, with a view to determining the 
competitive position and forecasting the trend of business activity 
generally. The electrical industry naturally receives special atte! 
tion, but is viewed in a perspective which includes other important 
trades. This latest addition to the growing list of endeavours t0 
use available statistical material as a basis for a scientific appraise 
ment of trade tendencies is attractively presented, and should form 
a useful guide to those responsible for trade policy in the electrical 
and other industries. 
Scandinavian Banking Laws. Published for the School 0! 

Business, Columbia University, by Columbia Un 
versity Press, New York. 

A description of the history, charters, and administration of the 
national banks of Denmark, Sweden and Norway. 

Die Reklame. Von Viktor Mataja. (Munchen) Duncker 
and Humblot. M.14.50. 

An enlarged edition of a former work on advertising, revised '" 
the light of present-day developments. It surveys the different 
methods of advertising, both past and present, and discusses 1% 
economic significance. 

Daily Mail Year-Book, 1927. (London) Associated News- 
papers, Limited, Carmelite House. 1s net. _ 

A remarkably good shillingsworth of general information, and 
very handy for use in the office. 

Journal of the Parliaments of the Empire. No. 4, October, 

1926. (London) Empire Parliamentary Association, 
Westminster Hall, S.W.1. 10s net. 


Includes statements and debates in the Parliaments of the Emp''€ 
on subjects which are being considered at the present Impet! 
Conference. 
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n of the Imperial Institute. November, 1920. 
(London) John Murray, Albemarle street, W. 5s net. 

Bulletin of the National Bank of Czechoslovakia, (Prague) 
No. 1. October, 1926. 

bulletin of the Czechoslovakian Central Banking In- 

‘ution gives an account of the establishment of the Bank, a survey 
es activities of the Banking Office of the Ministry of Finance, 
nich preceded it, and many valuable statistical tables relating to 
economic conditions in general. : 
innual Report of the Superintendent of Insurance for the 
Year ended December 31, 1925. (Albany, State of 

New York) Insurance Department. 

This, Part I1L., deals with casualty, credit, employers’ liability, 
gdelity, surety, workmen’s compensation, automobile casualty, real 
estate and mortgage guaranty. . 

Statistical Review of the Wool and Wool Textile Trades, 
1912-1925. (London) H. Dawson, 74 Coleman street. 
10s 6d net. 

The Rubber Quarterly. November, 1926. (London) 
London General Press, 3 Arundel street, Strand, 
W.C. 2. IS. 

This number of the Rubber Quarterly contains articles on Over- 
hauling the Machinery of Restriction and British Motoring Poss: 
bilities. Interesting reports on the industry are given from New 
Vork, Malaya, Ceylon, Dutch East Indies, and Holland. Many 
statistics are included. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2: 

Wireless Broadcasting: Drafts of (1) Royal Charter for 
which the Postmaster-General proposes to apply for 
the incorporation of the British Broadcasting Cor. 
poration; and (2) Licence and Agreement, the terms 
of which have been mutually agreed upon between His 
Majesty’s Postmaster-General and the Governors- 
designate of the British Broadcasting Corporation. 
Cmd. 2756. 6d net. 

Vireless Broadcasting Service: Copy of Agreement, 
November 9, 1926. Cmd. 2755. 2d net. 

Companies: Thirty-fifth General Annual Report by the 
Board of Trade. 1s net. 

Seventeenth Report of the Commissioners of His Majesty’s 
Customs and Excise for the year ended March 31, 
1926. Cmd. 2721. 38s net. 

Eighteenth Abstract of Labour Statistics of the United 
Kingdom. Cmd. 2740. 1926. 4s net. 

This volume satisfies the general demand for a publication bring- 
ing together the principal labour statistics of the country, and is 

{ special interest as being the first of its kind to appear since 

iyi The serial tables deal in most cases with the years 1910-1925. 

Sections are included relating respectively to employment, insur- 

ance, wages and hours of labour, profit-sharing, prices and cost 


of living, strikes and lock-outs, trade unions, co-operative societies, 
migration, &c. Invaluable to all concerned with labour questions. 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. 
November 23. 


Account. 
November 25. 


STOCK Exchange members regard the coal dispute as tottering 
on its last legs. Monetary conditions are easier to an extent 
which has removed the fear of an early rise in the Bank rate. 
The value of the French franc has been greatly improved, to 
‘uch an extent indeed as to arouse something like semi-panic 
on the Paris Bourse, In spite of the favourable points in the 
financial situation, however, markets are uneasy and dis- 
turbed, On the week the falls greatly outnumber the rises. 
the rise in the French rate, instead of having a cheering 
— has led tq extensive selling orders from Paris, and 
MRR amsamie little British support, have spread flatness 
.. \arlous sections in which the French interest is con- 

siderable, 
as quiet, and yet at the same time big lines of 
reba aed change hands, and new issues that offer 
The We iP btli ey. continue to meet with public support. 
edged a oan 1s very close to 100, and amongst other gilt- 
laud én unites a steady advance in the prices of recently- 
anes atin stocks testifies to the manner in which the 
safety j . absorbing such descriptions as those in which 
muct ie Predominant factor. In Colonials there is not 
ch change. 
thang qoreign market has for one of its features another 
‘ein the price of the Belgium 7 per cent. Stabilisa- 


BARCLAYS BANK. 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 
The Bank has close working arrangements with Agents and 


Correspondents 
tn all the principal towns throughout the world, and is in a position to offer 
complete banking facilities to merchants and others for the transaction of 


EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 


Chief Foreign Branch 168, Fenchurch Street, London, E.0.8 
West End Foreign Branch - 1, Pall Mall East, 8.W.1, 
Liverpool Foreign Branch - . - 45, Castle Street, Liverpool, 
Manchester Foreign Branch - 94, Portland Street, Manchester, 
Bradford Foreign Branch .- - - 18, Market Street, Bradford, 


tion loan, which, issued at 94, now stands nearly 101. French 
Government bonds have been better; Brazilians and Chinese 
gave way. There has been a little inquiry for Japanese 
Government and corporation bonds. The 4 per cent. dividend 
declared on Peruvian Corporation preference stock is in 
accordance with forecast. 

Amongst Home Railway stocks the strength of Under- 
grounds stands out conspicuously, Districts, Metropolitans, 
and Underground £1 shares being notably good. As regards 
the steam stocks, however, the prospect of resumption of 
work in the coalfields failed to stimulate any fresh activity. 
The Argentine railway market is weak, apparently on sales 
by those who are timorous regarding the crop outlook. 
Leopoldinas were hoisted’ several points upon official per- 
mission being given by the Brazilian Government for the 
raising of the company’s rates. 

The tone of the rubber share market is dull, and business 
is languid. Staffs who at this time last year were working 
until 5 a.m. now leave their offices twelve hours earlier. Tea 
shares, after their improvements of the last two or three 
weeks,show something of a halting tendency. The oil 
market weakened on selling that came mainly from Paris: 
Dennis Brothers provided a feature of exceptional strength 
by reason of an extremely satisfactory report. Dunlops, on 
optimistic rumours, shot above 30s. In the textile market 
the movements are marrow and lower for choice. Iron, coal, 
and steel shares showed a robust tendency until the declara- 
tion of the South Durham dividend showing a decrease of 
5 per cent, laid a check upon the buoyancy, and caused a 
fairly general reaction. 

Amongst electricity supply shares, County of Londons eased 
off on the postponement of the directors’ announcement in 
regard to distribution of the reserves. In shipping shares 
the movements are negligible. Some of the Far Eastern 
banking shares are better. In the insurance group Employers’ 
Liability fell back owing to lack of confirmation of amalgama- 
tion rumours. Interest in tobacco shares has subsided to a 
great extent. Nuera Art Silk have been a strong spot. The 
Marconi market goes softly on the eve of the issue of the 
auditers’ report. Cable construction shares show a tendency 
to harden. A few good spots developed amongst breweries, 
though Distillers, in which there has been very extensive 
buying, reacted from the top. Several of the drapery and 
warehouse companies’ shares improved, in consequence of 
optimism in regard to the possibilities of the undertakings 
being absorbed or amalgamated. Of the chemical combine 
shares, Dyestuffs and Nobels have been animated without, 
however, showing much variation on balance. Brazilian 
Tractions gave way on selling from Brussels and the down- 
ward movement in the milreis, and Mexican Utilities are 
heavy by reason of vague reports of further trouble in the 
country. Sudan Plantations failed to maintain a rise which 
they secured upon publication of an excellent report. The 
general disposition of industrials, like that which ruled in 
other parts of the Stock Exchange, has been dull. ; 
The Kaftir Circus lay at the mercy of French operations. 
Paris has been a persistent seller of De Beers and other 
diamond shares, the selling being supplemented by realisations 
from this side on the part of people alarmed at the possible 
competition of the new diamond fields just discovered. 
Shares in the gold producing companies, ee oe deep- 
level alike, have eased off. Chartered stood ir ground 
tolerably well. In the tin market a drop of several shillings 
in Tinghas, due to a statement from the company showing 
that the original estimates would not be verified in the time 
expected, led to depression amongst other shares in the 
market, although the speculative investor is quietly pas 
up stock where it is offered cheaply. Canadian and silver 
mining shares went back to a slight extent. Russians are 
as dead as the proverbial mutton. Thefe is a mild recru- 
descence of interest in the subject of reopening the Stock 
Exchange on Saturday mornings. 
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The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 













repay amounts advanced by Mr W. C. Gaunt. Under M; 
W. C. Gaunt the company’s affairs should be well handled. 


Dawson Brothers (London), Limited. — Issued shar, 







Farther | C@Pital £220,000, divided into 220,000 ordinary shares of £; 
Nominal Cash Sub- First Lis- | each. The whole of the ordinary capital, it is stated, is held 
apical sori om. béliey, by the Drapery and General Investment Trust, Limited. 


This is an offer for sale of 160,000 7} per cent. cumulative 
participating preference shares of £1 each at par. These 
shares are entitled to an additional dividend up to 2} per cent. 
payable out of one-half of the profits distributed in any year 
after paying 7} per cent. on the ordinary shares. The com. 
pany has acquired the drapery business of Dawson Brothers 
established in 1848, and of Staddon’s, established in 1870. 
The object of the present issue is ‘partly to provide the 
purchase price, the balance being provided by the issue for 
cash at par of 84,000 ordinary shares of the company. The 
profits of the two businesses, before providing for taxation, 
are stated to have been as _ follows :—1922-23, £44,490; 
1923-24, £43,997; 1924-25, 447,801; and 1925-26, £47,071. 
The net assets of the two businesses are given as £221,237, 
The advertised prospectus is not without interesting points, 
Contract Na. 5 reads: “‘ Dated July 23, 1926, between Austin 
Friars Investment Trust Limited and the company whereby 
the business of Dawson Brothers purchased by Austin Friars 
Investment Trust Limited under Contract No. 1 above was 
sold to the company for the price paid by Austin Friars 
Investment Trust Limited, mamely, 4,193,100.’’ Contract 
No. 1 is as follows: ‘* Dated December 2, 1925, between 
Ellen Howerth Ibbott and Austin Friars Investment Trust 
Limited.’’ Further, it is stated: ‘‘ The purchase price paid 
by the company to Austin Friars Investment Trust Limited, 
the vendors under the above-mentioned Contract No. 6, for 
the whole of the issued ordinary shares of Staddon’s Limited 
was £232,000, being the price paid by the Austin Friars 


{SSUES OF THE WEEK— 
Amount previously recorded ...... 196,268,090 







































Nationa Savincs CERTIFICATES. 


April 1, 1926, to November 13, 1926, Dr £2,300,000. 
Net sales week ended November 13, 1926, Dr £50,000. 
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To the Public— 

Perak River Hydro-Electric 
Power Co., Lim., £1,250,000 
5% Guar. under Trade Faci- 
lities Act, Deb. Stk., 1951, 
issued at 994% (Nov.17) .... 1,250,000 .. 1,243,750 .. 125,000 .. 1,118,750 

Valley Woolcombers, 200,000 
74% Cum. Pref. Shares of 
£1 each, at par (Nov. 15).... 200,000 .. 200,000 .. 25,000 .. 175,000 

Dawson Bros., 160,000 74% Cum. 
Ptg. Pref. Shares of £1 each, 
at par (Nov. 18) ............ 

















160,000 .. 20,000 .. 140,000 


Total offered to the Public ...... oe 1,603,750 .. 170,000 .. 1,433,750 
To Shareholders only— 
Argentine Gt. Western Railway, 
100,000 6% Guar. Pref., £10, 
OE ME 1c dabeenwucketss -- 1,000,000 .. 1,000,000 .. 100,000 .. 900,000 
Third Scottish National Trust, 
50,000 Shares, £10,atpar .. 500,000 .. 500,000 .. 25,000 .. 475,000 
Second Scottish Invest. Trust, 
200,000 6% “A” Pref., £1, 
PAL 2. - cece ee ne weer ceesnce 200,000 - 200,000 ee 200,000 ee 


£100,000 &% £=Five- Year 

Secured Notes, at par .... 100,000 .. 100,000 .. 10,000 .. 90,000 
Madras Electric Supply, 110,000 

Ord., £1, at 25s 6d .......... 110,000 .. 140,250 .. 13,750 .. 126,500 
London & Colonial Investment 
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See ee 52,000 .. 52,000 .. 26,000 .. 26,000 | Investment Trust Limited.’’ Against this we have the issued - 
Cyprus Asbestos, 48,000 Prefd. i any é¢ .380,000.  T advertise 
WRLOAEME 22s catiete * ¢gp00 .. 60000 .. 18000 .. 4800| Capital of the company at 43 he advertised 











prospectus is not clear to the ordinary investor. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


Hendon Slectric Supply, 50.000 

6% Oum. Pref., £1, at 20s 64 50,000 .. 51,250 .. 6,250 .. 45,000 
Karmen Rubber, 14,500 Shares, 

PR OO TEE ccanenstcesiascesds 14,500 .. 21,750 .. 7,256 .. 14,500 
Elmhurst (~eylon) Tea & Rubber 

Estates, 3,200 Shares, £1, 

BREE cccccns ctvtsiakosssess 3,200 .. 6,400 .. 6,400 .. 


Total offered toshareholders ....  .. e- 2,131,650 .. 406,650 .. 1,725,000 
mes offered for subscription to date | Total offered for subscription for whole 
n— 
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Electric Power Company, Limited. 
—lIssued share capital £827,957, divided into 500,000 8 per 
cent. cumulative preference shares of £1 each and 327,957 
ordinary shares of 41 each. There is also an issued loan 
capital of 41,350,000 in 7 per cent. participating debenture 
stock. This is an issue of £1,250,000 5 per cent. debenture 
stock at £99 10s per cent., guaranteed as to principal and 
interest by the Government under the provisions of the Trade 
Facilities Acts; the stock is redeemable over the years 1931 
to 1951 by a cumulative sinking fund operated by annual 
drawings and/or purchase. The stock will be secured by a 
trust deed constituting the stock a first fixed and_ specific 
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6% 1951-41.....-102 ..103 .. i” Weaust. ool02 5.102 2. | 


British Ley meet 
Great Western Ord... +e 89 oom etropolitan District.. 58 ee 57 ee | 
Lond.& North-Eastern $98 é Southern, Pref, Ord. .. aac wot 
Pref. Ord, .... 51 .. i i Do Def. Ord. .......+ 45%.. 453..— ; 
e — youn Blectrio ‘ 
Scottish, Ord. .... 743.. 735 ..— Do Ino, Bas, (#100). .1014..102;..+. 
Metropolitan ......0. a ea om i pote 
Colonial and Foreign Railways. 





charge in the concession mentioned below, and the lands, | A™omenmaCenserre 8 +: OOF TE | OTS Dotan ce oy omy 
fixed plant, and machinery of the company, and a first float- | B.A. Gt. Southern... 98 .. 98%..— Leopoldine ove 418 « wie 
ing charge on the remainder of the assets, present and future, | Buenos Ayres a ee er ere wee eos Poo 
including its uncalled capital. The company has_ been tral aes. te 18 as ate ae an 


formed primarily to acquire and develop a concession which 
runs for a period of 80 years, and confers the power to 
construct and operate hydro-electric works within an area of 
over 3,000 square miles, and to supply electricity over a wide 


Cordoba Central New 334 .. 33§.. .. | United Havana ...... 674x..| 694x.-+ 2 
American 
Chesapeake & Ohio ..171 .. 169 ..— 2 


Pret..... 48... 48.. 


Railroads. 
Boushern ...ccccecese 122 ..122 .. .. 





area in the State of Perak. An expert report is quoted to the Foreign Government Securities. 

effect that “‘ the gross revenue from the sale of power can_ be | Argentine 5% 1886-7-:109 ..00 .» +. | rok Tio, Me seaeag “ied 
conservatively placed at £455,500 per annum, which, after | Belgian 7%, 1926 o+-100§..1002 ..+ §| J 6% 1924.... 92h . 924... .. 
allowing £72,900 per annum for operation charges and main- | Bros 6f Vune..1914 19 -. 18 +-— 2 | DeruvianOorp:Prete., 902°. sot 1 ‘ 
tenance, will leave a net surplus of 4,382,600 per annum.’’ | Do veseseseceecOL «100 ..— 1 | P.M. 6% .......000 884 . 885 ..+ t 
The investor will, of course, rely upon the guarantee of the | Obimese 5%, 1918 .... 52 .. aa oo 2 Rostagnece (ew}.->- % . 36 vos 
British Govern 1 t. Egyptian eeccccce *e oot 4 je ere 4 . oe ; 


Russian 5%, 
Do % secescccere 1 oo Seine ox vers <0 ant ae 
Valley Woolcombers, Limited.—Shbare capital £300,000, | German ?%, 194 ....103 . 1023 |. — { Siamese 1% .200-0--106 ..106 .. 


divided into 200,000 74 per cent. cumulative preference shares 










of £1 each and 100,000 ordinary shares of £1 each. This | Anglo-American “a” sy / > pas | Maroon! Gane... ts $-. 
an issue of the preference shares at par. le eg wae Marconi cove Si-e =84--+ te | Marconi Marine... 1y5.. Iss.- + 
ormed as a private com in the name of the Valley 

Combing Calipany, Limited, in September, 1926, to acquire a. de: aes Methane. Dew 80 iy... re 2 
as a going concern the business of woolcombers carried on by | Broken £1) lddx.. 14:x..— a; | New State Areas (£1) 245.. 2ys-- 
William Clifford Gaunt, trading as the Valley Combing Someta e a: : oo een mee (al) eo 

Company, Mr W. C. Gaunt subscribing for the whole of the | Gonteal Deas? ask 22 se — Tl setukwe Gn a Ro 

original capital of £100,000 for cash, this being the present | Chartereds cose Lye. Ah Shara (a) cc a - lt oe 
ordinary share capital. Profits, before providing for national Ciy Dest. (gl) la... 18..— Bopp Tis Se =o * i al 
taxation or depreciation, are certi to have been as | Crown Mines (10/) .. 3y5.. 3t ..— gy| San Francisco of a 

follows :—1922, £91,0773 1923, £101,793; 1924, £62,996; | A PReaD Prom tai) “Es. MEes— ah| Siamese Bin (5/200. tess Less - 






1925, 456,316; and 14 months ended August 31, 1926, 
£64,171. Land, buildings, machinery, and plant. have been 
valued at £260.53 while assets are given as £285,571. The 


6, 
met’ proceeds this issue, it is stated, will be utilised to 
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- 
a 
parcayt Feta (£20, with £4 paid).. 13%5.-13%9.. «. 
Lloyds -—e 3B oe 33 9. of ee: 133. ol3fs.. oy 3 
i (£13, with ‘estminster 
aay So tt A (£90, with £6 paid), 1833..183 . 
Nat. =. 368 oe 353 — 8 
(£10) eenoee am 
ewspapers (£1) 2 ..— ¢y| Hudson's Bay (f1).. &% .. oot 4 
Ai on 1). A hat ae Tobacco (£1) bs — 
angio ( H oe oo th Linggi ) oe 2 ee 2 ° ef 
(Sir W.G.) ine Cm A ) *e e +e 
and Co. (£1) ----- tee oe ‘e so ee 
aD. . et oe oa Lister D pecocesess cba 1 é a 
Barker, Jorn e(Ll) ag-0 t..+ dy | Lobitos ) 83.. 8 a 
ers (fl) «+++ Qyp-+ Zaz» -- | Leone (I) & Oo (il) 34 .. Stf..+ 
Bradford Dyers (/1).. Dyn. Bygoe -- exican ( ‘ 1. ee eed 
100) l . 1034 on ik Nobel Industries (él) 1 oe 1 oot 
pritish- American I ene 
gy) eevee 43g.. 43g... eum (200 ) seco 314 . 308 -—lds 
British trolled Plantations 

Oil ($5) .. seeeree ee —_— da Investment £1).. i i — ta 
Bryantand May (£1) 2. 2}j..+ qy| Shell Hl). 488.2 493..— ve 
Barmah Oil ({1) «2+ «o Sic Siemens ( ) aoveenee Lygx ». Dee a0 
Barmy ood P.) (ch) Shs Sasa Bwedish Mateh “B 
Courtaulds ) cece é. —_ Gold “Storage 1434. ee 14%..— : 
Cunard ). if eee - oe ergs 
Dorman, Long (f) 1 1 | as Aer mm Pret (A i: Stead oe 
fetece te oe ee balrios ci. 1 % ee 1 Xe ee 

Gramophone (£1) oe oe oe se 
Forestal Land (£1) .. ley. . + United bee oo Biss ve 
Puen Way) . if 1 ae + vo ee (41). ee oe oo * 
Bee Buber Taw. 2h .. 2ty..— ge Watney seve 260 .. 268 ..+8 
DIVIDEND ANNOUNCEMENTS. 
Rate % per annum, a where | Dividend 
a — an me or ro in Cash. - - Whole 
Name of Company. Y+_|_< ook. 
of Lat’st] Pre- 
Payment Year,|vious, 
Banks. 1 % 1 % 
Bank of British West Africa. 4* (Dec. 1) Less tax es ve 
Bank of London and 8. America T%t ee Less tax 11 ll 
Banque Belge pour l’Etranger . ee ee 10 8 
Crédit Foncier d’Algérie et de 
Tanishe ...ccccscccscssccece 155fps.|\Jan, 23 ao ‘s 
Seales. ossnic vase tnd dane ie yee -| 3/ p.s.t/(&bonusiof 2/ p.8.) “Tax free| “8 8 
National of Scotland.........ee os es Less tax 16 16 
Royal of Scotland sewer ateeeoeee oe ee oe 153 
Insurance. 
Alliance Assurance .......ee4-. 7] p.s.* Less tax 3 se 
Guardian Assurance ............ 4/ p.s.* whe Less tax é ee 
BOD occaccedisesesbenbaneaeae -..| 10/ p.s.*\Jan. 1 Less tax ° ee 
Mining. 
Berenguela Tin ........seeeeees 5%* |Nov. Less tax e ee 
Central Mining and Investment} 8/ a" Dec. 9} Tax free a‘ 
Chinese Engineering.........+.. 5%t +e ax free 10 
Eastern Smelting .......eeceeee ae | Less tax 124 
Frontino and Bolivia .......... | 5%+t (Jan. 1) Less tax ‘a 
Idris Hydraulic Tin ........+.-. | 2) p.s.*|Dec. 22) ie ‘ 
Malayan Tinfields ............05/ an Less tax . 
en Lambe 6 icccissics is p.s. 0m : Less tax ee 
COCR meee eee eee eee i Ss. . fe ee 
fooniane Estates .....cccees. qe Jan, 27 a6 
Tea and Rubber, 

Amalgamated Tea Estates ......) 74%* ‘ sie ° 
Anglo-American Direct Tea . wae ue as 
Anglo-Johore Cons, Rubber .... * Dec. 2 Less tax . 

adek Rubber .......... abvocens 10%* ee 
— a pdoasandeenedesuan : ee Nev, 2 om tax at 4] ° 
Beith Anam..." --*-*""|_ $e IDeo, Il Lenes tox at 3/6 _ 
British Rubber Estates of aes -| 10%* |Dec. él Less tax °° 
Consolidated Tea and Lands.. éw ° eo 
Darjeeling Co......ecscssescsees i es 
ONG DOM ones ccncadeuce Dec. . 
Dooloogram Tea ..........seeees Dec. é 
East Hava Rubber.......... ste Nov. as 
Foothills (Malaya) Rubber...... i 
Cagle Pets ss oss ic ccicie oeaes ‘ 
epee {een anes aveseees Si 
Sap cc oc - 
okai (Assam) Tea.......... ee 
Kanan-Devan Hills Produce .. ‘ 
ae Rubber .......... 
Lenggeng Rubber 2 27277°"7" es 15 
auee Valley 9 WR cosissacccsce SS 
y R 
Rearecls . athe anber oe cabucraos ee 
Bupai ea Sivek cc eee ee 
me Tea ee ae eerste ee 
Rubbe ee : ee eee . ge 
— Plantations cguteoea ” 
A.and Fete —eeanion, ~ 
Amazon Telegraph .......... nil 
— Campbell, Hope, and * 
Brientine Souther Land ....., 8 
Hd Automatic ...--7"""* iiz 
Catt, Stewart and Wait ...”.” 123 
Cope Bros,. es eo eee ee 
pally Mirror Ne Pe eeeeeeee 
Do“ Bay Weter, “A”, 
Pine Cotton Spinners ehevececegy 
Brevik Sage vee "10" 
Hazel, Wares etbourne 











% | % 
I ORE O0s vcccsesesssces conn ae “a Tax free a 7 
J.and E. Hall............ neeuned 5%t ‘on “e %| 7% 
Kem Park Racecourse...... 15/ p.s.t/(& bonujs of 10/ p.s.)Tax free} 35 3% 
and House rty ...... 5/6 ps.t| .. | Less tax % 

London Prudential Investment 

Mc sti chendnuivessvoses 3%* sin Less tax es oe 
Mappin’s Old Brewery..........| .. “ Tax free 
Morgan’s Brewery ............0+ 1/99 pst, .. ve 124| 12 
Nelson Bros.........cesescsseees 5%t ee Tax free 15 15 
New Hudson.............e-e00-- Less tax Th 7 
Noakes and Co.................. 16 p. p.s.+ (&bonusiof /6 p.s.) Less tax) 75 y {9 
Operators Trust ................ 5%* stipe 10) Less tax ie os 
Oriental Gas............... eeaked. we . 8 8 
Palace and Derby Castle........ | ee i i 10 | 125 
Palmer Tyre.............seccees “id -. | Tax free 10 10 
P.and A. abet cee nasen cere 46 ps.*| .. | Tax free + «e ee 
Peter Walker (Warrington) and i 

Robert Cain ........ Ceeesese | Less tax 9 9 
Pinners Hall...... beaebuknsences Less tax 10 9 
WOMEN MONG. s dn6cccnpceaccecdens 24%" Dec. 10 ee *- 
Power-Gas Corporation ........ | Less tax 4 4 
Quebec Power ........eceeceees- $14 p.8.| Jan. 15) Quarterly aé wi 
Samuel Allsopp ............-... | Less tax 54 5k 
“Shell”? Transport and Trading} 2/ P. s.* Jan. 5 Tax free ‘ és 
WG ai a Kdcdin Gas eemcdcavisess sé | Less se: 9 9 
South Durham Steel and Iron .. 4 5 10 
MNS ooo. occ e chdueedanaees 1%* ou ‘ ee 
Stockholders’ Investment ...... ‘ ia | Lees tax 5 “e 
Stroud Brewery .........s.+se.. 10%t i iy | Tax free 15 15 
Sud n Plantations .............. 25 25 
Sunday Pictorial Newspape 6% ‘Des: 2 i tax oe ae 
Third Edinburgh Investmt., Def. + Less tax 12 12 
Thomas Donne ............-.-. 6%t ry bonus o} it 3%) 18 18 
Transvaal Delagoa Bay Investmt. 3/ pst) .. 224 | ..- 
Tube Investments .............. oe | Less tax 10 - 
TEE ooikecievicacesacenons ta Ee | Tax free 12 
Weardale Lead .........e.es00- 2/6 p.s.t oe oe 17 17 
Western Telegraph ..... eaddees ee a 10 10 
Wyman and Sons .............. Ta%* Jan. 1) Less tax. ee oe 
Yarrow and Co, .........eeee0+: vi pal ed 4! .. 








ANALYSIS OF BALANCE-SHEETS: 


ROYAL BANK OF SCOTLAND. 





October 9, 1926. 
LIABILITIES, Compared ASSETS. Com 
with Oct. with Oct. 
Amount. 10, 1925, Amount. 10, 1925. 
£& £ Gold, silver, and 
Deposits .......... 40,457,711 .. —332,518; currency notes 4,670,080 .. — 61,779 
Notes in circula- Money at call and 
WE hives svncess 2,529,189 .. —134,541} notice ........ 6,169,886 .. + 447,557 
Drafts outstanding 868,333 .. + 53,433; British Govt. se- 
Acceptances ...... eae’ - —141,991|  curities........ 169,000 .. —1,253,654 
Capital .......... — stocks, 
ME iwdwncndcsees 2,571. a. . +106,546 ion weswick eed 1,372,396 .. + 19,260 
Proposed dividend 160,000 9 ee other marketable 
securities...... 328,802 .. — 42,471 
Bills discounted.. we 34,088 . 
Advances........ 17,816,691 .. + + 1,599,754 
Loans ........+ ’ o— 
Acceptances . «- — 141,991 
Bank buildings... 350,721 .. + 9,251 
Property........ 14,869 
Freehold prop’ty 
in Londor .... ee 
Total ........49,679,319 .. —449,071 Total........ 49,679,319 ee — 449,071 
INDIA RUBBER, GUITA PERCHA, AND TELEGRAPH WORKS. 
August 31, 1926. 
LIABILITIES. Compared ASSETS. Compared 
with Aug. with Aug. 
a 31, 1. —- 31, -_ 
Ord. shares . eee 750,000 ee oe Properties secore 734,452 oe 6,390 
Pref. shares ..... - 250,000 .. on Debtors ......... - 167,503 .. — 23,150 
Debentures ..... « 400,000 .. oe — receivable .. os ee = — 6B 
Reserve ......... 315,000 .. + 35,000; Cash.............. 125,231 .. — 17,938 
Creditors ....... - 253,745 .. — -_ Stock-ia: Trade.... 375,537 .. + 19,584 
Unclaimed divs. .. 77... + Shares in other 
Profit and loss.... 59,678 .. + Lm companies, &c... 53,155..+ 459 
Cash, stock, 
debts, &c. . .... 537,128 .. + 26,503 
Cost of Deb. issue 
(balance) ...... 35,494 .. + 35,494 
Total ........ 2,028,500 .. + 34,094 Total ........ 2,028,500 .. + 34,08 


WALL PAPER MANUFACTURERS, LIMITED. 


August 31, 1926. 
LIABILITIES. Compared ASSETS. Compared 
with Aug. with Aug. 
— se ar pn t. 31, _~ 
Pref. shares ...... 1,154,369 .. Capital expendi- 
Ord, shares ...... 1,282,071 .. ture on land, 
Deferred shares .. 1,923,013 .. . ce aa, 
4% deb. stock .... 1,027,945 .. machinery, 
Creditors ....... - 739,104 .. — goodwill..... «++ 3,613,829 .. + 35,509 
Rents .........+. 3,507 .. — Investments. ..... 2,072,952 .. +156,481 
Profiton purchase Stock-in-trade.... 809,625 .. — 9,494 
and cancellation Debtors ......... - 665,41 + 58,662 
of a we 7,864 .. i eee 24, « + 3496 
Reserve fund .... 600,000 .. +200,000/ Bills receivable .. oo — 4,646 
Profit and loss.. 801,170 .. — 51,628} Cash ............ 267,751 .. —100,930 
Total ........ 7,539,045 .. +139,078 Total ........ 7,539,043 .. +139,078 
SLATERS, LIMITED. 
September 30, 1926, 





age 
——— t. 30, sae ys t. 30, 1 
Ord. shares ...... 255,000 .. on Freehold pr’perties 149,134... .. 
Pref. shares ...... 106,000 .. ia id 
deb. stock .... 100,000 .. oe tHES ..cecececeee 314,643 .. — 9,045 
oe Se: res ‘ 55,000 .. + ie Goodwill agheeieees 124,500 .. _* . 
Development res. | S275 :: } iin| Pane cc a + 
Reserve for dilapi- Transport, &c. .... 4,842 .. — 6 ri 
dations ......-. 19,113 .. + 1,623] Debtors ........... 19,847.. + = 
Creditors eeceseee 46,603 oo 3,231 21,953 —-— 
ae ee . ee + 
Unclaimed aivs... a4 ee a aS Cash eeeeeeeeoeseeee ee + = 
oc Vat | 
Profit and loss .... _ ASS wo — ATS a ‘ 
Total eescccece 752,191 om 9,604 Total....00++e. 752,191 — 604 
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Te ge ee eee eee ee ee eR Re eRe ene me eee Teer teat 


COMPANY MEETINGS, &c. 


ENGLISH, SCOTTISH, AND AUSTRALIAN 
BANK, LIMITED. 


SATISFACTORY YEAR—EXPANSION OF BUSINESS. 
DIVIDEND OF 23 PER CENT., TAX FREE. 
AUSTRALIAN FINANCE AND TRADE. 

MR ANDREW WILLIAMSON'S INTERESTING REVIEW. 


on A ets AT I eM en mI i on ite en yet ne 
a a ene eS 
v 


The thirty-fourth ordinary general meeting of the English, 
Scottish, and Australian Bank, Limited, was held, on the 17th in- 
stant, at the head office, 5 Gracechurch street, London, E.C. 

Mr Andrew Williamson (chairman of the bank) presided. 

The notice convening the meeting and the auditors’ report having 
been read by Mr E. M. Janion (London manager and secretary), 

The Chairman said: Ladies and gentlemen,—Since our last 
annual meeting we have sustained a serious loss through the death 
of Mr George Slade, after a brief illness, in December of last year. 
Mr Slade, who for 13 years prior to its amalgamation with this 
bank, had been a director, and for four years the chairman, of the 
London Bank of Australia, had, since the amalgamation, been a 
greatly valued member of this board. From the first his single- 
gninded devotion to the interests of the bank and his sterling 
and attractive qualities of mind and character won for him the 
full confidence and warm regard of all his colleagues and of all 
the members of the staff with whom he came in contact. His early 
death was a great loss to the bank, and is deeply deplored by us 
all. 

The vacancy thus caused has been filled by the appointment as 
a director of the Right Hon. Lord Forster of Lepe, after his return 
from Australia, where, as Governor-General of the Commonwealth, 
he was so universally esteemed. No more’fitting appointment could 
have been made, and I trust that Lord Forster, whose name is 
held in high regard from one end of Australia to the other, will 
long be spared to assist us with his counsel and advice. He deeply 
regrets, as do wé, his inability to be present to-day, owing to 
absence on the Continent. In terms of our articles of association 
he retires from office at this time, and, being eligible, he will later 
on be proposed for re-election. 


GENERAI. STRIKE AND COAL DISPUTE. 


In the vear embraced in our accounts two events of outstanding 
national importance occurred—the general strike, which demon- 
strated with a clearness which surprised the whole world the deter- 
mination and the ability of the British people to defend them- 
selves from the dictation of any one class of the community. If 
it had taught the extremists in our midst the futility of attempting 
to hold the nation to ransom, it would be worth the cost, and we 
might for the future dismiss from our minds the bugbear of the 
menace of a general strike. He, however, would be unduly opti- 
mistic who could take such a comforting view, and the safety and 
future well-being of the whole community require some modification 
of the law regarding trade unions in order to make the country 
safe from another better planned, less expected, and therefore less 
prepared for, general strike, as well as to protect the members of 
the unions from the domination of their own paid officials. 

The other and interrelated event was the coal strike, which has 
inflicted on the miners themselves incalculable damage. This strike, 
which it is estimated has already cost the country over £ 300,000,000, 
is a tragedy of incompetent or perverse leadership. How British 
miners could so far lose their self-respect as to accept, let alone beg 
for, aid in money compulsorily levied from the miners of Russia, 
who have to work far longer hours for far lower wages than 
themselves, it is difficult to understand. The strike is damaging 
with increasing intensity the whole trade of the country, and 
should it continue through a severe winter must mean acute suffer- 
ing to millions, and incalculable loss now and for years to come to 
the whole country. The more reasonable spirit, however, mani- 


-fested by the last delegate conference towards the latest Govern- 


ment proposals may lead to an early settlement. When a settle- 
ment is at last reached, a great responsibility to the nation will 
rest on both the parties to this dispute to. do all possible to secure 
that ill will and bitterness is brought to an end, and that a fresh 


start is made in their common interests on lines of good will and 
mutual co-operation. 


NEW COMMONWEALTH BANK CHAIRMAN. 


During the past year Mr Garvan, the first chairman of the 
recently constituted board of directors of the Commonwealth Bank, 
and prior to that chairman of the Notes‘Board, has resigned his 
position as chairman of the bank and his seat on the board. We 


regret that he has been constrained to take this course on accoun 
of ill-health. While, as you know, differing from his views jy 
regard to seasonal increase of currency to cope with the movemep: 
of wool and wheat crops, we appreciated his great ability, energy. 
and devotion, and we trust that his health will soon be {fully 
restored. ‘The appointment of Sir Robert Gibson as chairman jy 
succession to Mr Garvan has, I think, given universal satisfaction, 
His ability, wide business experience, high character, and the 
confidence with which he is regarded in the business world in 
Australia, convey the satisfying assurance that the important 
duties of his office will be carried out both ably and wisely, an 
that the relations between the Commonwealth Bank, as the Central 
Bank, and the trading banks will proceed along cordial ani 
mutually helpful lines, which is so desirable in the best interests 
of Australia. 

During the year under review, to provide for maturing Common 
wealth War Loans, Conversion and Redemption Loans amounting 
to £67,000,000, to which I referred at our last meeting, have 
been issued in Australia by the Commonwealth Government, a; 
well as £5,000,000 on behalf of the States, and have been fully 
subscribed there. The Commonwealth Treasurer is now inviting 
holders of the 4} per cent. and 5 per cent. Commonwealth War 
Loans maturing December 15, 1927, totalling £66,000,000, to 
convert these into a new 5} per cent. stock as from December 1, 
1926. As you are no doubt aware, the borrowings in Australia 
of the Commonwealth and of all the States, with the exception of 
New South Wales, are now being co-ordinated through the 
medium of the Australian Loan Council. A new loan on behalf ot 
the States, of {6,000,000 at’5} per cent., repayable in 6, 11, or 
16 years, mainly for public works, is at present in course of being 
raised in Australia. It is also interesting to note that of the 
whole Australian indebtedness, both Commonwealth and States, 
which amounts at the present time to about {960,000,000 (after 
deducting accumulated sinking funds), about £498,000,000, or 
considerably more than half, has been subscribed locally i 
Australia. 

THE IMPERIAL CONFERENCE. 


The.Imperial Conference is now being held in London, attended 
by the Prime Ministers and other delegates from all the overseas 
Deminions meeting the members of our own. Government and the 
lieads of various departments to consider all matters of Imperial 
moment affecting the interdependence of the various Dominions 
and Colonies and their relation to the Mother Country. It 
difficult to over-estimate the good to the Empire as a whole, and 
to each individual part, that these Conferences are calculated 
effect. Prime Ministers from overseas not only come into clos 
and friendly contact with our own Prime Minister and his cd 
leagues, but with the Prime Ministers of far-off Dominions, from 
whom they would be otherwise largely isolated. They are thus 
able to compare notes, and appreciate each other’s problems and 
points of view, thereby creating an atmosphere of friendship an‘ 
good will, and removing misconceptions and misunderstandings 
between all parts of our great community of nations. 

The principal matters which are occupying the attention of the 
present Conference are—foreign affairs and Imperial defence; the 
better distribution of the population of the Empire over 1s 
different parts—in other words, the great problem of overst@ 
settlement; the development of trade and transport between all 
parts of the Empire, that most civilising and uniting and Empir 
strengthening bond; and scientifically organised research. 

We trust that much good will come from the interchange “ 
information and opinions, and that all that makes for inte! 
communication and the expansion of trade may be materially 
facilitated and the links of Empire strengthened. 


AUSTRALIAN FINANCE, 


On the eve of the assembling of this Imperial Conference, ¢ 
pamphlet was issued indicting Australian. finance, and asking‘ 
“Is Australian Finance Sound?” This pamphlet suggested that 
Australian indebtedness had amounted io excessive dimensio 
and challenged in detail the methods of the Commonwealth an‘ 
the States in the issuing of their loans, asserting that “in the 
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pritish Empire there is no more voracious borrower than 
hole tian Commonwealth.” I have already stated that more 
he Australla . : bted 
alf of the total Australian inde tedness has been found by 
rans themselves, but I would like further to draw attention 
fact, which the responsible representatives of 
from obvious and worthy reasons, abstain from 
“og Jn 1914, On the outbreak of the Great War, Aus- 
emphasising - ; 
gave the flower of her young manhood to help in the 
undertaking the whole expense of their equipment, muni- 
tions, transport, maintenance, hospital expenses, repatriation, and 
‘ension provision, without a suggestion of financial assistance 
Ss ys, though by so doing she eventually incurred an expendi- 
i of over £600,000,0c0. Of this 4£,267,000,000 has been paid out 
venue, and there is still outstanding £341,000,000, of which 
£19¢,000,000 iS Commonwealth debt and £ 36,000,000 States’ debts. 
0 * the original amount of the Commonwealth war debt over 
fo2,000,000 arose from the debt to the Imperial Government for 
ervices rendered and goods supplied in connection with the war, 
the great proportion carrying interest at 5 per cent., and all of 
yhich is being repaid by semi-annual instalments equivalent to a 
further 1 per cent. on the whole. 

Contrast this with cur foreign Allies’ treatment of us in respect 
¢ our advances to them. Yet now Australia is Leing reproached 
with the figure at which her debt stands, though this war debt 
accounts for over one-third of the whole Australian debt, and she 
is described as the most voracious borrower in the British Empire. 
This attack, and the method of it, which again and again raises 
doubt as to the security behind the debt, is, in my view, most 
vnworthy. Should this brochure be the uninspired expression of 
the opinion of the two joint authors, then it is not lacking in 
audacity. If more statistical information in the prospectuses of 
Australan loans, or different arrangements as to sinking funds, 
are desired by the Stock Exchange authorities, as representing 
British investors, or by any large number of investors, suitable 
representations can easily be made through the proper channels 
to the Governments concerned, but this unprecedented dictation 
from a private source, through public propaganda, with the sug- 
gestion of insecurity, seems to me to go beyond legitimate criti- 
osm, and ought to be strongly deprecated. 

NEED FOR PUBLIC ECONOMY. 


Before, however, passing from this subject of Australian in 
debtedness, I would like to say one word from another point of 
view—namely, that of the progress and development of Australia 
itself. As in this country, so in Australia, industrial progress and 
development are hampered and retarded by the heavy burden of 
taxation, and it cannot be too urgently impressed on the Common- 
wealth Government and the Governments of all the States, that 
they should devote their utmost energies to effecting economy in 
the public services, and restricting the increase of their indebted- 
hess to expenditure essential to the development of the vast 
natural resources of their great country. The more that genuine 
development of the resources of Australia is promoted by money 
from Great Britain, the more the trade of the Mother Country 
with Australia will grow, to the great benefit of both. A former 
Chancellor of the Exchequer has recently observed. ‘‘ There may 
be truth in the old saying that ‘ Trade follows the Flag,’ but 
there is more truth in the fact that trade follows the investor.” It 
would, indeed, be a short-sighted financial policy for this country 
'o discourage the supply of the money needed to push on as 
"apidly as possible the development of the great natural resources 
of any of our overseas Dominions. At the same time, all our 
Dominions sh ould ever bear in mind that extravagance and waste- 
‘ul expenditure inevitably injure credit. The valuable privilege 
accorded by the Colonial Stock Act to our Dominions imposes on 
them 4 corresponding responsibility in their borrowings to ensure 
“at their loans shall always continue to be intrinsically worthy 
ot the high position of a British trustee stock. 

REPORT AND ACCOUNTS. 

eo hte oo deal with the report and accounts for the past year. 

‘nese have been in your hands for some days, and have no doubt 


1 
Rept studied by you, I will ask you, as usual, to take them 

























































with our large exchange business, somewhat severely. That not- 
withstanding this we have had such a good year is a gratifying 
proof of the soundness and extent of our general business. 


PROSPECTS. 

Our business in all departments and in all the States continues 
to grow in a healthy manner, and the outlook for the current year 
is encouraging. The exceedingly severe drought over a large por- 
tion of the best pastoral areas in Queensland, which we hope may 
soon be ended by good November-December monsoon rains, while it 
does not directly affect us, yet, of course, does so indirectly to 
some extent as regards our Queensland business. All the other 
States, I am glad to say, are enjoying a good season, and the 
outlook generally for both wool and wheat is promising. At the 
same time it is right that we should always bear in mind that as a 
bank our prosperity is closely bound up with the prosperity of 
Australia as a whole. Australia has had a long run of prosperous 
years, and cannot expect to be altogether immune from occasional 
ebb-tides, and when these come we as a bank will, of course, feel 
the effects, and we must be prepared for temporary curtailment of 
profits incidental to temporary reactions and poor seasons ; this only 
emphasises the wisdom of a large accumulated carried-f-orward 
balance of undistributed profits. 


BURDEN OF TAXATION. 


Taxation is a burden which presses very heavily upon us. The 
taxation which has followed as a necessary consequence of the war 
we must bear uncomplainingly, as well as the taxation necessary in 
connection with the development of the trade and industry of the 
country, but greater economy in administration would make pos- 
sible a very material lessening of the burden, and this cannot be 
too earnestly impressed upon the Governments of all the States, as 
well as that of the Commonwealth. Again, the incidence of the 
Federal Land Tax is a real hardship to all the banks in Australia, 
and a modification of that tax is long overdue. This tax, as it 
stands, requires all the lands on which our banking premises in 
che various States are situated to be aggregated together, and so 
brought under the highest rate of a graduated tax. It was never 
the intention of the framers of the Act so to penalise banks and 
business concerns. Mr Hughes, who prepared the Act, himself 
explained to me that the object was to prevent the indefinite tying 
ap of large areas contiguous to the cities to the detriment of the 
public interest. I would urge that this aggregation should be 
removed, if not altogether, at any rate so far as it affects business 
premises. I would press this the more urgently as I feel sure that 
in the result it would benefit the whole community. 
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NO FURTHER AMALGAMATIONS UNDER CONSIDERATION. 

The satisfactory working and the steady expansion of our busi- 
ness has more than justified the taking over of the business of the 
London Bank of Australia and of the Commercial Bank of Tas- 
mania, and the increase of our capital. I have observed occasional 
statements in the Press that we are contemplating further amal- 
gamations and increase of capital, and I think it only right to say 
that nothing of this kind is at present under consideration. Our 
attention is concentrated on consolidating and extending the busi- 
nesses that have already been amalgamated, on maintaining our 
dividend as at present, and on strengthening our position gener- 
ally. 

BALANCE-SHEET ITEMS. 

I will now deal with the accounts. Copies of the report and 
accounts you have in your hands. I will first take the balance- 
sheet. 

You will observe that our total figures amount to £37,252,627, 
an increase of £2,703,696. 

The capital is unchanged at £3,750,000, of which £2,250,000 is 
paid up, leaving £1,500,000, or £2 per share uncalled. 

The reserve fund, which stood in last balance-sheet at 41,337,331, 
has been increased by £112,669 allocated at last annual meeting 
and by £15,000 out of the profits of the past year, as required by 
our articles, and now stands at £1,965,000. The proposed further 
addition out of the profits of the past year will be referred to later. 

The debenture stocks at £983,547, and the preferred inscribed 
deposit stocks at £889,419, are unchanged. The deferred inscribed 
deposit stock at £253,000 is less by £82,000 through the application 
of the sum set aside out of the profits of the previous year in the 
purchase of this stock. 

Deposits at interest show a substantial increase of £1,473,201, 
and our current accounts a satisfactory increase of £716,119, and 
the two together, at £27,918,631, show a gratifying increase of 
£2,189, 320. 

Notes in circulation at £1,128 are less by £20. As these notes 
come in they are cancelled, the issuing of notes in Australia being 
now the prerogative of the Commonwealth Government, 

Bills payable, rebate on bills, and other liabilities at £2,393,680 
are higher by £426,587, caused by expansion of business. 

CASH AND INVESTMENTS NEARLY £9,000,000. 
On the assets side of the balance-sheet cash and bullion, and 


a > will observe that we have had a satisfactory year. As com- 
yi with the previous year our gross income has increased by 
Pe ih 30 net income by £26,328. Our earnings have been 
con, aos " enable us to recommend the same dividend of 12} per 
Leen co tax free, on the increased capital; to carry 
lation of de £93:750 to the purchase and cancel- 
requirements - inscribed deposit stock, in accordance with the 
heaped awe articles of association; to make a grant of 
to add to Sn te - S. and A. Bank Officers’ Provident Fund; and 
making it fa cumulated carry-forward the further sum of £47,000; 
more Wthtacieey a5, This outcome of the year’s operations is the 
made in oo in view of the sudden and sweeping reduction 
drastically and €s of exchange, a reduction, we think, made too 

too suddenly, and which adversely affected us, 
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cash at bankers, together £7,733,419, are higher than the previous 
year by £735,383, and show a remarkably strong cash position, 
being 12s s$d in the pound of our current accounts. 

Our investments (which consist of British and Colonial Govern. 
ment securities taken at or below the market value on June 30, 1926, 
the date of the balance-sheet) stand at £1,255,738, or a slight 
increase of £2,978. You will see that our cash and investments 
together amount to £8,989,158, an increase of £738,362, repre- 
senting 14s 63d in the pound of our demand liabilities, a very 
satisfactory position. 

Bills receivable and remittances in transit at £5,954,469, show 

an increase of no less than 41,078,114, and testify to the larger 
business transacted. This is especially gratifying in view of the 
lower prices for wheat and wool which prevailed during the past 
year. 
" Advances and other assets (after making provision for bad and 
doubtful debts and contingencies) at £21,542,690 are higher by 
£906,993. This is the more satisfactory in view of the volume of 
our Overseas exchange operations and the strong cash position. 

Security for note issue at £3,625 is unchanged. 

Bank premises and furniture at £762,684 show a reduction of 
£19,773. Our premises represent a very solid asset, but are 
necessarily a lock-up, and our continually growing business 
necessitates a constant addition to our bank buildings; our aim 
is to keep them written down to a moderate figure, well below 
their value. 


PROFIT AND LOSS ACCOUNT. 


Turning now to the profit and loss account, you will follow me 
better if you will look at the figures on the first page of the 
report. 

The profit for the year, after making full provision for bad and 
doubtful debts and contingencies, amounts to £ 1,365,859, against 
41,355,328 in the previous year, an increase of £10,531, to which 
I have already alluded. . 

Expenses of management in London and Australia including 
directors’ and auditors’ fees, &c., at £662,162 are slightly less 
than last year by £1,224. This is chiefly owing to the costs of 
equipment of our various offices being less than in the previous 
year by £22,000, and a reduction in some other items of about 
£4,000, which was more than offset by an increase in other items 
amounting to £6,000. On the other hand, salaries and wages were 
higher by £19,000. 

Income and other taxes at £161,388 show a reduction of £14,571, 
mzinly from refunds of previous over-payments. 

Expenses of management and income and other taxes together 
come to £823,551. Deducting this from the profits, we arrive at the 
net profit for the year of £542,308, which is greater than that of 
the previous year by £36,328. 

Coming now to the appropriation of the net profit of £542,308, 
an interim dividend of 5 per cent., free of United Kingdom income- 
tax, was paid in May last on the full amount of the paid-up capital, 
absorbing £12,500, and there has been transferred to reserve fund 
£15,000, as already explained, leaving for further appropriation 
£414,808. Of this we now propose to carry to reserve fund an 
additional £85,000, making (with the £15,000 already credited to 
that account) £100,000 for the year, and bringing the reserve fund 
up to £2,050,000—or still £200,000 below the amount of our paid- 
up capital. 

To the E.S. and A. Bank Officers’ Provident Fund, £20,000, of 
which we are sure you will all approve. 

To the payment of a final dividend of 7} per cent., making 12} 
per cent. for the year, free of United Kingdom income-tax, and 
absorbing £168,750. 

To the purchase and cancellation of deferred inscribed deposit 
stock, as required by our articles £93,750, leaving a balance of 
£47,308, which, with the balances of previous years, leaves an ac- 
cumulated balance to be carried forward of £230,722. 

I have endeavoured to explain the accounts presented to you, but 
if there is any further explanation desired I shall be very pleased 
later to answer any question 


REVIEW OF TRADE AND INDUSTRY. 

Following my usual custom, I will now give you a brief review 
of the Australian trade and industry during the past year, as 
affecting the primary commodities. 

During the past year there has been some contraction in the 
total amount of both imports and exports. Taking the last four 
years, the comparative figures are, for the year ended June 3oth, 
in even thousands :— 


Imports. Exports. 
£ £ 
BQZZ cevcsveseees sos 1315757s000  ..ceeeeee 117,870,000 
BORE sacetincgesnacn 140,618,000 .......4. 119,487,000 
BORG © ceseccccussives 157,143,000 ......... 162,030,000 
1926 wrepeeceeeesees 15 %5445j000  ss.0 0005 : 148,244,000 
In the year ended June 30, 1925, the imports included £10,511,000 


of ‘gt The gold exported in the same year only amounted to 
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£944,739, while last year the total imports only included £361,679 
of gold, while on the other hand the exports included £.41355,000 of 
gold. In 1925, prior to the restoration of the gold standard, the 
banks imported rather over {10,000,000 of gold as a precautiona 
measure in the face of the restriction of currency then Prevailing , 
but with the restoration of the gold standard, and the greater 
elasticity given to the note issue, this is no longer necessary, 

From July 1, 1922, to June 30, 1925, there was a steady rise vear 
by year in imports. Last year, to June 30, 1926, imports were leg 
by £5,700,000, and exports were less by nearly £14,000,000, causeq 
by the shortage of the wheat crop to the extent of nearly £ 17,000,000, 
which was to some extent offset by the exceptional export shipment; 
of sugar arising from the production of sugar being largely ; 
excess of Australian requirements. 

WOOL. 

As I have already observed, this bank devotes a large portion of 
its funds to financing the overseas commerce of Australia, both 
export and import, and it also bears its full share in supporting 
the internal trade and the steadily expanding local industries of 
the Commonwealth; thus all that affects the trade and industry oj 
Australia is of the greatest interest to us. 1 am anxious not to 
weary you with too many statistical figures, and will only deal 
with some of the primary products. 

The backbone of Australian finance is its great wool industry. 
The exports of the last five years, as shown in the official statistics, 
are :— 

FOR THE YEAR ENDING JUNE 30TH. 


Value. 
Bales. * 
1G2ZZ  seseccsseseeeceeeenes 23557442 cecreeeee 4739775243 
1Q2ZZ cseceseeseeereeseoees 25315;59Q srereeeee 575138764 
IQ2BG  ooccorecserercoceenes 1,705,081 sseeveees 56,197,158 
1Q2Z5 sessecseneeeereneerer V,7OO,51Q  seeereees 63,263,145 
TQBG  ..rercrcccereeccseess 2,665,246  seservees 63,206,248 


These figures represent the wool shipped, and do not inclade 
the quantities each year retained in the country and worked up 
into yarns and cloth by the local mills. Again, they are not aD 
accurate index of the total clip of each respective year, as the 
amounts held over in one year and shipped in the next vary from 
time to time. This was markedly the case in 1925, when as much 
as 500,000 bales were held over, but shipped in 1926, the amount 
and values in that year being correspondingly increased, the more 
so as at June 30, 1926, there was practically no balance left of the 
year to that date to be carried over to the year now current. 

COURSE OF WOOL PRICES. 


Since our last annual meeting the course of wool prices may be 
briefly summarised as follows: There was some reaction in the 
November-December sales, which was further accentuated in 
January; in March, however, a recovery began, and was carried 
further in following sales to July, with good clearances. In the 
September-October sales in London there was a further rise of 
5 per cent. to 7} per cent. in merino and of 10 per cent. 1M CT0ss 
breds. Since then in the recent sales in Australia there has been 
some reaction, and this rise has been largely lost, but, judging 
by the latest cables the market has again steadied and the outlook 
is still satisfactory. The close of the 1925-26 season saw the 
clearance of practically the whole of that season’s clip of over 
2,377,866 bales, as well as of the whole of the 500,000 bales carried 
over from the previous season. Thus during 1926-27 there 's 
only the current clip to dispose of. Owing to the drought 2 
Queensland, the clip in that State will be considerably less that 
last year, but it is estimated that this shortage will be largely 
offset by increases in New South Wales and other States, so that 
the total clip will probably be somewhat less than last year. There 
fore, with the prospect of a good demand from the Continent and 
Japan, rather better inquiry from America, and an increased 
demand from Yorkshire on the conclusion of the coal strike, the 
indications would seem to be favourable to the pastoral industry of 
Australia and to point to the maintenance of present values 10f 
raw wool. 

WHEAT. 

The exports of wheat and flour for the last five years, ™ 

quantity and value, were, in round figures :— 


YEAR TO JUNE 30TH. 


Value. 
Bushels. £ 
TQ2ZZ eresecceccesrseees 112,000,000 ....00005 34,164,000 
IQ2ZZ oveeeeee 068 086bcn8 ” . 44,790,000 ss eeeeeee 12,991,000 
BODE, noqevnassstsseacss 7'7;000,000 .....0428 19,297,000 
BORE cnccescccssesenes + 118,400,000  .....0... 40,800,000 
1926 ...eereeeeeee eevee -JE5200,000  ....00 008 24,100,000 


And for these years the average prices per bushel for wheat were 
respectively 5s 83d, 5s 44d, 4s 8d, 6s 8jd, and 6s 3d. When 
referring to wheat statistics last year, I said that the indications 
at that time were that the crop of 1925-26 would be less than the 
record ”? one of the previous year, which has proved to be the 
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. 
7 bus a timates so far of the current year’s crop vary from 
he ~ 900 to 160,000,000 bushels. If we take it at 150,000,000 
7 se and deduct 45,000,000 to 50,000,000 bushels for Australian 
# irements there is left about 100,000,000 bushels for this year’s 
er 
oe for the year to June 30, 1926, amounted, notwithstanding 
. toge tial failure of the wheat crop, to over £87,000,000. 
$8 ee BUTTER. 
-d The export of butter from Australia for the last five years was :— 
°, YEAR TO JUNE 30TH. 
ts Value. 
in Lbs. Z 
1922 sreseeseeeeenes 127,579,800  -.seeeeee 7,987,500 
1923 veeseesesetetee — 799571j1OO  eeeeeees 6,133,800 
of 1924 cveseseceerenee 65,984,000 ......... 4,919,600 
th 1925 seeeveeeteeeeee 145,281,300  ......0s + 10,006,100 
ig 1920 veeeeeereeeenes 971902,000  ++++4- ** 7,006,800 
of and the average values for the respective periods were about 1s 3d, 
of 1s 64d, 18 54d, 18 4}d, and 1s 5$d per Ib. 
to : FROZEN MEAT. 
. The exports of frozen meat for the last five years were :— 
: YEAR TO JUNE 30TH. 
. Mutton and Lamb. 
» Value. 
Lbs. £ 
1922 ssersereeeeeees Q1,715,000 eee scene 2,139,600 
123 sseereeserenees 167,612,600 ....0+... 45321,900 
1924 seeeeeseeaveves 39,805,300... esses 1,170,800 
1Q25 — ceneeeeeseeesee $0,271,400 cererenee 1,522,000 
S090 coccncrasoucsan 82,219,000 ..eseeeee 2,318,900 
Beef. 
Value. 
Lbs. £ 
le 1922 cecveerevecsess 124,167,300) .eeseeeee 1,867,900 
Pp 1923 | ccosrasbsaceags 152,950,600 ...-s0 1,794,700 
D $OOR sees sicnsnnauee 105,163,900 ....eseee 1,301,900 
le 1924 ssseveceseneeee 283,620,700  ....000ee 4,140,000 
D 1926 sscrececececeee 215,089,98E seeeeees 3,264,900 
h ot, taking mutton, lamb and beef together, the combined quantities 
it and values are :— 
e Value. 
e Lbs. 4 
EQRD  cccnccnnnnonen 215,882,300 sseeseees 4,007,500 
SORE . vesecnbeunanine 320,563,300  -ereeeees 6,116,600 
908. weicnnnens 144,969,200 «sss. 2,472,700 
, HORE . ssssepevienbia 333,982,100 sesseeeee 5,662,000 
, 2906: ..:..<cesietenih 297,308,900 «e+... 5,583,800 
. During the past year there has been intense competition between 
, American and British interests in the chilled meat industry, which 


has adversely affected prices of both chilled and brozen beef; the 
drought which has prevailed in Queensland cannot but be reflected 
in diminished exports from Australia. 

METALS. 

The total output of copper for the twelve months to June 30, 1926, 
Was 9,531 tons, against 13,127 tons in the previous year and 45,000 
tons in 1913; the price has remained at a comparatively low level, 
and the outlook in this respect is not encouraging. The road to 
improved results seems rather to lie in the direction of decreased 
costs of production than of materially higher selling prices. 

The prices of lead, silver and zinc, on the other hand, have been 
Satisfactory, and the mines producing these metals continue to 
enjoy a prosperous time. Recently, however, silver has had a sharp 
fall, for which diverse causes have been assigned. The produc- 
tion of lead for the year to June 30, 1926, was 150,819 tons, against 
120,735 tons in the previous year. 

The Electrolytic Zinc Company of Australia for the twelve months 
to June 30th last produced 46,583 tons of electrolytic zinc. 

The output of gold for the year was 520,000 fine ounces, valued 
at {2,200,000 sterling, against 625,000 ounces, valued at £2,656,000, 
in the previous year, and of silver 11,500,000 fine ounces, against 
‘1,200,000 ounces in the previous year. 

lt is interesting to note that the value of all metals and minerals 
“ported from the Commonwealth, including coal but excluding 
gold, was for the last four years, in round thousands, as follows :— 

YEAR TO JUNE 30TH. 


~ 
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TPD «sei sisne casinbdincdabsusiuiabnrcssbacacicts’ «. 8,578,000 
BGR hesiscsncipiaasca ions pipckewersnceesees dieatauas 9,678,000 
NGOS «-cssesscsceudaahonielebacabniasestiolednsed - 9,835,000 
BO eccideae: NebesDiusaxsiunpuvciceess 10,704,000 
In STAFF. 
| from time dance with our practice of arranging visits to this side 





we hay ‘o time of our principal executive officers in Australia, 
Austr, © during the past year had our general manager in 
Mr Wren, with us for some months. Mr Wren arrived 









a total crop for the past year amounted to 113,500,000 
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in April, and left again in September. We have had many oppor- 
tunities of intercourse with him, when the affairs of the bank 
have been very fully discussed. Of these opportunities I, as 
chairman, and Mr Paterson as deputy-chairman, as well as our 
other colleagues, have taken the fullest advantage. It was an 
unqualified satisfaction to us all to find Mr Wren so well, and 


| would point out that the value of wool and wheat | as vigorous and alert in both mind and body as hitherto. These 


visits are invaluable to the officers who come over, to the directors, 
and to the whole business of the bank. My regret is that Mr Wren 
could not have postponed his return so as to be with us to-day, 
but this would have detained him too long. During his absence 
the responsible duties of acting general manager devolved on 
Mr Ernest O’Sullivan, our greatly esteemed assistant general 
manager in Australia, and were discharged with conspicuous 
ability and to our complete satisfaction. 

I cannot draw my remarks to a close without expressing the 
board’s great appreciation of the manner in which the work of 
the bank during the past year has been carried on by the whole 
staff. The general manager in Australia, the London manager, 
and the acting general manager in Australia, and the chief 
executive officers, loyally and efficiently supported by the entire 
staff, have rendered admirable service. 

I now have pleasure in moving: ‘‘ That the report and state- 
ment of accounts now submitted be and are hereby adopted, and 
that the amount available for distribution be applied as therein 
recommended.,”’ 

Mr John Paterson (deputy-chairman) seconded the resolution, 
and it was carried unanimously. 

RE-ELECTION OF DIRECTORS. 


The Chairman next proposed the re-election of the Right Hon. 
Lord Forster of Lepe, P.C., G.C.M.G., who had been co-opted 
to the board. 

The resolution was seconded by Sir Frederick W. Young and 
uranimously approved. 

The Chairman next moved the re-election to the board of Mr 
John Paterson, the deputy-chairman, who rendered, he said, most 
valuable assistance to the bank and the board. 

The Hon. Sir John A. Cockburn, K.C.M.G., in seconding, said 
that his old friend Mr Paterson was a born banker, and his 
genius in that respect was increased by his lifelong experience. 

This resolution was also carried unanimously. 

On the motion of the Chairman, seconded by Mr S. M. Ward, 
the Hon. Sir Arthur Lawley, G.C.S.I., was also re-elected a 
director. 

On the proposition of Mr E. B. Wilkinson, seconded by Mr E. 
Ambrose, Messrs Turquand, Youngs, and Co. and Messrs Price, 
Waterhouse, and Co. were reappointed auditors. 

The Chairman said that he would like to welcome to the meeting 
their old friend Mr Charles J. Hegan, a former chairman of the 
bank. It was a great pleasure to them all to see Mr Hegan looking 
so well, and the directors hoped that he would long be spared to 
enjoy the greater ease which he now had, and to be available for 
them to have a talk with him as opportunity might arise. 


VOTE OF THANKS TO THE DIRECTORS. 


Mr J. C. Hanna said that he had been entrusted with a resolu- 
tion according a vote of thanks to the chairman, the deputy-chair- 
man, and the directors for their services during the past year. In 
proposing it, he wished to say that it frequently happened at meet- 
ings that such resolutions were moved as a matter of course when 
they were not deserved or justified by the results, but in the case 
of this bank an expression of their unstinted thanks was not only 
deserved, but was thoroughly justified by the results, which some 
people might, indeed, call phenomenal. 1n the balance-sheet which 
was before them on that occasion there was evidence of solid and 
steady progress. He was particularly struck with the growth of 
the figures since the alliance with the London Bank of Australia 
and the Commercial Bank of Tasmania. The accounts reflected 
very great credit on the directors and on the staff, and amply justi- 
fied the resolution which he was about to propose, which was: 
‘‘ That a hearty vote of thanks be accorded to the chairman, deputy- 
chairman, and directors for their conduct of the affairs of the 
bank, and that they all be congratulated on the result of the year’s 
working.” 

Mr J. G. O'Neill, in seconding the vote, said that as an old 
director of the London Bank of Australia he offered to the chairman 
and his colleagues his best congratulations on the magnificent 
balance-sheet which they had placed before the shareholders. They 
could all feel very pleased that they were connected with such a 
sound and progressive institution. ; 

The vote was unanimously accorded and the Chairman thanked 
the meeting for it. 

TRIBUTE TO OFFICERS AND STAFF. 

Mr Frederick Tomkinson said that he would like to associate him- 
self with the remarks of the chairman on the loss sustained by the 
death of Mr Slade. The resolution which he had to propose did 
not require any speech. It was: “‘ That the thanks of the share- 
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holders be heartily accorded to Mr Wren, the general manager in 
Australia, Mr Janion, the manager in London, Mr O’Sullivan, the AUSTRALIAN, reer ore AND FINANCE cov 


assistant general manager in Australia, Mr. Shipston, the assistant 
manager in London, and the executive officers and the staff at SUCCESSFUL YEAR—DIVIDEND AND BONUS MAINTAINED 
home and in Australia for the valuable services they have rendered : é ' 
to the bank during the past year.” The sixty-second annual ordinary general meeting of the Aus 
Mr C. J. Hegan, who was greeted with cheers, said that he was tralian, Mercantile, Land and weg Aye Limited, Was 
extremely gratified at being asked to second the resolution, and he held, on the 18th instant, at the so olice, 20-22 Coleman st; 
thought he might claim that there was no one on that side of the London, Mr Robert Henryson Caird (chairman and 
table who was better qualified to do so than he was, having been for director) presiding. ’ ee 
some thirty years in daily touch with the then existing staff of the The notice convening the meeting and the auditors’ y 
bank in London, and having an accurate knowledge of what went having been read by the secretary (Mr J. L. Simpson), 
on on the other side of the water. There had been a great many The Chairman, in moving the adoption of the report ang 
changes since then, but he was happy to say that he was still on | accounts, said: This is the fifth consecutive occasion on Which 
intimate terms with the general manager in Australia, Mr Wren, | 1 can begin my annual speech with a note of congratulation, 
and with the manager in London, Mr Janion, and he knew them | and the third year in succession that we are able to recom. 
to be men who had no axes to grind. They devoted themselves to | mend a bonus of 5 per cent. in addition to our ordinary divideng 
the best interests of the bank. They also studied the interests and | of 10 per cent., both free of income-tax. ‘It is particularly gratify 
well-being of the large body of men committed to their charge, with | ing to me, as it was not without trepidation that [ advised th 
the result that they had built up a loyal, hardworking, and con- | great increase in the paid-up capital from £520,000 to 41,200,000, 
for though I felt confident that the policy was sound, I could no 
feel equally confident that we could so speedily get the ney 


tented staff. 
The vote was unanimously accorded. 
capital into full use, and, frankly, I did not expect that we shouj: 
so soon be able, not only to pay the full dividend and _ bonys 


MR. JANION’S ACKNOWLEDGMENT. 
Mr E. M. Janion (London manager and secretary) said that, on : 

on the increased capital, but also to go on adding largely to oy; 
reserves. 
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behalf of the staff in Australia and in London, both seniors and 
juniors, he wished to thank the proposer and seconder for the kind 
remarks which they had made, and also the chairman for his 
references to them in his speech. He would like to say on behalf 
of the staff that they were all delighted to see Mr Hegan, and he 
hoped that that gentleman would be with them for many years to 
come. 

He would like to say that the whole of the staff were very loyal 
and contented, and that he knew no institution in which the feeling 
of esprit de corps was so largely developed. All the officers were 
devoted to the bank, and used their efforts to help forward its 
progress. It would give him great pleasure to convey the thanks 
of the shareholders to his colleagues on the other side. 

Mr F. J. Moule proposed a cordial vote of thanks to the chairman 
for his admirable address, which was most instructive and helpful. 
This was seconded by Mr A. I. D. Stewart, and accorded by 
acclamation. 

A brief acknowledgment by the Chairman brought the proceed- 
ings to a close. 


RESULTS OF BOARD’S SOUND POLICY. 


When I addressed you last year, I felt it my duty to sound , 
nete of warning, for I knew that our profits had been swolle 
by the extraordinarily good prices we had secured for our woo 
clip, and I hardly thought that the expansion of our general 
business would compensate; however, there it is. Though ou: 
properties gave us £76,770 7s 3d, less profit, and though we had 
to reserve a large sum out of this year’s general profit to provi 
for possible losses consequent on the severe drought in Queensland, 
you will see that our net profit is only £30,598 1s 5d less than 
last year, and we are able to pay the same dividend and bonus 
place £50,000 to reserve, and carry forward as large a_ balance 
as we did last year. When I seek to account for this ver 
satisfactory result, I can only think of one contributive and exce 
tional cause, and that is that we carried forward from 1924-2; 
season a considerable quantity of wool, which certainly added 
to the profit of our wool-selling departments in the season 1925-26, 
but the main contributory causes are the conservative policy we 
have pursued with our own properties over a long series of vears, 
and the energy, tact, and devotion of our splendid staff of officers. 

WOOL CLIP AND PRICES. 

Our own clip of wool for 1925-26 amounted to 9,396 bales, and 
realised £243,736 2s 1d, compared with 7,645 bales, which realised 
£299,909 38 4d the previous year. After the great fall in the value 
of wool which took place in the early months of 1925, which I re 
ferred to last year, a fairly satisfactory level of prices was estab 
lished, and has been maintained without any very great fluctuation 
up or down, and I see no reason why these prices should not cot- 
tinue. 

The estimate of numbers of sheep in New South Wales up to last 
January showed a remarkable increase of 9,560,587 over the pre 
vious year, but I am inclined to think that part of that increas 
was due to greater care in the collection and compilation of tlt 
returns, and may not be fully reflected in increased product 
wool, and the very severe drought in Central and Northern (uee®® 
land will certainly result in a reduction of wool from that State, ® 
that probably the amount of wool available from Australia will 0% 
greatly exceed the previous year; on the other hand, the suicidd 
strike of the coal miners in this country will affect consumption 4% 
must increase the cost of manufacture. 





NORTH ANANTAPOR GOLD MINES, LIMITED. 
ENCOURAGING OUTLOOK IN GOOTY AREA. 


The nineteenth ordinary general meeting of the North Anantapur 
Gold Mines, Limited, was held, on the 18th instant, at 6 Queen 
street place, London, Mr V. Herbert Smith presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the mining lease over the North Anantapur 
ploperty expired on February 16th last, and all work on that area 
had ceased. The Gooty area was now the centre of the company’s 
mining activity, development having been vigorously continued 
and a 10-head mill and small cyanide leaching plant erected. The 
cost of this installation had been kept at a very low figure, as it 
was possible to utilise to a great extent machinery formerly in use 
at the old mine. Subsequently to the close of the company’s 
financial year, reduction operations had been commenced and two 
returns had been made—namely, 500 tons, which yielded 149 ounces 
fine gold, and 520 tons, which yielded 203 ounces. The develop- 
ment carried out to date showed that the reef formation was 
practically continuous, and where the quartz was encountered it 
was usually rich in gold. Lenticular bodies of quartz, varying in 
width from one inch to over 7 feet, pinched and made again so 
rapidly that the ground could not be properly tested by driving 
levels at 100-foot intervals. Owing to this and to the fact that in 
places the reef was only exposed on one side, it was difficult to 
calculate the tonnage of payable ore available for stoping. The 
superintendent estimated, however, that 7,000 tons could be 
recovered, and it was probable that further quantities of payable 
ore would be encountered in the stoping which would shortly be 
commenced. The outlook at Gooty afforded encouragement, and 
fully justified the continuance of the exploratory work and the 
treatment of the ore. 

The company’s various holdings were clearly set forth in the 
balance-sheet, but he wished to draw special attention to Anglo- 
Canadian Explorers, Limited, who over 1,500,000 shares 
of $1 each in Central Manitoba Mines, Limited. The North 
Anantapur Company held 20,000 shares in Anglo-Canadian 
Explorers, Limited, and the directors were of opinion that these 
skares would become a valuable asset. 

He understood that some of their shareholders had once more 
been circularised with reference to the ition and policy of the 
company. The board had again overw ing evidence that the 
policy they were pursuing was in full accordance with the wishes 
of the great majority of the shareholders, and, while that position 
existed, they had no intention of altering their present course. 

The report and accounts were unanimously adopted. 


SEASON IN AUSTRALIA, 


‘Of the season in Australia it is difficult to speak in general term 
While we have experienced a very good season in North-West New 
South Wales, where some of our large properties are situated, oth! 
parts of that State were dry up to last March; dry weather a! 
prevailed in Victoria, but in Central and Northern Queensland 
there has been a long and severe drought, causing heavy losses 2"4 
great expenditure for feeding valuable flocks in the hope of sav!" 
them. Some relief came in September, when thunderstorms wet 
fairly general, but much more rain is needed, and the monsoonal 
rains are anxiously looked for. We were fortunate to get thre 
inches at Maneroo—one of our large stations—which will carry ™ 
on for some months. In the southern part of Queensland, where 
have another large property, a very good season is being xp‘ 
enced. . 

The Chairman then read latest reports from Australia -and 
Argentina. 


mously adopted. 





Mr Frederick A. White seconded the resolution, which was una” 
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CONTRACT WITH 





‘THE ECONOMIST. ee 
$e 


AMALGAMATED PREssS (1922), LIMITED. 


GRAPHIC PUBLICATIONS, LIMITED. 
TERMS OF ‘THE 


AGREEMENT. 


OVERWHELMING SUPPORT OF SHAREHOLDERS. 


Limited, was held, on the 17th instant, at the Memorial 
1922}, 4°" , 


hall, Farringdon street, London, for the purpose of considering 
: id, if thought fit, passing the following resolution :—‘‘ That the 
3 *ement dated November 5, 1926, made between the Amalga- 
ee 1922), Limited, of the one part, and the Graphic 


lle 


mated Press ( : 

D scehlon, Limited, of the other part, be and is hereby 
poproved.”” . . 

cir George A. Sutton, Bart. (chairman of the company), 
presided. 


the secretary (Mr J. R. Sumpter) having read the notice con- 
\ wening the meeting, 2 
The Chairman, who was received with cheers, said :—-Ladies and 
is gentlemen,—It gives my colleagues and myself the greatest possible 
i jisfaction to find that the resolution we have put before you 
Mor your consideration to-day has received such overwhelming 
kupport from the shareholders. The total number of ordinary 
ares in the company is 2,717,716, and we have 1eceived proxies 
from 4,008 ordinary shareholders, representing 2,087,516 shares, in 
favour of the resolution, also proxies in respect to 274,845 pre- 
ference, making a total of 2,362,361 shares. It is right that I 
a hould also tell you we have received proxies for 95 shares against 
° he resolution. With regard to the merits of the transaction my 
d olleagues and 1, after most careful consideration, thought it was 
ur duty to enter into a provisional contract with the Graphic 
Publications, Limited, the performance of which contract is 
puaranteed jointly and severally by Sir William Berry and Mr J. 
somer Berry. 
TERMS OF SALE. 


The terms of sale, as stated in our circular, are such as to pro- 
2 ide the ordinary shareholders upon a liquidation of the com- 
ad any—which must result from the transaction when it has been 
approved by you—with a payment of £3 5s for each £1 share, 
payatle as to £2 5s in cash and £1 in 5} per cent. first deben- 
ure stock of the company proposed to be formed by. the pur- 
hasers. My colleagues and I consider the price one the accept- 
nce of which should be recommended to you. And I would take 
his opportunity of pointing out to you that when the present 
ompany was formed, in 1922, you received four £1 shares for 
pach {1 share you he!d in the old company, at the same time 
aving divided amongst you approximately £1 in cash or 
ecurities, so that the proposal to-day is equal to the receipt by 
you of {14a share for each of your original shares in the Amalga- 
mated Press, Limited. This is a result upon which I think you 
may feel disposed to congratulate yourselves. 









POSITION OF PREFERENCE SHAREHOLDERS. 


se The position of the preference shareholders had to be con- 
he pidered by us in making the deal. It would obviously have been 
of niair for us to concur in a contract which would have left the 
s ‘elerence shareholders, on liquidation, with only £1 per share, 


9 He? which they were solely entitled, upon the happening of that 
act vent, We therefore stipulated, as a condition of entering into 
jal MP" contract, that, quite apart from the purchase money under 
nd hat contract, the purchasers should enter into an agreement with 
he trustees for the preference shareholders to secure them a 
“turn of 248 on each preference share. 

Some questions have been asked by shareholders as to what is 
© become of the cash and Government securities referred to in 


ew Erne circular, Those, of course, form pat of the fund which on 
ne! quidation will go towards providing the £3 5s per share to the 
}s0 bdinary shareholders. 


nd HM | must also point out to you that under the terms of sale there 
nd Hl be no loss of income to the ordinary shareholders. You have 
“n accustomed to receive an interim dividend of 1s per share, 
h ‘18 at the rate of 10 per cent. per annum, for the period from 
nal Bene 30th to December 31st, and it has therefore been arranged 


"7 ” 5 Pet cent. interest from the 30th of June until completion will 
. ae able upon the whole £3 5s share that you will be entitled to 
oi ciadi So that, in fact, you will by way of income receive sub- 
-_ & s ¥ more than the amount of dividend ordinarily paid upon 
ares for the period in question. 
nd : 
THE NEW COMPANY. 
sni. T have no dou 


bt that it is in the minds of many of you whether 











© Possible for you to continue your association with the | 


xtraordinary general meeting of the Amalgamated Press | old business in the future. I am in a position to say that a new 
@) / 


company will be formed, the board of which will include your 
present directors, with some others appointed by the purchasers, 
and that the company will be issuing to the public a 7 per cent. 
preference share. Full opportunity will be given to you to sub- 
scribe for these shares. 

The directors, in recommending the proposal, are satisfied that 
they will be associated in the future management of the business 
with people who have established a high position in the publishing 
world, and that the great traditions of the business, of which we 
are all proud, will not suffer at the hands of those who will secure 
the controlling interest in the new company. 


LORD NORTHCLIFFE’S REVERED MEMORY. 

I feel I should like to add this. To me it seems only fitting 
that I should pay a tribute to the ever-revered memory and 
wonderful genius of the founder of the firm—the late Lord North- 
cliffe, who, with his brother, Lord Rothermere, built up what is 
the largest publishing business of its kind in the whole world. 
To them the credit of this is due, and I feel that I must say so 
to-day. 

The late Lord Northcliffe did me a great honour when he 
invited me to succeed him as chairman of this business, and my 
colleague, Mr A. E. Linforth, as vice-chairman, and it has been 
my pleasure and privilege to meet you on twelve occasions in this 
capacity. 

I would conclude my remarks by moving the resolution on the 
paper, and I call upon Mr A. E. Linforth to second it. Afterwards 
Mr William Graham, the solicitor of the company, will explain the 
agreements, and deal with any points which you care to bring up 
or questions you desire to ask. 

I now beg to move: ‘‘ That the agreement dated November 5, 
1926, made between the Amalgamated Press (1922), Limited, of 
the one part and the Graphic Publications, Limited, of the other 
part be and is hereby approved.”’ 

Mr Arthur E. Linforth (vice-chairman) seconded the resolution. 

The solicitor, Mr William Graham (of Messrs Nicholson, 
Graham, and Jones), explained the agreement and read _ the 
operative clauses. 


REPLIES TO QUESTIONS. 


Captain Vickerman asked if the chairman could give the 
meeting the approximate date when the {2 ss per share in cash 
would be paid. 

The solicitor replied that the completion of the sale was fixed by 
the terms of the agreement for February 28th next. He thought 
the programme which would probably be adopted by the directors 
was that as soon as the new company had been formed and had 
proceeded to allotment, Amalgamated Press (1922), Limited, would 
be put into liquidation, and the board would thus be in a posi- 
tion at the earliest possible moment when the money had been 
received from the purchasers, to pay out to the ordinary and 
preference shareholders that to which they were entitled. He 
should say that the payment ought to be possible within a very 
early date after February 28th. 

Sir Henry Arnholz said he had the privilege of being, along 
with Sir George Sutton, the holder of the largest amount of 
ordinary shares of the company, as executors of the late Lord 
Northcliffe. As such they had the very highest opinion of the 
value of those shares. The estate of Lord Northcliffe, as the 
shareholders would have learnt from the Press, was being adminis- 
tered by the Court, and before the executors were authorised to 
approve of the scheme they had to get the approval of the 
Chancery Judge. When he (the speaker) told them that the 
Chancery Judge had approved of the scheme he thought that this 
would add further confidence in their acceptance of the proposal. 
The number of shares held by the estate was very large. As 
they had heard from the speech of Sir George Sutton, Lord 
Northcliffe was the founder of the business, and they, as executors, 
had perhaps a little sentimental feeling about losing control of 
the concern, but it was undoubtedly the opinion of all who had 
examined the scheme that it was for the benefit of the shareholders, 
and they could not allow sentiment to go too far. He had great 
pleasure in supporting the scheme. 

Mr Ruck inquired in what manner the preference shareholders 
would be paid the extra 4s per share. 

The Chairman said that the preference shareholders would 
receive -the whole of their 24s per share in cash. 











DEBENTURE SECURITY. 


Mr T. A. Carver asked if he was to understand that the com- 
pany’s holding of shares in the Imperial Paper Mills formed part 
of the guarantee of the proposed debentures. 

The Chairman: Yes. , 

The solicitor remarked that 512,000 out of the total of 600,000 
of Paper Mill shareholders would be transferred into the names of 
the trustees for the debenture-holders, and they could not be 
parted with without their receiving a proper guid pro quo. 















































London, Mr John I. Philips (chairman of the company) presiding. 

Mr J. Hope Bowden, on behalf of the secretaries (Messrs Bright 
and Galbraith, Limited), having read the notice convening the 
meeting and the report of the auditors, 


The Chairman, in moving the adoption of the report and ac- 
counts, said: From a profit-making point of view we have had the 
most successful year in the history of the company, as, after writing 
off a further £17,915 as depreciation—which brings the value of 
our four dredges to £77,673, or less than £19,500 each—we have 
made a net profit of £122,739, and, after providing £24,000 for 
income-tax reserve, you have received four quarterly dividends 
of 1s 6d each, tax free, equal to 37} per cent. when the tax is 
taken into consideration. 

The average market price of tin, which steadily increased from 
the commencement of our financial vear until March last, suffered 
a rather sharp set-back in May and June, but since that time it 
has steadily improved, until last month it reached an average of 
£300 per ton. It would therefore appear that we can look for- 
ward to the market price being maintained, and also [ think an 
even more profitable time than we have enjoyed in the past year. 

You will no doubt learn from reviews on the general position 
that, while landings of tin in October, 1924, were 4,590 tons, this 
year they are only 1,848 tons, and while the visible supply for the 
year 1924 was nearly 18,000 tons, this year it is only some 14,000 
tons. While the price of the commodity is, as you know, very 
high, you are also, no doubt, fully aware that, in the case of a 
commodity like tin, where the ruling price yields a handsome 
profit to producers, yet for want of new fields production seems 
to be far short of requirements, for the simple reason that, as you 
know, tin forms such a very small portion of the value of any 
finished article, and therefore the price might be well above to- 
day’s level without any restriction on trade. 


Since the reconversion of No. 4 was decided upon a scheme for 
the electrification of our dredges has been very carefully con- 
sidered, with the result that a contract was let for the electrifica- 
This has somewhat delayed her date of 


> tion of No. 4 dredge. 
i readiness, but it is.confidently anticipated that she will again be 
in commission early in 1927. 


You will also be aware that your directors have decided to call 
for tenders for a No. 5 dredge, and it is intended to instal this— 
which will also be electrically driven—on our north-western area, 


on which we have not yet had a dredge. 


ae I might also mention that, as soon as convenient after No. 4 is 
i” again working, No. 1 dredge will be stopped for general repair and 
i overhaul. Although she is now 12 years old, we understand she is 
is in good condition, and, when overhauled and brought up to date, 


will be capable’ of still many more years’ hard work. 


Now with regard to our property, you will have noticed from the 
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Gentlemen, in my opinion, everything augurs very wel] indeeg 
for the future. 

Sir Ernest W. Birch, K.C.M.G., seconded the motion, which 
was carried unanimously. 





At an extraordinary general meeting which followed, it ya; 
urnanjmously resolved that each of the £1 shares of the company 
be sub-divided into four shares of 5s each. . 








Mr Carver expressed the opinion that, in view of the value of Fr 
the Paper Mill shares, the ordinary shareholders ought to receive ANSELL’S BREWERY, LIMITED, BIRMINGHAM. ae 
Zz 3 108 for each of their shares. It was his opinion, and also the SATISFACTORY YEAR DESPITE INDUSTRIAL TROUBLES. 
opinion of certain disinterested people in the paper trade, that the : ; ; : 
shareholders were being treated rather shabbily. The twenty-sixth ordinary general meeting, being the twenty. 

The resolution was carried by an overwhelming majority, amid | fifth annual meeting of the shareholders of Ansell’s Brewery, 
cheers. Limited, was held at the Queen’s Hotel, Birmingham, on Thursday, ‘ 

: . . November 11th. Mr James A. Fairhurst (chairman) presided. B 

a ee ae es : = . “gp 2 ne = The Chairman said that before they proceeded with the busines Ne 
ee eee ee pent mee ee oe i logise for the absence of two directors—M oF 

magnificent return which they had obtained for the shareholders nn Be ty Ge dienes ides deinen tn toe iN & 
by the proposed sale. He felt that the dissentients were really ae mrs 3 er , P ton ce 
too greedy, and that they ought to be contented with the offer. ae: ee df the entice convening the mecting and o te 

The vote was unanimously accorded, and after a brief acknow- 8 oe a t re 8 & = 
lecdgment by the Chairman the proceedings terminated. CE ae eee | 08 

INCREASED PROFIT. ' 
The Chairman said that with regard to the transactions during :: 
KAMUNTING TIN DREDGING, LIMITED. the year it was a great pleasure to him to be able to present a 
G00 balance-sheet which showed an increased profit on the previous 
D RESULIO—CRARS SPLITTING APPROVED. year. It was not a very large increase, but he thought in the W 

The thirteenth annual general meeting of Kamunting Tin | circumstances it was very satisfactory. The period under review “ 
Dredging, Limited, was held, on the 18th instant, at the regis- | included the general strike and five months of the coal strike, and, rt 
tered offices of the ccmpany, 7 Martin’s lane, Cannon street, | as everybody was well aware, all trades in the districts in which n 


the company operated had been and were being adversely affected. 
To his mind, when the public had not so much money to spend 
they were more apt to discriminate upon how they spent what they 
had. The company’s increased profit was due to the fact that the 
article they produced was a very popular one. That they were a 
progressive company they would agree. During the year they had 
purchased additional properties and converted leaseholds into free- 
holds by spending £135,000. 

Altogether a total sum of £230,000 had been expended on these 
purchases, together with brewery extensions, rebuilding public 
houses, and additional plant. That, he thought, might be con- 
sidered fairly satisfactory. 

THE ASSETS. 

Turning to the assets side, he said he had already referred to the 
first three items. The stocks were slightly less and the investments 
were £43,000 less. The reserve account would be brought up to 
£330,000. Taking everything into consideration, he thought the 
balance-sheet was a very satisfactory one. Providing they had no 
great labour strikes and that they were not interfered with by 
legislation, he looked to the future of the company as an optimist. 

He moved: ‘‘That the report and accounts be received and 
adopted, and that the following dividends be paid, viz.: at the 
rate of 5 per cent. per annum (less income-tax) on the preference 
shares, and at the rate of 12} per cent. per annum, making 12} pet 
cent. for the year, together with a bonus of 2} per cent. on the 
ordinary shares (both free of income-tax) for the half-year ended 
September 30, 1926.” 

Mr T. Ansell seconded, and said he could endorse all the chal 
man had stated. There was just one thing that could be added- 
there was not one penny down for goodwill. 

The resolution was carried unanimously. 















CHAIRMAN RE-ELECTED A DIRECTOR. 
Alderman William J. Seal (Sutton Coldfield) proposed the 
election of Mr Fairhurst as a director. 

Mr A. E. Ansell seconded and the resolution was carried. 

Mr Fairhurst thanked the shareholders for his unanimous ! 
election as a director. He was deeply interested in the affairs of 
the company, and he would endeavour to serve the interests of the 
shareholders to the best of his ability. 

Mr H. P. Ruston proposed, and Mr F. W. Greenway seconded, 
the re-election of Messrs Fisher, Randle and Fisher as auditors 
The resolution was carried. 

DIRECTORS AND STAFF THANKED. 
' Mr S. J. Davies proposed that the best thanks of the meeting be 
accorded to the chairman for presiding, and to the directors aud 
staff for their services during the year. 

Mr Alfred Aston seconded the resolution, which was carried. 

The Chairman : I thank you very much indeed, and on bebalf d 
my co-directors and staff I thank you also. We have a board 


































report and plans that, in addition to purchasing the Kamunting 
police station and grounds—which is to be used. as offices and a 
site for our new workshop—applications have also been made for 
396 acres of State land, which, if granted, will give us an 
undredged area of 2,267 acres, assuring us of many more years’ 
work. wie weee bell | 




















which co-operates most excellently together, and we are backed uP 
by an excellent and hard-working staff. They have the interests 
of the business at heart, and they are indeed entitled to the thanis 
of the shareholders. That concludes the business, and I thank y” 
for your attendance. 
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GOVERNMENT RETURNS, Sic. 








—_— NATIONAL DEBT—(Million £). 























a 
13; 13 
666 | 709] 764 
al al al al 
ae nd 13 s| $1 8 

k 1,953 2,166 
0nd ond. 1/201 a0 | ane | rn 
Funding Loan ..+++- 401 396 | 394] 394 
Bonds ..-++- . 453 457 | 4991 479 
Exchequer Bonds ...++- = = = 33 
ie ae cesceees 1,087 1,128 | 1,124 | 1,194 

American Loan (Anglo- 

tt ; 878 bis | 676 | Gis 
Temporary Advances . 147 186 | 167} 181 
7,598 |,7,703 
68 84 


* Includes debt to American Government, 


POSITION OF THD FLOATING DEBT. 


Ways and Means Advances Nov. >> Mar. am Nov. ht, Ben 


ae of Mabie Re ee gk es " 

Q Public Dontunts. 128,190,000; 139,441,000. 124,981,000." 2,800,000 
freunry Bills Outstanding  .. 641,820,000. .*564,855,000. .*668,095,000..+ 1,425,000 
Total Floating Debt ...... 770,010,000. . 704,296,000... 783,046,000..— 1,375,000 


+ Includes £38,000, the proceeds of which were not carried to the Exchequer 
nae - within she period of the account, 





PUBLIC INCOME AND EXPENDITURE. 





RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





Total Receipts into 


Estimate 





cei’ | ta Become tem | — pacer 
37. | to wn | Ended | Banded 
(See Note)| Nov. 13, Nov. 14, | Nov. 13, | Nov. 14, 
1926. 1925. 1926, 1925, | 
Soe eae 
“Bank of England, 5,880,249, 5,341,778 eo 
Bank of Ireland... a2 
REVENUE, a i 
Qustoms eereeeeeeeeece eee 64,108,000 2,51 1,884,000 
Brclie,..........cecee 1,696,000 
Motor Vehicle Duties .. ry 
Estate, &c., Duties...... ee 
Land Tax, House Duty 
¢ Minera Rights Duty i os 
Baper.Tax teeeeewoecese 420,000 
Brcess Profits Duties, &c. “. 
Corporation Profits 130,000 
Post Office... sane 1,500,000 
Orown Lands,.......... i 
arin from Sundry 
feeereseeececeee J 87,653 
Bpecial Receipts... 494,883, 23,120,159 6,837) «11,499 
Revenue.,........c006 os " |_ 422,176,169 8,591,150) “8,041,006 
Total, ine, Balance. ..... ~ 406,970,473) 428,733,269 . 
OTHER RECEIPTS, 
Temporary Advances 
Interest on Exchequer 
the Capital Expenditure (Money) 
Under the v "Pet eeeseeesee eeeeese 
ney B 1a teeeee — 308,000 uy : 20,000 
() ForOapital Sxpentinnce pee 
r the (Money) 
Valet ee eeeresseoce a 
e 
ner the Watt dias oa 2 
By Exchennce Bae ider the . oo as 
tal Hxpenditure (Money) 
) Under the Unemployment in. = i : 
le) For othe A ts, : Peeecesecece 11,932,431 1, e 
By Treasury Bills Pevecesece 
By Hg conversion Loan a 
By Nationa! War 
Trea ury 1995 -°°°"* 
BY % Treasury Bonds, 1931-33 
Reparmanie Mowns Advances 06 
raeeet of under 
a eiment (Facilities) Acts, 1919 


cee 
"Pee ewer er ecoeveceses 
















1926-27 

(including | Apl. 1, 1986, |Apl. 1, 1925, 

—prvexprronn—| Smut | “Sat” | “Stet 

ational DebtServices—| £ 
304,000,000 


seecerresee 





Bupply Services eeeoseoe 
Expendi 





Interest on Exch Bonds 
xchnequer under 
the 
mea 


(Telegraph) Act, 1924 ............ 5,779 
Under the Capital Expenditure 
(Money) Act, 1904:—Excheque 
Bonds re off, £1,553,300; less 
d off by the National Debt 
issioners, £776,100 ........ 777 
Unemployment Insurance Acts, 1921— 
Repayment of amounts borrowed ..! 
Redemption of Debt— | 
Treasury Bills ........+0.0++0+-+«+| 4#499,550,000) 1,493,670,000) 52, 
Principal of National Savings Cer. 


47,470,000 















Mi rciuacetintectdacsetesses 20,550,000} 18,750,000 500,000 
Princi f Exch Bo paid 
off ae Bcc nsesctas ey 6, 306,667 
nal 

"an oma 8,344,729 “ 
pal of Treasury Bonds paid os 

Ways and Means Advances Repaid) 422,842,000) 449,5 4,500,000: 

| 2,445,026,852| 2,484, 708,673 56} 60,938,605 

Balances in Exchequer-- we hae Nov. asd tor Week. 

Bonk of Inland ....22.00..20000..t > __1,127,737| + 107, + aa 0 

TNE snasatetgearsascevecveces | 2,592,631| ——-3,195,0C1/+ 150,184] + 140,400 


Nors.—Budget Estimate as in H.C. 69 of 19%. 
Treasury, November 15, 1926. 





CURRENCY NOTES ACCOUNT—(000’s omitted). 
















| 3 32 2 is Redemption Account. 
83 | ass 
os g¢ Bq Ze . 18 oe 
Date. 3 Bank of [> #/E~+ 2 8 
$3 | 225) 24 | S25 | BeccalS|s 2 4|g2%4 
6&8 3 O38 Notes. £218 §3°lg as 
923. te a; 8 Sie) es 
Mar. BB. cccccccecce 285,616 12,318 | 27,000; 450 173 241,294 190 
pope ser neeeennen 282,784 ry 00 ee ine sa see ae 
Dec, 96...-ccccccee | sn 27,000 22,450 | 165 159 
Mar, 26...-se0se0ee 251553 ue 27,000 22450 |176) 236.86 130 
Bept. 24.....cccccce| 265,592 12,227 27,000, 22.450 |17:3| 241,185) 184 
Deo. Disevitecosses a 12,812) ~~ = 18°2 248,111 132. 
Mar, Tiiukcéesesoes 284, ll 27. 26,950 18 235,076 113 
June Wiccdcccvesce 292,278 ees 4 53,950 185) 243,474 lig. 
Bept, 30...cscccccee| 293,004) 12,555 -- | 56,250 |191) 242.188) 121 
Deo, 30...-cccccces| 296,777; 12,561 ve | 56,250 |18°9| 245,896 192. 
Mar. 31...ccccccces 12,226. | §6,250 244,585, 178 
June 30.........006| 294,036) 12,567 | §6,250 | 191] 243,667 
secccecccccs | 287,858) 12,295 | §6,250 |19°5| 237,467) 136 
Nov. 10..cccccceees| 289,192) 11,786 | 56,250 aS 238,305 123 
Nov. 17..... sea sail 287 56,250 236,301; 124 
include notes called in but 


Since July 21, 1920, notes and certificates ou 

not yet cancelled. Maximum fid issue for 1 £320,600,000, 

for at £317,555,200, for 1922 at for 1923 at £270,183,800, for 1924 at 
£248,190,900, for 1925 at £248,145,400, and for 1926 at £247,902,500. 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on Nov. 19,. 
1926, and the total amount applied for was £62,145, For bills at 
3 months, dated Monday to Friday, £98 15s 10d, about 29 per cent, 
and above in full; Saturday, £98 16s 2d, and above in full. The 
amounts allotted were in bills at 3 months, £45,000,000. 





Amount Treasury Bills | 4% Treasury 
Amount 
Date. Offered. —_— at 3 Months. 
". Average Rate. | Average Price.. 
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The Bankers’ Gasette. 


BANK OF ENGLAND. 
Week ended Wednesday, November 17, 1926, 


ee DEPARTMENT. ‘ 
Notes issued ........ 170,208,325 | Government debt .... 11,015,100 


securities ...... 8,734,900 
| Gold coin & bullion ..151,458,325 


170,208,325 | 170,208,325 
mare DEPARTMENT. 


THE ECONOMIST. 


Proprietors’ capital .. 14, 553 ,000 
SGD canccenenses seoe 3.214 666 
Public deposits*...... 20,482,486 
Other deposits........100,217,687 
Seven-day & other bills 3,135 


138,470,974 


& 
Government securities 34,407,539 
Other securities ...... 69.422,801 
MOMS... nckkndcncssian OF 


093,325 
Gold and silver coin .. 1,541,309 


138,470,974 


* Including Exchequer, Caving: Boobs, Genustentonans of National Debs and 


Amount, 


Other ie 
Government securities 


3638,757 
8,413,169 


3,093,550 
5,319,619 
Tie% _ 


Coin and bullion 
% of reserve to liabilities ...... 


+4141) ++ 


Circulation! in 5 


oa and | (excluding Reserve and 
Date. | Bullion. | Bank Post Deposits. Dee | oroutof | % of Reserve) 


Bank, to Liabilities.|= 
Biuls). ment. ¢ 


1926. | £ 
Sept. 29 155485112 1 {5.935 1a S010 15.6667 102 000 out 
On 6 | 1a0asBae 12,858,368) 1,026,000 out 


1,26C,000 33.495,5 
Eyton + 139,537, 106,90. 2%,000 out 

10 1152060 138,834,485 120,901 594{105,576,781} 727,000 out) 52,976,0 

17 ‘ie2.999634 138109400 |120,700,173) 103,830,340} 961,000 in 


BANKERS’ CLEARING RETURNS (00's omitted). 


Metropolitan. Country. | Total. 


59,459 


2,487,410 
2,622,470 


— 22,566 135,060 
= 1% 51 % 


1,678,347 aomnaes 


Total for 1925 
od is9ti4 


Total for year 1924 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Bulgaria appeared in the 
Economist of October 2; Estonia in October 23; Canada and Greece in 
October 30; Danzig in Nov. 6; Ja an, Reichsbank, Denmark, Lithuania, 
Poland, Roumania, Italy and Egypt in Nov. 13. 


NEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted). 





[ November 20, 1926. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


N . 
tose.” | tse” 


2,*07,270 
675,900 361,920 
332,100 307,540 
4,512,840 1,342,140 
5,065,120 | 5,017,060 


1,755,430 | 1,730,510 


2,216,900 


reulation . 1,711,289 
Depedes—eaeay bank— 

reserve account..... 2,207,330 2,232,170 

fotal deposits ‘| 2,276,420 2,268,149 

Sessa) oars | asi mes | ee 

Ratio of total ware to ‘ 560 | 4,980,080 
pte and Federa' 
ae 


2,213,490 


SOUTH AFRICAN RESER/E oes £'s (000’s omitted). 
Oct. 25, | Oct.16, | Oct.9, | Oct. 2, Sept. 25,) Oct, 24, 
AssETs. (926 1926. | 1926 1926 1926 | 1995," 
Gold coin and bullion. ... / was | 7,624 | 6917 
Subsidiary coin 178 1 aa 
Bills discounted 6,630 6,733 253 | 7,216 6,637 
Investments 549 54 549 | 549 529 
LIABILITIES. 
Capital 1,000 1,000} 1,000) 1,000 
Reserve 339 339 339 339 | 339 258 
Notes in circulation ... 7,058 ’ 793) 6862| 853 
Bankers’ deposits 5,653 5,149 6545 = 6,924} 5,494 
Ratio of cash reserves 
liabilities to public.. | 541% | 591% | 575% | 531% | 521% 60°5% 
IMPERIAL rs OF INDI(A.—In rupees (000's omitted) 
22, Oct. 15, | Oct. 8, | Oct. 1, | Sept. 24, 

oelgae. | 1926 1926, 1926. i426, 
20,41,19 21,54,50 
CLoans 11,81,66 | 11,76,19 14,496.24 
Cash credits........| 21,15, 2 ’ 20,83,10 2k, 86,87 
{nland bills .....+.- te 4,62,58 ‘ 5,37,59 
Foreign bills........ 34,21 23,25 
Dead stock 2,77,17 2,77,05 
Bal.with other banks 6 5,63 8.82 10,64 
Cash viscseseee-s 42,40,21 | 40,49,04 | 47,84,45 | 50,87,49 25,63,44 
Ca ital paid 5.62 50 | $,62,50} 5,62,50| 6,62,51 

p' up .. A | y 5,62,50 
Reserve 4,92,50 92,50 4,92,50 4,92,50 4,92,50 | 477,50 
Total deposits .. 93,60,95 91,065! 98,59,35 | 101,22,83 | 100, * 49 = 82,67,21 
Theabove inciudes - a é &£ é os. es 

Deposits in Lond’n 898 892 905 | 922 “o22 | 1,120 

Adv’nces in L’nd’n 920 931 919 929 1,159 

65 | 


Oct. 
ASSETS, 4925, 
Total securities .... 


16,72,52 


Cash, &c., at other 
a Banks in London 64 53 28 58 


BANE OF FRANGE., -In francs (000’s omitted, 


Nov. 18,; Nov. 12, | Nov.4, Nov. 19, 

Assets. 1926. 1926, 1926. 1925. |May 28,1914 

Gold coin and bullion ....| 5,544,797 | 5,548,794 | 6,548,793 5,547,626 |... 
Of which held abroad .| 1,864,321 1.864.521 1,864,321 1,863,32) | 750,625 


Silve: coin and bullion.. 339,065 59,054 339,055 312,265 632,650 
Discounts and advances .. — 572 | 6.45/,553 | 8,115,679 6.031.842 2,327,775 


Advances to the State ... , $1,100,000 


Notes 54,068, 189 54,226,904 (55 55,650,775 47,945,274 6,811,875 
Government deposits. . 47.753 | 15.763 30,305 183,700 
Private deposits 3.140811 3,220,798 | 3,400,015 —-2.485,00 | 845,950 


NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 


‘ Position 
Noy. 9, . Oct.28, | Oct.21, | Oct. 14,]/ Nov.12, _ May 2, 

ASSETS. 1926 | = 1926. 1926. 1926, 1925. 1914. 

Coin (gold & silver (b) (b) b) (b) 
and bullion) ....| 1,070,964 | 1,001,031 | 388,326 388,245 595,268 322,650 
Securitiest “ae 504,406 | 459,c52 | 1,801,926 | 1,639,755 | 1,020,971 697,600 
7,638,008 


L&aBILITIES, 
Notes in ciroulstn..' | \oe 558 | 1,753,367 | 9,405.910 | 9,520,621 934,150 
Current accourts. 345,243 767,595 565,358 201,708 112,125 
(a) 1 Belga=5 francs. 


+ Including 5 ee from October 28. 
(ob In thousand frances. 


WETHERLAND® BANK, —[n florins (000’s omitted) 


| Nov. 8, Nov. 1, | Oct. 25, | Oct.18, | Nov. 9, | Position 


AssETs. 1926. 1926. 1926. 1926. 1925. May30,1914 
Gold ....cceceee--) 418411 418,57 418,735 : 163,092 
Bilver. ....0.cee00+5 26,714 26,734 27,138 26,699 23.020 8,436 
Dects.anrd advances; 398,304 | 429,635) 387,066 153,504 


LIABILITIES. 
Notes in circulat’n. ey 892,496 | 834,319 316,633 
its 23,442 53,692 5,016 


BANK a JAV4.—Ip florins (000’s omitted) 

Nov. 13, | Nov. 6, t. “- Nov. 1 P. ition 

sk Sk ke 

Gold crrrirtsseseseses* } | 996,050 | 227,500 | 227,250 za.s0 { Mabes| 20785 


Discounts, ad ‘ 
149,680 | 155,630 | 159,620 | 159,020 


vances, and 
other investments...... 
Notes in circulation . 537.000 | 537.000 | 333.500 | 333.000 | 344,182 109,499 
Deposits and bilis osvahle | 65590 | 8000 | 70,500 ' 72000 45431 11,250 


SWISS NATIONAL BANK.—In francs (000's omitted). 
Nov. 15, ov. t. 30, | Oct. 23. | Nov. 14, | Position 
Assets, 1926. 1926, 1926, 1926. 1925. Mays1.19) 
Gold: bee reeseodeoe 442,944 442,623 442,428 437,277 71,175 
Silver ...ceccorcee 12,702 72,182 72,808 90,149 18,350 
303,714 327,377 | 314,369 | 287,794 103,000 


dome & 
totes of circuletn | 773,413 | 797,872 | 824,314 | 67,446 | 795,765 me 
87,76 73,845 | 108,513} 116,576 | > 53,750 


BANK OF NORWAY.—In kroner (000's omitted). 


Ag ov. 
Assets. 
rede oem apie heres 147,227 
abroad and foreign 


65,772 


8 


Position 





163,313; 77,567 


72.051 
316,157 


‘ov. 7, tion 
1925. May3i,1914 
147,226 | 44,224 
66,203 | 66,722} 64,090, 28,535 


8,816 
a 27,577 | _ 12,596 | 96.911 


seas] meat| ps] i 


t. } 
1926. 1926, 
147,226 


ernment securities ........ 
Discounts and loans ........ 


Hoven a craialon one 


28.5 
446,580 
298,073 





se = a =o 


- = es wr, moe 


oan 1D oe oe 


0 a Se ei ee eee i ee 


November 20, 1926 | 











1926. 
226,116 





14. 
104,918 


BANK OF SWEDEN.—In kronor (000's omitted). 






RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonets—000’s omitted.) (Norm: 1 Tchervonets = 10 gold roubles.) 








tnd 225,916 | 226,059 edie 
oad ; 
Seis crm] tase] sane | mam] rug | nam | goin ation... Fe 
greiith od ee 45,452 45,542 45,649 45 649 47,250} 32,469 pean bank notes ‘nid ie dood 9 4,704 
Gor.nfe & loans] 297,910 | 945703 | 939,517} 297879 | 227,679) 112,668 | Drafts in eterling (less 10%)....| 195 52,400 
LusiLITIES. | | gogq72 | 494.592 516,021 | 466,139 | 490,009 | 226,555 rities covering advances on 
Kote Gt novice 76' 65.967!  6%,307| 87,902! 104155 | 369,660 goods (less 10%) .......... 86 
— . , i Bank notes .. ... .......+4.-- : 
BANK OF FINLAND.—In F. marks (000's omitted). Gieieiet we whihadi wibda wikis bbith 85,677 | 77,787 
ov. 8, t. 30, | Oct. 23, | Nov. 7, Position, be issued .... 0 ......0.ceccee 1,213 
al 192." | 1926. | 1926. | 19:5 May30,19/4 
Gold «+++ eeeeereeeees® iorelan 328,177 328,408 328,507 45,286 35,091 
Bunce abroad and forelg™) | 145565 | 1,012,010 | 1,015,125 | 1,328,462 90,379 
aa apenness | 
eee oer ese. | 496896 | 429073| 428490| 405137| 21,896 
seerneand loans sacccseo| 636504 | 653,876 | 634,486 | 364,573 | 105,151 : 
LisBILITIES. 
i iON seeveeee | 1,316,496 | 1327,%78 | 1,296,028 | 1 268,149 123,941 
Soe e eetioe «> ssnepans 30,540 | 410,949 | "474.539 | 581,145 | 2,225 . : 
> aa oe a ne) a a . 
BANK OF LATYIA.—In lats (gold francs) (000's omitted). ee Se kk 
Nov, 10,| Nov. 3, t. 27, | Oct. 20, | Nov. 11, | Nov. 22, Market rates of discount— 
Assera, | 3996."| 1996.’ | 19-6.'| 1926.'| 1995. "| 1922. ee ee ee. ee 
gold bullion and coins ..| 23,621 — vo a 23551 | 12,993 4 months’ do .......cccccceeeeee |? +4 
Bilver coin neaante Seer wr a 30,420 33,190 kan 2,047 A 6 months’ do eeeee seeceeereres 4 14 4 4 43 te 42 
Balance abroad .....+++++ 30,1 162 31,417 | 22,466 | pisconnt (Treasury Bills)— 
Balance wes & smn. change, 10091 | 8451/ 9513) 1o281/ (9525 | 3085 | Discount (Tr aed aaa 44 
fort term bli -...:----| 70598] 7OSRB | 70454 | Go085 | Chit | 8699 | Rotana. .--.ssssccscseseconee 1 a a is iii 
Snot ennete Ce ea ie’ 11,370 10,928 10,529 10,281 11,049 1,339 aoe — ies to OEP. cvcecicéicece ose. 4 i 4 4 4 4 4 if 
SeaPee sO, ee eB a I all ee ee eecerevece 
fos incirculation ......| 29390 | 30600) 30799 | sor | 28679) 4085 | Tet nouses w call css $B 3 
eS ert 2'937| 2237| 2.237 2257 1508 ong At notice................. men iidas 3 SRR ISR 
es seas} ut eiao Ro eas ; eu t Additional to those offered by tender in the preceding week. 
Curren ie cascnied 45,384 : ; : : 
Curmnment accounts ....| 78030| 77,932| 75815| 76118| 74,182 16.697 Comparison with previous weeks :— 
Ober liabilities ‘e+ 19,572 | 18.319 | 20,391 ' 18,964 | 22,787) 3,757 


NATIONAL BANK.—In Cz. K. (000’s omitted). 

















CZECHOSLOY AK 2 : Bank Bills, Trade Bills. 
. 7 Oc eo S | 
Ascavs. a gs a” ar py ; %— |3 Months. ls Months. 6 Months.'3 Months, 4 Montha.'6 Months, 
Gold and silver holdings...... 1,027,194 | 1,026,830 | 1,026,746 | 1,026,750 | 1,029,288 
fdas abroad and foreign 1926. % % % % % % % 
COLTEROY.. +s scevcaneces ,631,548 | 1,590,576 | 1,570.683 | 1,550,572 | 1,522,219 | Oct. 29...... 4 4 53 53 4 2 

Discounts and advances ...... 211,352 212,517 193,860 195,416 205,574 | Nov. 5 ....|4 34) 4 4 4g 5 4|5 4} 5 6 

State notes debt balance...... 5 | 4,859,624 | 4,860,342 | 4,865,394 | 4,868,755 12 200-2) 4 4 4 4 5 : a a 

Other asset .........eeeseeses 1,481,539 | 1,592,652 | 1,437,940 | 1,420. 1,445,652 19 4.2] 4 443 443 2\ 43 5 

LiaBILITIES. 

Bank notes in circulation ....| 7, 73 | 7,542,675 | 6,866,153 | 7,003,480 | 7,255,975 

Check account balances ...... 1,212,979 | 1,014,644 | 1,497,286 | 1,329, 1,092,760 OVERSEAS BANK RATES. 

Other liabilities ..............! 319,826 | 318,080 | 319,532 | 318,464 313,953 Changed. %, Chang ed, % 

AUSTRIAN NATIONAL BANK.—In schillings (000's-omitted). | Smsterdam -... Sei i 26 ” one duly a iste 7 
Assers. Nov. 7 Oct, 3 Oct. Oct. 1 Nov. 7,_ ‘ une 23, Prague ........ Oct. 

Metal reserve— 1926." ‘sas. og ee isa. July 1926 6 Reval .......... July 21,1925 .. 10 
Gold in coin,ete. .. 48,018 48,011 46,942 46.932 14,830 A: ril 23 1926 7 Riga..... ee Feb. 16, 1924 8 
Foreign bills ...... 483,876 491,734 417,424 477,384 498,647 Bept. 4, 1920 6 Rome ....ceceee Fane lB, 1935 7 

Other foreign billst.. 134,960 134,937 134,953 134,057 60,615 Aug. 26, 1926 6 Sofia ....secc.. Aug. 5, 1924 .. 10 

Bills discounted .... 85,807 96,718 74,515 86,526 91,353 June 10, 1926 4 Stockholm .... Oct, 8, 1925 44 
Advances to Treasury. 178,272 178,346 178,346 178,346 193,448 June 24, 1926 5 Swiss Bank 

Luasiniries. July 29, 1926 54 places ........ Oct, 22, 1925 

Share capital .....++. 43,200 43,200 43,200 43,200 43,200 Oct. 29, 1 1% | Tokio ........6. Oot. 4, 19% 65 
Reserve fund ........ 4,552 4,552 4,552 4,552 2.679 Feb. | 819% .. 7 Vienna ..... ses Aug. 6, 19% .. 7 
Notes in circulation. . 838 688 889,836 792,985 817,986 806,676 | Lasbon ........ July 48, 1926 .. 8 Warsaw ...sesoe July 7,19236 .. 10 

Bo es bes _ = : a ye ot Aug. 12,1926 4 
. r ee . oe 
+ Indollar and sterling only. Madrid ...-.... Mar. 23, 1923 5 | Irish............ Deo iss 


HATIONAL BANK OF meses — ay Hungarian Pengé (000’s, 




















The Bank Rate of the South African Reserve Bank is 54% tor first-class 











omitted). eee bills (90 days), and 6% for agricultural bills (of not more 
ae Sea ae ee | 
reserve— 
Gold coin and bullion .......sesses-| 168,757} 168,7-5| 168,715 | 168,712| 168.692 RATES OF EXCHANGE. 
Drafts and notes .......c202.6 gages 115,08" 84.564 
Silver ooin and bullion ......... ines 7 133 155 182 
Inland bills, warrants, and securities ..4 181,68} 187,296 170,448 | 171,115) 179.818 Usance Par 
Advastes to tae Seneneey idvobateeues 150, 150, 150,159] 150 ' 
IABILITIES, . * 30-3 
Share capital (gold crowns 30,000,000*) 34, 34,756 | 34,756) 34,756 rT feast aa 
Notes in circulation ........+. esceese+| 458,133) 482,157] 409,352 | 416,113) 423,916 TT. | 4+ 34° 37-40 
Current accounts, deposits, &c. ...... 241,303 202.512 TT 202" 8 
* Calculated at pre-war parity of exchange. zz 25°224 | 31 
NATIONAL BANK OF THE SERBS. &c,—In dinars (000’s omitted), TT. | 25224 | 24°39- 25°24 
ov. t. $, 22, t. 15, ov. T.T. | 48°66 | 48-85-95 
_, Asses, 1926, 1926. 1926. 1926. 1925, BS aren 345/347,000 
GON os csoss codddueas 83,748 83,577 83,203 83,C 74,591 " 110 | 875-85 
Otber coin and notes|  18255| 18.048 18210 17,784 19,244 ae 660 —680 
om s372% | 364487| 347.725 212 | _ 401'903 Tr | 25a | 22—276 
Dyspepsia 1,260,498 | 1,961,422 T | 1,074 636 Tr | iniol | 12-088 
Gort advances -....,| 4471009 | 4470621 | 4/474,601 | 4,470,336 | 4.500815 ne) OM | sot 
Notes incirculation..| 6,001,802 | 6:919,577| 6,769,959 | 5,801504| 6,137,482 Ez | eis iis ei 
redi 352,343 352,05 368,05 TT | 19159 | 19 42-7 
BANK OF SPAIN.—In pesetas (000's omitted). CT img = 
~___T Nov. 15) Now. 6, ] Oot. 30, | Oot G5, Nov. 14, Position ~ ir 33 
Assets. 1926, 19:6 1926. 1926. 1925. May 20, 914. LT 
GOs sevssecaseaes 2,556,567 | 2556544 2,536,675, 521.715 ; F 
oe ee 665,644 | 663,751 | 667,392 | 664,721 646,361 | 728,600 4°84 
sch #3 eck] “aware | “auaaie | *aeaate | “aacere | “saats | Seat ‘ 
> Or i 
Treasury bills --.-| 180,000 | $608000 | iet000 | is0¢000 | 150,000} 150,000 1 
ABILITIES 
Circulation ......| 4,436,148 | 4,450,396 | 4.392,816 | 4,401 4,499,977 . 
Deposits. ...°"""*" 1,032 417 | 1,088,220 | 1,026,378 1040°370 989,233 | 477,500 a 
BANK OF PORTUGAL.— In escudos (000's omitted). is 
Oct. 20, | Oct. 13, Get. Bept. 29, Oct. 21, . 
Coin nee. 1926, 1926. iste” 136, 1945. a 
Coin and bullion 9428 | 9413 | 9416 | 9380 | 104 > 
‘which gold .., 7” 8,577 8,577 8,577 8.577 Ln Is 
Dances abroad::::] apiea7 | as6ags | 268 258,087 _ 
Cea co 198,785 | 199,135 | 196,896 | 202971 | 191,370 A 
; Tram lonns .. | 1,693,800 | 2,699,800 | 1,707,169 | 1,702,020 | 1,586,909 = 
eponite“7euation | 1.872414 , 0 
1,897,910 | 1,879,358 
DePOHE osssennsee| GOON | MERE. | eaeT 1a eiaea e 













‘THE ECONOMIST. (November 20, 1996, 


MOSCOW QUOTATIONS FOR TCHERVONETZ. The arrivals and withdrawals of gold during the past week 
According to advices received in London, the following are | 8 announced by the Bank of England, have been as follows ;_’ 
the Moscow quotations for tchervonetz :— £ 
£1,000 sterling equals 9413-9443 tchervontzi. 
$1,000 ” 194 » ie Bar bought 
1 tchervonetz = 10 gold roubles, £1 sterling = 9°46 gold roubles. . _*§,A. Reserve Bk. sovs. 
CURRENT RATES IN NEW YORK. 
The Irving Bank and Trust Company cable the following 
money and exchange rates in New York :— 1,318,000 
Meet Gas On es Mee, Th Rents Not arivale,61,22,00 


GOLD AND SILYER PRICES. 


ener en ie Ee 
Gold 
Per 

Ounce, 


d 


Silver—Per Ounce. Date 
Cash. Forward. ae, 





d d 

25%, | 95%; |Nov. 26,1920 

254 25 25, 1921. . 
25 24, 1922. . 

14 | 253 254% 23, 1923 


795 is 17 . _ — es 
; 11 25 a 21, 1924.. 

sa) Sat | 30 . | 84 uf 253 25% | . 1925... 

1390 | 13-92 

19-275 

4-29 


see nang ane 
Nov. 4,/Nov. 11 laov. 18, 
1926. | 1926, ‘| 1996, f - 15....) 84 


ll 
84 11 
84 9 
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Messrs Samuel Montagu and Co. write on November 17th 
as follows :— 


GOLD. 


About 4,947,000 bar gold Became available in the 
open market yesterday. The Indian bazaars bought about 
£50,000 and about 4;80,000 was taken for the trade, the 
balance being absorbed by the Bank of England. The net 
Yokohama .... 1 oe | .. receipt by the Bank during the week under review has been 
Hong eanBnsre " , £:961,000, increasing the net influx since January 1, 1926, to 

47,937,000, and decreasing the net efflux since the resump- 
tion of an effective gold standard to £3,658,000. 


SILVER. 

The market has been in a very sensitive condition during 
SOUTH AFRICAN EXCHANGE RATES. the week owing to vacillations of the China exchange and 
The South African Banks quote the following rates :— speculative business in India connected with options. The 
TT | reduction in the London stocks following the departure of the 
settlement steamer, and the mervousness of some bear 
operators, created an upward tendency. Yesterday orders 

Micbreste 15 1908. — — em from China and India launched upon a market scantily sup- 
—_— | | plied drove prices 2d up for cash and téd for two months’ 
_London on South Africa. | South Africa on London. | delivery to 26d and 253d respectively. Prices have been 
Buying. | Selling. Buying. Selling. falling more or less continuously since October 7th, when 
26d was fixed for cash and October 13th 253d for two months’ 


mn dis, |parto % pm. - 2%prem | delivery. Yesterday’s movement, though large for one day, 
ie .. i “e was exceeded last month, when on the 18th the cash price fell 
: i 
" 1 ee 


14°49 13°65 |13°30 
12-166 112375 | 12°125 ' 12-125 
+ Cents for 1 franc. 


Union of South Africa. Union of South Africa. 


48d. The basis for the recent improvement seems entirely 
3 ¢ speculative. No fresh factors have appeared that will in- 
8 crease actual consumption or remove the incubus of probable 
CENTRAL AMERICAN EXCHANGE RATES. eng The amount of silver rupees =~ the 
: : 5 ne ndian currency note reserves, with an average weekly in- 
Pee te eee Bank, Limited, quotes the crease since June 7th last of about 80 lacs a week, has risen 
ssnphspsitenenesesnnnipecinasioneineisneniiianbssitadossiynanteissiieiphahontininsiitlidalbepsabinensidisancniontio “ag cent. — — date o — no sign of eet 
uch an influx, if continued, will render the disposal o 
__Gountry. | —__—_—__—fParvatue| sence. | 1008, | mate, surplus silver coin under the new currency scheme serious 
Heoandor. ..+.0++++--/B06808 0 £ »-.00- wis ¢ London Nov. 3055 r yea ae oe same —— ~~ — stock = 
enesuela -.-|Bolivares ee . hanghai has incre to an almost similar degree, namely, 
eens Gongeind «ieee Sear Roe - : 97 | about 16 per cent. These figures relating Se the greatest 
Gan Salvador........ to 2...) 973 * . 985 | silver-using countries in the world—who have had to take, 
erennRD otooocoe nee ocone SEE " failing other buyers, nearly two-thirds of the world’s output— 
Bolivia ..........-- toBoliviano . Sept.13' 17% — that, atone lame can increase oo eage y - 
0 e (recently there has been a slight falling off), the 
OVERSEAS DOMINIONS RATES. sterling sa of silver may be difficult - mt are the not 
COMMON WEALTH OF AUSTRALIA AND DoMINION OF NEW ZEALAND. | too far distant future. As the price of silver in India and 
London on Australia and the China exchanges failed fully to respond to yesterday's 
New Zealand. London. sharp rise, a reaction ensued to-day of 3d for cash and of 
aap ie eager ooo ap ad lor two months’ delivery. The near future of the market 
sue : is uncertain, owing to the reasons above detailed. United 
gue | tew 1 toe] Bee Kingdom imports and exports of silver during the week 

tralia. | Zeal’nd) tralia. nest Zeal’nd| tralia. ‘nd | ending the 1oth inst. were :— 


Imports. £ Exports. 
DOBOS 0c cc eiswrssiddcc 56.551 British I: dia 
US.A. .. eesccecee 56,506) Other countries ....... 
Other countries ........ 13,161 


126,218 
The following statistics of imports and exports of gold for 
week ended November 17, 1926, are issued by the Statistical dion 
Department ot H.M. Customs and Excise :— Oct.22. Oct. 31. Mor.2 
1 


Notes in circulation ..........2. 19,273 19,379 .. , 
Silver coin and bullion in India . 10.381 10,488 .. 10,408 
Silver coin and bullion out of India wee ise 
Gold coin and bullion in India .. 2.232 .. 2232 .. 2232 
ene genes Gold coin and bullion out of India Byeray eae 
as ins ceanmnkeoke Securities (Indian Government)... 5260 .. 5,260 5,260 
Securities (British Government).. 1.400 .. 1,399 . 1,399 
No silver coinage was reported during the week ending the 
Total declared value 7th inst. The stock in Shanghai on the 13th inst. com 
MMPS .......ccse0ee00 sisted of about 71,300,000 ounces in sycee, 70,700,000 dollars, 
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SUMMARY OF COMPANY PROFIT AND L088 ACCOUNTS. 

































































































il 
i” e Profit 
ce! After Amount Appropriation. 
ao < Period | from | Pay. | Avail- | = 
cam , Company, Ending.| Last ,| Mment_ot rr wlan vidend. Carried to 
Accoun ben- "|| Prefce. Ordinary. Reserve, | Balance 
“ ture bution. | sidtlanditinas +. Deprecia- | Forward. 
————— ____| Interest. | ________ |Amount.} Amount. | Rate | tion, &. 
———~"Banks. £ cS 8 ae eee 
a poy Bank, of Scotland... .+.| Oct. 2 Z me i i} iy 
er, Archibald Campbell, Hope, and ! 
h | King «+++ aeeees coeeeesee.| Sept. 30 9,001 3, 4,500 74 10,7 14, 7 
Brickwood and Co...seeeeeee++++| Sept.30 | 28,849 ‘ 72,21 30391 
— Lichfield Brewery ...+++++eee00+| Sept.30 | 12595 21 li 39 = es 
Morgan’s Brewery ...... eesveeeee| Sept.30 | 36,104 13, 1 : ae ee i2 
org (800, 18,780} 124 41,659| 43,129] ia 
3 Noakes and OO. .s-++eeecessees.| Sept. 30 ,041) 12, 16, 75 30,406] 44.4 15 
‘ Russell’s Gravesend Brewery ....| Sept.30 | 23,735 6 20,9 12 . . 
5 eet Sept.30| 894) 23,748], 52,325} 15 
i —, a otseeeue peeseee rn 0 ai san 4, 21,097) 15+ 9,072|| 38870| 15+ 
83 sono) 57509 13) ste) 104500 Jap 
1é e : 
é Sudan —— coesnes oo++e-| June 30 ist 375,000! 25 294,655] 162,884, 25 
Be tt nasinapanis "| 7 | SAS | ay Me 
Curzon Hotel (London) ........| Dec. 31 4,821 a 9.207 4.821 
a Slaters, Socov aan eeeee eee Sept. 30 50,506 4,800 18, 9 19,733 38, | 9 
. i i | 
ape ee pb a Sept. 30 “—— ee 125,206) 25 — 39,313] 202,533) 25 
et Tarnow sind Coy ASCP June 30 2,750: 7h ’ 3.229 
to Kern Tee California May 1 88,846 10 61,325 shan 123 
D- aid ee 
Bantam (Java) 7271 72citesaeeeeh Saenger 7808 saga” = 1.303) 10685 
Langage ret castahsecadt 7 damegoeh ae 25 “| 3758 nl 
a a : ’ ni 
¢ ie nggeng Rubber ...... boecseee Sua = wae 25 §,711 8,591; 15 
" Singapore United «.....cs..c22:}Jume30 | 16907 3 $518] 16,057 10 
, Sungei Buaya (Sumaira) ........ June 30 1,594 30 10'360 42'589 20 
>, | ; , 
' maser sce June 30 ar 3 ” so | oe 
Sheat Staam Spping yee: July 31} 3,114 of 2.264) 12,8321 . 
Amazon Telegraph. 5 ae ieee. June 30 3,438 4 
, , 2,737 2,3 nil 
: Western Telegraph 3 Ave bee ek ---| dune 30 — 10+ | 329,172) 535,012 10+ 
Charterhouse Investment........| Nov. 11 ied | 
) Second Industrial ...... vedere Sept 30; 10 317 7 5,905) .. a 
pt. oi7) 7 12,269 
— Investment........} Oct. 31 ‘ae 5 1 175) 
er Companies. 410) 
4; 08 P, Pears is. 6686 ERS. -| June 30 pkey 2482 83,7 20 
Acme Tea Chest .... eee. ..| Aug. 31 | 
duuandale and Som. 12122.02.| Oot’ 32 . 16,810, 54,969 26 
nitish Automatic...... net ae he B70) 790 7 
Calivell’s Paper ‘Mill On at 30 8,670) 72,719 11 
Carrongrove Pa rt bender 4 O ; 31 10 34,293): 24, ni 
Comaine Chainr 01 20n tine oes one Pe a 12 23,615 | 42,34 6 
Hagemann’ Creamariag 77227277] 308 9p . 19.982) 39,197) 10 
Henry Bruce and Sons ae Oct. 31 se 3,092) 5,777) .. 
Ilford, Limited ...... eercice ct OM. at 250 36,099). 34 
‘nde Rubber, Gutta Percha, and| 124 aig Fieatcaee Here 
ele h V 
Liepeat Warehousing””2772277] og 30 sf Sid en 
4lOVi . ’ j . 
ih Nara) Sp 3 i sn Ia 
Pinners Hall (Austin Friars) ae Se “ 30 id aaa TT 
= Madeleine Sugar..... wus oe : : J 9 30 ” —— — 9 
i rah Times..;, .cvsagensdd A Sept. 30 25t 10, 37, 25+ 
all Paper Manufacturers .. eee.) Aug. 31 10 0rd. 305,010: 665, { 1240. 











t Free of tax. a Including arrears. v Ten months. 


and 6 - 
1160 silver bars, as compared with about 70,800,000 OIL OUTPUTS. 
the Sth in sycee, 72,500,000 dollars, and 6,500 silver bars on 
inst, British CONTROLLED O1LFreLps, Liuirep.—For the week endin 
ee 10, 1926: Production, 46,795 barrels; shipments, 67, ! 
rrels. 

CaLtex Om Company.—Production for October :—Cia de Petroleo 
Caltex, S.A., 2,476 barrels, or 393 tons. Anglo-Texas Oil Com- 
pany, 6,540 barrels, or 934 tons. 

Mexican EaGie On Company, Luwrtep.—The production for the «, 
week ended November 6, 1926, was 146,000 barrels. re 

Tampico O1L, Lisutep.—The total production on the company’s 
properties in Mexico during October was 29,909 barrels, in ae 
of which the royalty due to Tampico Oil, Limited, amoun to 
2,243 barrels. hes 

Untrep British O1LFie.ps or Trintpap, Lrwrrep.—Preduction 
for the week ending Wednesday, November 10, 1926, amounted to 
1,190 tons. F ‘ e =e *s 
VENEZUELAN OL CoNcEssions, Liwitep.—Production for the 
week ended November 13, 1926, was as follows:—La Rosa, 49,953 









NOTICES. 


ny Bank, Limited, announce the ning of a new 
mene ee 224 Church road, Willesden, N.W. 10, under the 
Harlesd = of Mr T. H. Griffiths, who is also manager of 
one ranch, Also of a new sub-branch at the corner 
r the The Fairway, Eastbourne, Darlington, 
eof agement of Mr C, W. Burnip, who is also 
j branch f gton branch. ; 
been ope wa the Queensland National Bank, Limited, has 
+ ,2t Nundah, in Queensland, for the transaction 
ng business. _ ie 
opened at a announces that a new branch has been | 
ion) te Management wf Me See ee ek ae 
tonal offi A fF sydney Fr. Ha : - | metric tons; ious week ended November 6th, 7 “metric 
event ‘ieee also been opened as follows vray $s; Lagunillas,. 5,180 metric ‘tons; Maracaibo » as 5 48: 
Machyntleth « aad’ s uptad Pech, ee Pennal, near amuiele tons; previous “week ended November: 6th, eee 
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WEEKLY TRAFFIC RETURNS. 
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RAILWAYS OF GREAT BRITAIN AND IRELAND. 


(b) Week ended Nov.12, ‘Week ended Nov. 16, 


eerecesoesse 
Cc. eeeces 


eecesoes 


soeee ts 


Northern ....(b) 
Southern ....(b 


Gross Receipts 
for Week. 


| Total Gross 
Receipts. 


1936, | + or—| 1936, | +o - 


INDIAN. 


li 


i 


+ 
+ 
> 
+ 


CUBAN 
Havana Central ... .|i8weeks\Oc 
United of 


& 
186.264/— 21,758 


ee eee ae a een Tt ae? ee 
t. — 10003 
Havana sss 9,105) 212,390 


30 ee 
Nov. 13_ 1,301 
URUGUAYAN, 


919,993 


rr 
19, 477,622) + 

91,829) — 
90; 49,752|— 
51} 51,848) + 
CANADIAN. 


Canadian 


—— 


9,025 
3,555 


6,078 
4,101 


! $ | 8 
National .\43 weeks Nov. l 
Retinal iron Nov. 7 sO ashes + abogr1 251083 


Canadian 


sertecesese 


(a) Converted at par. (b) Converted at the current rate of exchange. 
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MINING OUTPUT STATISTICS FOR OCTOBER, 1926, 


Lena (Nov. 8th to 15th) ...., _.. . 
Oriental Cons. (Sept.)......! 20,774 ix. 


Other Notes in Return, 


Tin. 
Aramayo.... . 
Briseis 
Kaduna Prospectors 
Kaduna Syndicate ........ 
Karre i 


: pa 


Tons. 
277 | and 154,000 ozs silver, 
¥ Black tin clean-up. 


35 


10 
45 


Naraguta Korot............! ¥ Bi 
4 


South Bukeru ......... 
United Tin Areas j 
Zurgum Syndicate ........ 


Copper 


Blister copper. 
Tanganyika Concessions .. 


From Union Miniere. 
Sold during the week ended Nov. 13th, 
Carats. 


Broken Hitt Proprietary Biock No. 14 Company, Lirmitep.—During tne fort 
night ended September 25th, 2,038 tons of this company’s ore were treated at the 
mill of the Broken Hill Proprietary Company and Seduebl 410 tons of lead con- 
centrates and 231 tons of zine concentrates. 


Mount Lyert Minine anp Rattway Company, Limirep.—During the four. 


weekly period ended November 10th the mill treated 8,810 tons of ore, producing 
5,156 tons of concentrates. 


Reports and Notices. 


Mr T. L. Kesteven (of Messrs Lawrence Graham and Co.) has 
been elected a director of Legal and General Assurance Society, 
Limited, as from January 1, 1927. 

Courtaulds, Limited, have, removed to 16 St Martin’s-le-Grand, 
London, E.C.1. New telephone, City 3561 (twelve lines). 

At a meeting of the board of the Anglo-Argentine Tramways 
Company, Limited, held to-day, Mr Henri Spéciael, of Brussels, 
was elected a director of the company to fill the vacancy on the 
board caused by the retirement of Mr Henry Francis Gunning. 


Chinese Engineering ......| 


Miscellaneous. 
West African Diamond .... 


GOVERNMENT STOCKS, &c. 

COMMITTEE OF BRITISH HOLDERS OF FRENCH WAR BONDS.— 
The Right Hon. Edward Shortt, K.C., has consented to act as 
chairman of the Provisional Committee of British Holders of 
French War Bonds issued in London and Dublin. The committee 
18 arranging to hold a public meeting of bondholders in London 
within the next few weeks. Notice of the meeting, together with 
a memorandum prepared by the provisional committee and copy ot! 
the resolution to be submitted at the meeting, will be posted to all 
bondholders who forward their names and addresses and particv- 
lars of the bonds they hold to The Secretary, Committee of British 
Holders of French War Bonds, 15-17 King street, St James, S.W. 1. 

GREEK DEBT.—The Council of Foreign Bondholders issues the 
fcllowing information, compiled from figures published by the 
International Financial Commission at Athens, with regard to the 
revenues assigned under the Law of Control for the service of the 
Greek debt from January 1 to September 30, 1926, compared wit) 
those for the same period of 1925 :— 


* Monopolies, To- 
baceo, Stamps, |Pireus Custom 


Drachme. 
eseees, 17,892,476.05 50,663, 708.30 
cesses; 10,958,020.60 48,341,020.20 

} —— 
Estimated receipts for nine 

months (Law of Control) ....| 21,675,000.00 


sa 
1 TE re ane} 165,896,242.75 


Actual receipts for 1925 sD 


Gross receipts, Sept., 1926 
Do i. do 1925 


8,025,000.00 


i 


407,301,155.50 
nde) 50sec vcsevencsde fi 91,285,831.75 383,243,410-90 


SF EE OP NSS OEE NORUD TOI De 

* Exslusive of increases in duties and selling prices not subject t 

the system of plus-values. 

Note.—Of the surplus over the estimated receipts from the mon’ 
polies, tobacco, stamps and stamped paper, 491-5 per cent. © 
applied towards increasing the minimum rates of interest a? 
sinking fund on the external gold loans of 1881 to 1893. 

LIBERIAN LOAN OF 19123.—The Council of Foreign Bondholders 
have received advices from the National City Bank of New Yor: 
the fiscal agents for the above loan, that they are in possession ° 


1, 1027: 
the necessary funds for the encashment of the January elance 


cou on bonds outstanding. There is also a ae 
available for sinking fund, which may be increased by furt 









Ss 








The fiscal agents will be glad to receive tenders, 
(0 ae be in their hands at their ‘ilina., 55 Wall street, New 
which - later than December 10, 1926. Accepted bonds will be 


York, 3 before January 1, 1927, for payment on that date 
¥ mn or > 4? ’ 
et he cmpons uJ) 1. 


—The report for 1925 shows that no change has 
BI - 03 ~~ port works since the board’s last report. The 
been * ecognised by the Government remains fixed at the same 
capita: ; 60,651.102 milreis gold, or £6,823,249, on which sum the 
figure ot contracts guarantee it annual gross receipts of 10 per 
“7 £682,324. Statistics show an improvement in the traffic 
cent., ¥ st for the past three years. This improvement is due, on 
of the Pad. to a revival of the rubber trade, and, on the other 
ved the development of Para. Notwithstanding, however, the 
hen ise in the gross receipts and the rise in the Brazilian ex- 
tacos which from 53d in the beginning of August, 1925, has risen 
Cae emained above 7d until October, 1926, the company’s net 
. S s, when converted into sterling, still remain small as com- 
an . ‘th its fixed charges. Total tonnage of vessels entering the 
- in 1925 WaS 977,864 tons, against 911,692 tons in 1924. For 
the first six months of 1926 total tonnage was 474,656 tons. 


RAILWAYS. 


RAILWAY.—The report and accounts for 1925 shows that 
for the first half of that year the value of the milreis remained 
almost stationary in the neighbourhood of 6d, rising to over 7d 
during the last three months of the year. This improvement was 
maintained in 1926; during the first nine months exchange oscil- 
lated between 7d and 7$d. As stated in the directors’ report for 
1924, this amelioration must, above all, be attributed to the policy 
of strict economy and withdrawal of paper money pursued by the 
Brazilian Government. The balance brought forward from revenue 
account is $321,364. Income from collaterals is $808,411. Conver- 
sion into cash of assets representing income $57,981. Sundry in- 
terest, &c., $166,559, making total gross income $1,354,315. The 
net income is $777,374- 


comp 


BANKS. 
BANQUE BELGE POUR L’ETRANGER (SOCIETE ANONYME).—The 
following is a comparative table of balance-sheets (sterling equiva- 
lents taken at 25 francs to the £) :— 
--—— Year Ended June 30.——, 
1924. 1925. 1926. 


£ £ 
Net profit of the business year ...... 489,552 .. 491,192 .. 723,968 
Dividend (free of coupons tax) ...... 8 8 ae 8% .. 10% 
4,000,000 


Capital SeRCeNOT she ctesccaccece 4 e+ 4,000,000 .. 

oe RNS GD. civsianSeneasus «+++» $8,000,000 .. 3,000,000 .. 
ReSErVeS .....-ssccsecccsecs eeeesecees 960,000 ee 1,120,000 oe 1 
Sundry creditors............+. cccece 24,431,237 .. 30,876,079 .. 54,605,912 
Acceptances .........+. cceseccceses. 2,410,668 .. 2,805,770 .. . 
Note issue in China .......+.-ceeess 86,525 .. 149,967 ../ 125,703 
Calle ois scacaccasnssepnaneeseen eoceee. 4,559,397 .. 9 .. 8,421,904 
Sundry debtors............ cocccessoe 15,900,591 .. 19,698,738 .. 39,352,236 
Investments ....... cenkian cocvoceceee OOH LIL .. 3,294,813 .. 3,465,312 
Bills receivable ........ cocsscooecoe 6,152,192 .. 6,878,622 .. 8,080,452 


Total of balance-sheet .........+++++ 32,557,982 .. 39,623,008 .. 64,303,756 


ROYAL BANK OF SCOTLAND.—The report for the year ended 
October gth shows a further slight increase in net profits, 
namely, from £472,600 to £476,500, and with a final divi- 
dend at the rate of 16 per cent. per annum the year’s distribution 
is 16 per cent. as against 15$ per cent. for 1924-25 and 14} per 
cent. for the preceding year. The dividend absorbs £320,000, 
while £20,000 and £30,000 are transferred to premises and pension 
reserve accounts, as in the previous year. This leaves £108, 500 to 
be added to the rest, which at £2,571,200 now exceeds the paid-up 
capital of £2,500,000. Deposits are slightly lower at £40,457,700, 
but loans and advances at £19,454,500 are £830,000 higher. British 
Government securities have been reduced by over a million to 
£12,169,000, while cash and money at call show an increase of 
nearly £400,000 at £ 10,840,000. 


RUBBER, &c. 
BANTAM (JAVA) RUBBER ESTATES.—The report for year ended 
June 30, 1926, reveals an output of rubber amounting to 827,505 Ibs, 
against 726,832 Ibs in preceding year. The year’s working resulted 
in a profit of £43,822, against £26,983. The dividend is 25 per 
cent., against 20 per cent. for preceding year. The sum of £10,000 
s carried to reserve account. The carry forward is increased from 
&sia to £4,334. Balance-sheet shows that cash has increased from 
50,209 to £61,046. Investments stand at £32,250, against £5,124. 
SINGAPORE UNITED RUBBER PLANTATIONS.—The restricted 
qu Put of dry rubber during the year ended June 30, 1926, was 
One Ibs, as compared with 644,877 Ibs in the previous year. 
this output 778,282 Ibs have been sold in London at an avetngs 
108s price of 28 3.930 per Ib, which compares with 1s 8.394 per Ib 
t ndon last year. The amount expended on development during 
me year amounted to £116 1s 1d, and upon buildings and 
achinery to £1,242 .218 1d. All general expenditure, both in Sin- 
= and in London, has been charged against revenue. Profit 
ceil in amounted to £74,435. The ordinary dividend is 30 per 
pe or the year. The sum o £14,000 has been placed to income- 
wnt account and £5,000 to general reserve. The carry for- 
's £15,181, subject to directors’ additional remuneration. 


MISCELLANEOUS. 

ANDALE AND 80N.— The report for the 10 months ended 
fund. :,212,19%, states that after having placed £4,000 to reserve 
profit oe that fund to £12,169, the credit balance of the 
to £i8.9 loss account, including for893 brought forward, amounts 


bary dividends, Providing for preference and interim ordi- 


it is proposed to a final dividend of 9 per 
(aypiont = or ae ‘shares, aking, 15 per cent. Se seer 
to directors’ and ae £9,961 to be carried forward, subject 
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BRITISH COTTON AND WOOL DYERS’ ASSOCIATION.—The profits 
(audited) for the half-year ended September 30, 1926, including 
income from investmdnts, &c., after charging administration 
expenses, £1,974, for specific depreciation, £28,931 for repairs 
and renewals, and providing an estimated amount in respect 
of income-tax, and other contingencies, amount to £37,042, from 
which have to be deducted: audit fee and other professional 
charges, £543; interest on first mortgage debenture stock to 
September 30, 1926, £12,400; debenture-holders’ trustees, £100; 
amount transferred to depreciation fund, {£12,500 (which now 
stands at £277,500)—£25,543, showing a profit for the period of 
£11,499. Amount brought forward at March 31st last (after 
deducting £5,250 voted at shareholders’ meeting), £34,179, leaving 
a credit balance on profit and loss account of £45,678. It is 
pointed out that the association’s turnover for the six months 
under review was practically identical with that of the same 
period twelve mnoths ago. The stocks of coal at the end of April 
were sufficient to keep the branches fully going for eight weeks. 
The extra cost of fuel since incurred is £26,200, not including 
loss of time in output and other drawbacks caused by inferior fuel. 


CALDWELL’S PAPER MILL.—Gross profit for the year ended October 
31, 1926, amounted to £49,523, against £46,361 for preceding year. 
This, with £31,131 brought in, makes £80,654. After providing 
for depreciation £10,000, bank interest £11,047, directors’ fees 
£2,150, the balance is £56,983. Preference dividend absorbed 
£5,587. The ordinary dividend is 10 per cent., absorbing £12,103. 
The sum of £5,000 is put to reserve, and £34,293 carried forward. 
The buildings and plant have been efficiently maintained during 
the year, but the directors regret that the results disclosed have 
been very adversely affected during the last six months by the 
heavy increased costs of manufacture incurred by the general strike 
and coal strike. Further large extensions to the company’s mills 
are on the point of being carried out, which should greatly increase 
the output of paper and increase profit-earning capacity of the mill. 


CARRONGROVE PAPER COMPANY, LIMITED.—The gross profit 
for the year ended July 31, 1926, amounts to £84,264, against 
£77,310 in preceding year. The ordinary shareholders receive a 
dividend of 12 per cent. for the year, against 6 per cent. for pre- 
ceding year. The sum of £5,000 is carried to reserve fund, making 
that fund £65,000. The carry forward is £23,615, subject to 
income-tax, calculated to October 31, 1926, estimated at £7,000. 
Cash is at £64,411, against £51,287. Stocks are at £57,915, against 
£575744- ebtors are at 4495, against £69,132. Investment at 
cost stands at £41,497. Creditors are at £30,804, against £30,434. 

CHARLES SEMON AND CO., LIMITED.—It is annouced that certain 
large note-holders have indicated that, provided the authorised but 
as yet unissued share capital is subdivided into shares of 5s each, 
they will be prepared immediately to conyert into shares at par 
£204,500 of the notes. This step would reduce the company’s in- 
debtedness to a comparatively small sum, and the necessary meet- 
ings of shareholders haye been called, at which resolutions to this 
effect will be submitted. : 


CHARTERHOUSE INVESTMENT TRUST, LIMITED.—This company 
was incorporated on November 4, 1925, and commenced business. 
on November 24, 1925. The report for year ended November 11, 
1926, shows a profit, after charging all expenses, of £52,593. This. 
profit has been utilised as follows :—To special reserve, £5,034: 
to discounts on payments in advance, £2,254; to reserve for taxa- 
tion, £10,100; written off preliminary expenses £10,000. This 
leaves a balance of £25,205. The sum of £2,500 is put to general 
reserve, and £16,800 1s utilised to pay a dividend of 7 per cent., 
less tax, to ordinary shareholders, which is equivalent to approxi- 
mately 12 per cent. on the capital of the company, as from the due 
dates of calls on the shares. The carry forward is £5,905. In the 
opinion of the directors the value of the unquoted securities is. 
considerably in excess of the figure at which they stand in‘ the 
balance-sheet (£16,534). Trustee and quoted securities stand in 
balance-sheet at £20,648. Their market value is £21,618. Based’ 
on the experience of last year’s trading, and taking into account 
the business offering, the directors are of opinion that additional 
capital can be profitably employed, and a notice is enclosed with 
report convening the necessary meeting to increase the authorised 
capital to £1,000,000 by the creation of an additional 700,000 
ordinary shares. The new shares will be offered in the first in- 
stance to shareholders, and if the increase of capital is sanctioned 
by the meeting, application forms will be sent out immediately. 
Cash is at £107,995. Total assets are £445,810. 

COVENTRY CHAIN COMPANY, LIMITED.—Profit for year ended 
August 31, 1926, amounts to £52,021, After adding the balance 
brought forward August 31, 1925, £8,019, the available balance for 
distribution is £60,040, out of which the sum of £15,526 has already 
been distributed, leaving a balance of £44,514. The directors re- 
commend that it be dealt with as follows ose ater e ae 
to August 31, 1926, on preference shares at the rate per cent. 
per annum, less tax, payable January 1, 1927, £2,760; a final divi- 
dend of 7 per cent. on the old ordinary shares to seu 31, 1926 
(making 10 per cent. for the year), less tax, payable forthwith, 
£22,400; to pay a final dividerid of 53 per cent. on the new ordi- 
nary shares to August 31, 1926 (being at the rate of 1o per cent. per 
annum from January 1 to August 31, 1926), less tax, payable forth- 
with, £4,533; to write off the whole of the cost of issue of new 
capital, £3,839; to carry forward to next year’s account, £10,982. 
In accordance with the circular issued to the shareholders. or 


‘November 14, 1925, the whole of the ordinary shares of pee 


Brothers, Limited, have been acquired by this company.. A 
dend has been paid on these shares at the rate of'10 per cent. per 
annum, less tax, and is included in the profit of the Coventry Chai 


‘Company to August 31, 1926. 


HENRY BRUCE AND SON8.—Report for ten months ended 
October 31, 1926, states that gross profit amounts to £27,186, 


‘which, with £16,540 carried forward from. last. year, and after add- 
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ing £23,845 repaid during year in respect of overpaid taxation, 
amounts to £67,572. After providing for depreciation, bonuses, 
&c., balance availablg amounts to £59,738. Dividend on first and 
second preference shares to October 31, 1926, less tax, absorbed 
£8,640, leaving a balance available, subject to income-tax, directors’ 
fees, &c., of £51,098. Directors recommend placing to reserve fund 
£5,000 and paying a dividend of 2s 6d per share on ordinary 
shares, less tax, leaving to be carried forward, subject to income- 
tax and directors’ fees, £36,098. Buildings and plant have been 
well maintained during period covered by accounts, and directors 
report that they consider results very satisfactory, considering 
extraordinary difficulties with which they have had to deal during 
past six months in consequence of general strike and coal strike. 

KERN RIVER OILFIELDS OF CALIFORNIA.—The combined result 
for the year ended May 31, 1926, is as follows :—Gross profit, Kern 
and St Helens Companies, including interest, profit on sale of 
securities, transfer fees, difference in exchange, less administration 
expenses, £172,479, against £153,851 in preceding year; brought 
forward from last accounts, £88,845; making £ 261,325, against 
£290,674 in preceding year; deduct depreciation and amounts 
written off in respect of the year to May 31, 1926, £80,000, against 
£50,000, leaving £181,325. The directors propose to appropriate 
this balance as follows :—Dividend on ordinary shares of 10 per 
cent., absorbing £120,000. This compares with 12} per cent. in 
preceding year. Carry forward, Kern and St Helens Companies, 
subject to U.S.A. and British taxation and directors’ remunera- 
tion, £61,325. Notwithstanding the increased output obtained 
from our various fields, the directors recommend the reduction of 
the dividend as above in consequence of the lower price obtainable 
for the heavy oil of the old Kern River Field and the necessity of 
providing additional depreciation upon the St Helens Company’s 
properties. 

STOCKHOLDERS INVESTMENT TRUST, LIMITED. — The report 
and statements of account for period commencing with the in- 
corporation of the company on June 9, 1925, and ending on Octo- 
ber 31, 1926, has just been issued. The 50,000 shares of {£10 
each subscribed, when fully paid up, were converted and divided 
into £300,000 5 per cent. cumulative preference stock and £200,000 
ordinary stock. There is a credit balance of £24,175. Preference 
dividend absorbed £12,000. Ordinary dividend of 5 per cent., 
less tax, absorbed £8,000. The sum of £3,000 is put to reserve. 
The carry forward is £1,175. Changes in investments have re- 
sulted in a surplus on realisation of £13,097, of which £11,097 
has been applied in writing off the whole of the preliminary ex- 
penses, and the remaining £2,000 has been put to reserve, making 
total reserve {5,000. The company gives a complete list of its 
investments, which number 160. 

YAREOW AND CO0., LIMITED. — The report for the year ended 
June 30, 1926, after deduction of debenture interest and deprecia- 
tion, is £11,729, to which is added £2,750 brought in, making 
£14,479 available. The ordinary dividend is 7} per cent., absorbing 
£11,250, leaving £3,229 to carry forward. During the year the 
shipyard and engine works have been fairly occupied, but the 
business has been adversely affected by the depressed condition of 
the industry generally, accentuated by the deplorable dispute in 
the coal industry. Investments at cost stand in balance-sheet at 
£78,799. Their market value on October 18, 1926, was £87,004. 
Cash is at £5,864. 


Commercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


Climatic conditions have remained unsettled with further rains, 
which caused floods in low-lying parts of the country. The 
temperature, however, has been mild and favourable to the growth 
of cereal crops. Native wheat continues in fair request, but prices 
marked a declining tendency, owing to the general situation. 
Imported descriptions moved off slowly, and values took a sharp 
downward tyrn in sympathy with reduced forward offers. Dull 
and easier conditions prevailed in the floating and forward cargo 
section, owing to the limited demand from millers in this country, 
combined with increasing Canadian stocks and freer offers from 
that quarter, especially distant positions, while Argentine shippers 
have also reduced their quotations. Steamers of white Pacific 
December shipment sold 56s 3d per 480 Ibs. Feeders also met with 
poor support, and trend of prices in buyers’ favour. Steamer of 
Plate maize'on passage sold at 32s 3d to Spain a Ibs c.i.f. 
Wheat irregular and easier. No. 1 Northern itoba quoted 
62s 9d, No. 2 ditto 61s 3d, No. 4 57s 6d, No. 2 tough Manitoba 

gs 6d, No. 2 mixed Durum 58s 3d, choice white Karachi November 
6d ex-ship, all-per 496 Ibs. English 11s 10d-12s 3d per 112 Ibs. 
Flour generally quiet, though steady at the recent decline, with 
' strong ‘grades of imported somewhat reservedly offered. don 
standard grade 48s 6d, town whites 49s 6d, patents sos 6d-s1s 6d 

t sack delivered in the Home Counties, with 6d to Mike 

for deliveries in the London districts. Of imported, itoba 
patents range from 46s-48s 6d, Minneapolis 47s-49s, Kansas patents 
45s-46s, Australian 45s per 280 lbs ex-store. Maize quiet and 
easier, but closed steady. Plate landed ditto ex-ship 32s 3d, 
Plate Cinquantina 37s 6d landed per dull and 
‘weak. sGelsiecnions aabie » Chilian Chevalier 52s-62s, ditto brew- 
ing 38s-48s, Australian Chevalier 48s-sos ex-store. Smyrna 40s-55s 
ex-ship pér 448 Ibs. No. 3 Camadian Western 34s 6d ex-ship, 


rane i ex-ship 208 34, 1 — aie Russian 
ex-S. ip Tt 400 ° ing gs -15s od as to 

feed gs 6d-9s od per 112 Il Oats quiet. r Plata landed 27s 4 
ditto ex-ship 24s 9d, Chilian Tawny 27s 6d-31s landed per 320 Ibe’ 
English 8s 3d-9s per 112 Ibs. Millers’ offals dull and occasionally 
easier. Broad bran quoted 8s, middlings 9s-9s 3d, fine di; 
108 6d, bags included, ex-mill, feed oatmeal 9s od, light oats 8s - 
ground oats 13s 3d _ cwt, free on rail. Oatmeal quiet. Lond. ; 
made flaked 18s, r oats 178, medium also fine cut 18s canta 
also medium pinhead and whole groats 16s ex-mill per cwt. 


COMPARATIYE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown whea, 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 


S, Plate 338, both 


| 1926-1927, 150-1905 | 10905 | 1923.19%, 


Estimated sales of home-grown wheat—| Cwte. Cwts. | Cwts. | 

1 week to November 13.. eeeccrcesereres 437,303 | 410,959 231,285 } 392,377 

1l weeks to November 13........... eevee) 4,166,659 | 3,978,425 2,672,734 | 4,469,166 

Average price of English wheat per) = 4 oa | ne 
ows 


sa 
Passtesecconsonanoouetnnreaatennl 27/ ni! we §§ 


——— 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 


ae, 


Averages Paicn ree Cw, 


Quanrrrims Soxp. 
Wheat. | Barley, | Oats. | whee. | Barley. | Oats, 
1926. Cwts. | Cwts. Cwts. ea ed | 
Nov. 6...2.-.- 396,337 1 
Nov. 13 ..0e-. 437,303 


1922 .ccaceceee| 461,657 
ae 


1,285 
410,959 


90,454 1 
77,977 


655,149 
510,451 
471,893 
646,419 
499,156 
554,810 


80,379 
72,487 
83,125 
58,837 
AMERICAN WHEAT MARKETS. 


The weakness recorded in the American wheat markets continued 
until the middle of the week, liberal interior movements of supplies 
being maintained and favourable crop advices from Argentine exer. 
cising a bearish influence. An improvement subsequently took place 
on reports of rain in Argentine, the possibility of easier freight 
rates, and increased export inquiry. 


1 Seeceseees 


Jan. 2, | Nov. 19, Jan. 7, |Nov. 11, Nov. 18, 
1925. | 1925. | 1926. | 1926. 1926. 


— ~ (No. 1 Manitoba)—Cents per 
Chicago (No. 2 Winter)—Cents per60 lbs; 177 [(c) 15¢ 1763 | c) 140% (c) 135% 


(b) November delivery. (c) December delivery. 


Visible supplies of wheat in Canada, at 46,108,000 bushels, show an 
increase of 4,773,000 bushels as compared with the previous figures. 
Supplies a year ago stood at 36,666,000 bushels. 


183 {(b) 141 160 |(b) 1433/(b) 1383 


COAL. 


Our Cardiff correspondent writes :—Confidence in a settlement 
of the dispute has been severely shaken by the decisive majority o! 
the miners’ delegate conference at Cardiff against acceptance © 
the Government terms. In view of the steady imcrease in the 
output of South Wales—now estimated at 60,000 tons per week—! 
was hoped that the regulations prohibiting exports would be 
rclaxed. The Customs authorities have received instructions to 
release coastwise shipments and to relax the regulations concerning 
bunkers for foreign-going vessels, but it would seem that the 
embargo on cargo exports of coal to foreign countries will bt 
maintained till the policy of the South Wales Miners’ Federatiov 
in regard to resumption under an eight-hour day has been clearly 
defined. Meanwhile, inland prices are a shade easier. There at 
many orders in the market from foreign customers; three contracts 
alcne cover a quantity of nearly half-a-million tons; and in spite 
of the week’s events collieries are offering post-strike supplies 00 
the basis of 35s for best Admiralty large and 25s for best small 


steams f.o.b. Im one or two cases merchants have chartered 
tonnage for December 


} itions. Pitwood imports are being 
resumed on the basis of 


tween 38s and 4os, ex ship Cardiff. 


IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Buyers and sellers are still await!nt 
the outcome of the coal negotiations, and in the meantime trading 
has been on exceptionally quiet lines. Only five blast furnaces '? 
the whole of the country have been able to keep in operation, the 
quantity thus availablesfor the open market being of small dimen 
sions. Continental iron also has been obtainable only in smal 
parcels, and producers abroad have recently advanced their prices 

to 48 per ton. On the other hand, the slackening in the demand 
From British users of steel owing to the improved prospects of — 
in the coalfields has been reflected in the fall in the prices _— 
by the Continental makers of semi-finished and finished mater!4 5 
Inquiry for finished materials has been light, but those few Brit!s 
works which have been able to continue producing have found 1° 
difficulty in disposing of their output. 
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h correspondent’s letter, dated November 18 
~ Midd ne -Pig-iron : Owing to the present situation, it 
1926, 38 ~ to give any report on: the local market, but in view 
is One et of miners returning to work, it is known that 


of the 2 reparations well in hand with a view to starting 
some payee pins prompt deliveries are unchanged, No. 3 


up. : . being 1208 per ton f.o.t. Ordinary mixed 
Cleveland GM ee wemanitie ade tint quoted, but it is understood 
numbers 1 parcels of “off” grades are obtainable at a price 
that = boat 92s 6d per ton. Manufactured iron and steel : 
indicated a iness is being done, and an early advance is expected 

he current official minimum prices. Iron ore: In the event 
on the ces being restarted some of the works will probably require 
. a liveries, but at present there is no new business and no 
$ 


quotation. 
Sheffield correspondent writes:—The progress towards a 
ent of the dispute has not made any noticeable difference 

the general industrial situation here. Few, if any, of the 
- vest steel works will be able to resume before the New Year. 
Te cnliee establishments have kept running at a percentage of 
heir capacity, and it will be easy for them to increase their 
Merities. There is a fair amount of confidence abroad with 
Ses to the future, but it is tempered by some nervousness, due 
te certainty of increased production costs. There are also 
remains of old contracts to work off at pre-strike prices. Durham 
makers are now quoting foundry coke at 378 at ovens for 
contracts of not less than six months’ duration. A further large 
quantity of Westphalian coke has gone into consumption at inflated 
prices, some users having paid up to 85s or more, delivered. 
Importers are not placing any new contracts for this fuel. In 
the local finished and lighter. steel branches overseas trade is 
being maintained at a fair level, _but home orders have been 
declining for some weeks past. It is expected that the repair of 
the many thousands of railway wagons which have been standing 
idle in sidings for more than six months will bring much welcome 
work for the Sheffield steel trade. 


Our 
settlem 





Our Glasgow correspondent writes:—The steady drift back to 
work of the miners in Scotland, combined with the belief that an 
early resumption of full coal supplies is inevitable, has brightened 
the outlook in iron and steel circles, and the feeling is general that, 
apart from the necessary making up of lost ground, a solid 
improvement in trade is in sight. Moreover, important contracts 
have recently been placed both for shipbuilding and engineering. 
Within the past few days considerable tonnage has been ordered 
from shipbuilders on the Clyde, Forth, and Tay, and it is also 
announced that the Port and Haven Commissioners of Great 
Yarmouth, in conjunction with the local Corporation, have placed 
an order with Sir Wm. Arrol and Co., Limited, of Glasgow, for 
a new bridge across the Yare, the estimated value of which is 
£200,000. Steel supplies from the Continent are somewhat better, 
but offers for fresh business are now at g higher rate. Pig-iron 
production is not likely to be resumed this year, as supplies of 
coke have first to be procured. Stocks are diminishing, and 
quotations are nominal. Inquiries for galvanised corrugated 
sheets are numerous, but deliveries in most cases cannot be given 
until early in 1927, as makers are practically fully booked for the 
next two months at least. Prices are very firm, and quotations 
have been made, for shipment up to March, as high as £17 15s 
per ton for 24 gauge, f.0.b. he demand for black sheets for 
home trade is brisk, but, owing to the high cost of fuel, makers 
have had to advance prices to a level which makes consumers 
hesitate to buy except for immediate pressing requirements. 


“ur Cardiff correspondent writes :—-The general position is 
unchanged. In the tinplate market inquiries have been fairly 
active and prices are firm up to 25s 3d per basis box f.o.b. Bars 
are unaltered at £6 158 and galvanised sheets steady at £17 108 
to £17 158. There was a decrease last week in the receipts from 
Works, but the stocks at the end of the week were slightly higher. 


SS 
OTHER METALS. 





TiX.—The tin market gained strength ee. firmer advices 
{tom America and the East, which resulted in a sharp advance in 
Prices for early delivery, while assisted by liberal buying orders, 
Later, however, some irregularity was noticeable, particularly re- 
karding forward positions which were more readily offered, so 
that the advance was lost, Standard cash sold at £311 to £310 15s 
and £314 58 and £309 108, three months £300 5s to £303 10s and 
oa 43°97 108 to £310 and 


Sales in the East were reported at 
CoPPER.—General conditions in the standard market remained 
Stand and with sellers more in evidence a weaker tone resulted. 
to ‘sh cash sold £57 163 3d to £57 2s 6d; three months £58 158 


LtaD.—A moderate demand was steadily supplied, with prices 
fant in buyers? faveur. Good soft foeel ga pig ovember 
v2, WS %0 £29 118 3d and £28 17s 
>29 178 6d and 29 1s 3d, January £30 to £29 10s and £29 53, 
opened with - a d si uieter, and 
op with a tone, but demand since q ’ 
Values exhibited irregularity. and weakness. November sold £33 
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6d, December £29 16s 3d to | 


78 8d to £33 25 6d, Januar 16s 3d to Feb 
| : 33 23 6d, Feb 
Gat © £20 esd and Zag os March 35-00 98 © £33 8 9 


uiet. English special brands quoted £74 108 to £75. 
ecem der 


ANTIMONY 
China crude November- 432, regulus ditto £51 per ton. 
ALumiINiuM dull. Home delivery quoted £107, export Tics ton. 
Wotrram firm. November-December shipment ts 15s 3d, and 
antimony ore 5s 9d per unit. 
TIN PLateEs steady. I.C, Coke 25s 3d to 248 3d as to position per 
box f.o.b. Swansea. voc 








THE COTTON TRADE. 


LIVERPOOL, November 18, 1926, 


Prices show little variation from those of a week ago. This 
steadiness in prices has brought a little more trade to Manchester 
and also a little more investment buying. All interest as regards 
size of the crop is now at an end, and attention will henceforth be 
paid to the ginning figures and the quality. There is a large 
amount of cotton still to be sold, but with the financial facilities 
which the Southern States now have available selling is not likely, 
to be aggressive and the farmer can hold his cotton for a consider- 
time for a better price. A meeting of the Liverpool Cotton Associa- 
tion will take place on Monday to decide whether trading in future 
should be extended to twenty-four months instead of twelve months 
as at present. Spot sales for the week 12th to 18th (inclusive) were 
40,000 bales, of which 19,430 bales were American, 3,300 Brazilian, 
7,000 Peru, 2,300 Egypts, 7,350 African, 100 East og and 520 
sundries. Imports for the same period were 119,213 bales, includ- 
ing 92,835 American, 14,431 Brazil, 13 Peru, 9,194 Egypts, 2,486 
African, and 254 sundries. Quotations to-day are :—Middling 
Ske ge 6.994; Brazil Fair, 7.344; Peru G.F. Mod-Rough, 

.§0d; smooth, 8.34d; E ts Sakel, 15.00d; Uppers, 1o.sod; 
Tinnivelly, 6.55d; West Alan Middling 6.994 ; on4 G.F, East 
African, 8.75d. 





MANCHESTER, November 18, 1926. 


The experience of sellers during the past week has been rather 
disappointing. Despite a substantial inquiry, business done has 
been of limited dimensions. Some buyers seems to believe that yarn 
and cloth may be cheaper when spinners and manufacturers are 
able to buy coal at lower prices. There has been a considerable 
demand for piece goods for India, but the response to prices wired 
out has been rather poor, and operations have been confined to 
moderate lots in bleaching styles and grey shirtings. There is no 
hope of increased support from China just at present. Printing 
and finishing qualities have attracted some attention for the Near 
East, South America, the Continent and the Colonies, but transac- 
tions of importance have been scarce. Demand in home American 
yarns has tapered off, and there are indications of spinners having 
lost ground. Exceptional sales have taken place in Egyptian counts 
for thread manufacturing. 








NORTH AFRICAN 
MOTOR TOURS 


TOURS DE LUXE TO AN UNSPOILED WONDERLAND 


EE MARRAKESH (morocco city) WITH ITS 
CYCLOPEAN WALLS, PEERLESS PALACES, 
GARDENS, ITS DANCERS, FIRE-EATERS, 
SNAKE CHARMERS. SIP THE MINT TEA 
UNDER THE VINES AT RABAT. WANDER 
AND WONDER IN THE TEEMING BAZAARS 
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LET US ARRANGE A PERFECT TOUR FOR YOU THIS WINTER! 
Write for Booklet “The Magic of Islam.” 
% FRENCH LINE 


TRANSATLANTIQUE, Ltd. 
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(1.) Comparative Statement of the Cotton Trade. 


Previous weeks in 1926. 
Price, Price, 
mae ase Paseo 
4, 28. | 21. | 14. 


a a da a a a 
Rew Cotten —2EN8. Amasons eeceeesperlb] 6°99 | 690 ets of 683 | 7°15 
_ 1 Fully Good Fair 
“wae , see -per ib} 15°00 | 14°80 | 1500 14°40 | 14°80 | 15°50 
jsveiwas cecccceeecssperibi 13 134 | 1323) 14 
— 40’sweft ........... bneknd .--perlb} 133 
— 60's twist (Egyptian) ........perlb a : 


32-in. Printers, 116 yds, 16 by 16, 32's and 50’s 
3¢ in Skirting, Yo fae, 19 by 18 S's and 404) 
38-in. ditto, 38 yds, 18 by 16, 10 ibs........../12 
39.in. ditto, 374 yds, 16 by 15,8} Ibs ....... 12 


(Il) Compared with Previous Years. 





a|a 
an per Ib| 6°99 | 10°74 | 13°72 | 20-72 
dis Good Fair 
cneeee cece, sper Ib} 15:00 | 20°50 | 25°80 | 25°25 | 18°50 | 21°50 


Raw Cotton—Mid. American 
- Sakellari 


eeteeee eveceseces per lb 13 18 24 
B Welt ....ccccce osaviegen per lb 
— 60’s twist (Egyptian) ........per lb 


32-in. Printers, 116 16 by 16, 32’s and 50’s 
i ae vi) zee 19 by 19, St'sand do" 
38-in. ditto, 38 yds, 4 seeceeeces 
39-in. ditto, 574 yds, 16 by 15, & Ibs ..... oo [22 
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THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—On 
every occasion in the mining industry when signs of a settlement 
of the long-drawn-out mining dispute have ,appeared, the wool 
textile industry has responded by taking a more active interest in 
supplies and prices. A spurt of this sort was noticeable last week. 
end, and after a long period of stagnation a considerable turnover 
was done in tops, which apparently suggests that business is wait- 
ing in the background, and that if coal supplies could be obtained 
at reasonable prices trade would expand in all directions. Users 
have also Been aroused by the marked recovery in wool values in 
the primary markets. The demand for wool in Australia has been 
more general, and prices in both Melbourne and in Sydney have 
advanced abovt 1d per Ib clean. If the new level is maintained 
spinners and manufacturers will have seriously to consider if they 
can afford indefinitely to delay their purchases of tops and yarns, 
for if account be taken of the world’s requirements in raw material 
—especially the needs of Continental firms—the question may well 
be asked if wool is likely to fall much below the current level. 
Germany is an active buyer, and in recent weeks has taken the 
place of France as the leading operator in Australia and in South 
Africa. In the home trade, of course, development depends upon 
a settlement of the mining dispute, but the market to-day is cer- 
tainly much firmer than a week ago, and it is more difficult to 
obtain concessions on quoted prices. There is not much change 
in the yarn trade, but a rather more hopeful feeling prevails in the 
manufacturing section. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The event of the week is the opening of a new selling season at 
Wellington. From cables received, the initial sale seems to have 
been satisfactory and the general impression prevails that the wool 
is sound, No user finds fault with the price of the raw material, 
but with the absence of demand for the fully manufactured article. 
There is nothing wrong to-day with either merino or crossbred 
values. The missing link all through has been the absence of 
vigorous consumption and on the end of the coal stoppage it is 
hoped a real effort will be made to sell yarns and piece-goods. 
We expect the New Zealand clip to be very similar in size and 
character to that of last year, though it will be a little lighter and 
better grown. That Wellington should have opened so creditably 
is a surprise to many, but it can be taken for granted that the 
trade has faith in the future of wool, and is prepared to do its best 
to support all markets in New Zealand. Of course, when a few 
more sales have taken place it will be seen where prices actually 
stand, and the prices ruling in Coleman street next week may also 
influence New Zealand beneficially. We cannot see any sound 
reason for higher prices, in view of the amount of idle machinery 
in the West Riding. . : 

Next Tuesday will see the opening of the final series of Colonial 
sales for the year,.and around 137,000 bales are available. The 
quantity is just a little larger than was expected, but it is not 
formidable, and if the home and Continental trades are at all in a 
buying mood the bulk of the offerings can be lifted. It is difficult, 
however, to say exactly what will take place. A fortnight ago an 
all-round decline of 10 per cent. seemed likely, compared with the 
best prices ruling at the last series, but there have since been con- 
re top a in “acme 8 and many firms are now in want 
of merino wool in particular. is common knowledge that as low 
as 3s 8d has been taken for good average 64’s tops, and 1d more 
for warp 64’s. poder it is not possible to buy at the former price, 
and the majority of firms are wanting 3s rd for a better article, 
with the “very best makers asking 4s. od. We fully 
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expect the London sales to be on this basis. As far a, 
can judge it would seem as if merinos will show an aj), 
decline of about 5 per cent. Crossbreds should fall likewise. 
from last week-end, when all spinners were putting down 
for the new year, the vacation has been exceptionally quiet, 
marked decline in top values. However, the reaction is w 
We see no reason why current values should not continu 
wool is at a most useable price. 


ll-roung 
A 
Orders 
Ww ith a 
elcome. 


Considerable aupport - 


probably be forthcoming from the Continent, and with good com, 
petition between France, Germany and the home trade a Satistac. 
tory series should result. 


a ne 


HIDE, LEATHER, AND ALLIED TRADES. 


The hide market remains very steady in spite of the wet and 
dirty condition of hides at this season. Best ox hides in pe. 
mondsey on Thursday sold from 6$d to 9d per Ib, and seconds 
from 6d to 8gd per Ib. Best calfskins made from 74d to 12}d pe 
lb, wool skins from 6s 2d to 11s, and hoggs from as 6d to tos 
each. Imported hides remain steady, best Argentine fregorific 
now selling at 83d on Russian, German, and American account, 
Latest cables from Chicago report the hide position as steady, 
with best heavy packers now selling at 15 cents. The tone of tip 
leather market is strong; stocks in tanneries are in small compass, 
and the big demand for light bends up to 8 lbs has resulted in ay 
advance of price by 1d to 14d per lb in many cases. Repairer; 
are still active buyers of medium weights of wet-salted bends, 
whilst the demand for shoulders and bellies is sufficient to keep 
the market clear of stock. The demand for upper stock is fitful. 
a fairly active demand has set in for black, glacé kid for the 
Russian boot, whilst a fair trade has also been done on coloured 
willow and glacé for the same purpose. The boot and shoe trade 
remains moderately well employed. Orders have come along rather 
better for men’s stout boots, owing to the partial resumption of 
work in the coal districts. Russian boots have also sold better oj 
late, large orders having been received by Leicester firms during 
the past week. 





VEGETABLE OILS AND OILSEEDS. 


Markets generally are steady, but the volume of business com 
paratively small. Linseed oil has been in somewhat better 
demand by consumers, and is at £31 10s per ton naked ex Hull 
mill prompt and delivery to the end of the year, with later positions 
at a discount. Business in London is reported at £30 12s 6d 
to £30 17s 6d spot, and November-December cotton oils are quiet 
and easier, crude Egyptian offering at £32 10s and ordinary 
refined at £36. Palm kernel oil is a shade lower, but other quota 
tions are maintained. In the oilseed section the position is largely 
dominated by the high freights and the paucity of available ton- 
nage. Supplies of linseed on spot and afloat are small, Plate 
being held for £16 10s, with November-December loading 12s 6d 
less. New Plate has been done at {15 January-February. Trade 
in Indian linseed is dull, and Calcutta to London nominally 
£17 7s 6d for shipment. Cotton seed is in fair demand and busi 
ness reported in black Egyptian to Hull at {£9 January and 
February, a small premium being required for earlier shipment. 
Manchurian soya beans on passage to this country have beer 
done at £11 5s. About 275,000 tons of the old Plate crop of 
linseed still remains unshipped, and in view of the reduced 
demand, proportion may have to be carried forward to next vear. 


OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 

SUGAR.—Increased stability was apparent in this market, wit) 
sustained inquiries on grocery and also manufacturing account. Of 
British refined, Tate and Lyle's goods advanced 3d per cwt, Cubs 
now, 25s to 35s 6d; granulated, fine and coarse, 31s 74d; No.|, 
31s 44d; No. 2, also London and T.L.S., 31s 144; ditto, November, 
31s; January-March, 31s 6d; yellow crystals, spot, 28s rgd. English 
grown mostly 3d per cwt higher, with early deliveries now ranging 
from 29s 9d to 308; and Kidderminster, 30s 3d, ex factory 
terms. Imported granulated dearer, with business in Czecho and 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


























LONDON, Farmay. DYE STUFFS, &c 8daeda ALS—B. Copper AR—per ows 

c0c0A—Duty,British grown, Galls, China »  .perowt nom Siete és 0 & 5 “ Esty, Ls 98, 

o: 44, foreign, 148 ews ° a s a Turmeric, Bengal. ....++« nom Sheets (strong)...... 92 0 0 ee Saat, elastentics 8 d 8 a 
frinidad .....+e per owt 68 0 73 0 | Madmas, Suger .......... 21.0 23 0 Standard....-...... 57/00 ora B. Le T08007840 ++v0ee nom 
Gaia iceewees $9 8 8 | Gutchyort toils waces. 0 8 00 | oN Fotageennnee, BAM 296 dara white, uiiae. 18 “0 0 
Guayaquil ...s-eeeee ... 80 0110 0 | pygwoops— Spelter G nereeees 306 3313/9 | B=¥ETED—London— 

Bahia, finest ....+++++00. 55 0 60 0 as Sagiich ingots 3070/0 308/0/0 Yellow Crystals 29 
COFFEE—British grown, eecvecee ooe.per ton 18 0 Do bers o- O/0 Cubes eeccee wh 00 

% 4d, foreign, 148 cwt ot. ~ rename eeccvece 810 : oe SOB/10/C 309/0/0 C I pierinesesencnae : 37 0 
£ India, fine ord. gd. 0 157 0 Dt i adscececdeeeucons 15 6 OILs— ee 503/10/0 Gran: eR 4 9 
nn aondl to bes coc me te 0168 0 | rime Wood........-..6 90 0 Fish,perton- £8 & 8 on pag srescceceee 32 10} 33 i 
oe Rica ord. 80 mid. 120 € 158 0 | “Pfowsaras tPeMEY *= 35 ap sd, p. ton net, nak 240.0 00 | Pisces I SSL 

Good to ine 162 6 195 0 ONGarAs ....0.00-006 1010 ‘pwn eeleenes 5. SS Granulted, home grown see 
central Amerioan, ga. ord eerie sntinscntonte: m8 Seem 2 8 | meee 

eet a ° ce 12 0 Peccccccceseseee lb— 
ree pelea Se |e ea 28 | poem. 39 8s 
cumbian ordinary “:;"0 9 E Q angen od 28 | Coconut, onde .....2:.:. 47 0 Oe | Tet meeeNmere.cosece out S68 
essa low iii 9150 8 | Betuaais nsw SS) 8 8 | pucototmed cece Ao 8 | Bim Sc os ee 
CHEMICALS— Glancts U/A Modium ....68 0 0 0 | Eard, American '....7-. 90 0 1% 0 | Doma conn, 28 08 
Acid, citric a . per Ib 1 5h less5% FRUIT— 8 a 8 ad Eeeene-O8, per Site, in 0/0 ssa ona : : : ; 

Nitro ...eeseeeee seoee OM 9 Oranges, Denia & Val. 300 14 6 26 0 | gy atet White.......... 0/0 | Cassia hincssanes OO* 2S 
Oralic, Db ...-..0ee0r0 0 4 Do 13 0 20 6 Cakes, Linseed Eng. Clover—Zansibar “ra.... 0 98 0 
Tartaric, ceesew Tare Do Cape......boxes 23 0 32 WU cccacseveess ainoo | P peace 0 

F 5% 0 Seeds—! eeetece eeceeece a 6 0 0 
Sean AAMT | tomgen Rap taaee 8G 8 | eee aise |” 23g | quits O18 8 8 
Rrimgpreome wg mg | Beslollan...toum e § @ 9 | Suma picaker Benz: 1110,9 | jBeremmy sense 8 8 | 
Altmlup....--por 0810/00 1100} Do Malaga ....cases 18 0 22 0 | PORTMAN CHMMNT-Beet Kaglish | Japan'...7...-.--.-...60 0 0 0 

sasesenss - £11 On 2200 , Lésbon...; boxes 0000 Bapia delivered, London 58/0, 63/6 Maninaica, ord, to good.. 69 0 8 0 
anata ab. ton 34-0 38 | Almetian.vc.-barrals 6 9 42 2 | pet ton entra ny enec 8, | Nate GEE cccervene 218 0 8 
a a Eo ee ie=parowiceccs 8 8 

Ashes, pot... sue So 2S HIDES—Wet salted— : of all “ pod eg her dard yee TALLOW-—per owt. =p 

Peaie 2727 Ber owe & 0 70 0 | Anstralian ib 0 PROVISIONS ee ne Om! Strike | "Good mutton 
Sables sesdee beaten a. 0 5h 0 Ba ONS— Beef ecvccces 42 0 0 06 : 
Borax, gran, sper ton 9/0/0 ey eeccccsece 0 : 0 7% oe s @ sa TAPIO Miah. 000 

Do crystals. oo Cwe 22 10 0 SED ncetrncntecoewntts 0 0 9 Do creamery aseseutelee 0 158 0 ~ Ib— 

Do powder eeovcsoccee 23 0 0 0 Oporto .......ccsccceee 0 58 0 ao ecechesoocdee 0115 0 E. L. Flake, , SPot.... 0 2% 0 0 
Calomel ae coonsantae Sa . 0 0 & Drysalted Cape.... 0 8 : 7 Argentine eecercessceos 0 160 0 ree cocee CW 21 6 26 0 
Iodine, dry... per os 1 0 . : a eee 0 6 0 7 Dutch eo oe . $0 seveseee 3B 6 26 0 
Nitrate of Soda ..per ton 13/5/0 isis Central American .... 0 72 0 New Zealand ..........130 0150 0 ‘oe ye ~ se 
Potash— Chlorate, net... 0 32 0 Buffaloes, ise 88 0 10 Danish ...c.ccccscceee-370 0 0 0 Indian and ¢ d 

Premiate seeee ecccccene 0 8 0 g Perecsenreoererensee 0 5 0 9 BES, SgE eRe. 0 «= ES 0 122 0 Pekoe 4 1 8 a 

Foreign... eovcece 0 a 0 8 eeeeevesoseseseoeee 0 5 1 0 eevecccccevccsoe 0 106 0 Broken Pekoe ........ 1 1 2 2 
giulphate soroe a ran. 0 12 0 b oxé& Canadian .....ccccccces 0 102 0 Orange Pekoe <a! 1 2 : 
Ge-immonisc’.: per ewe 4 6 48 6 aan ee a 2s eeeemiereresscrrss BO Broken Orange........ 1 3 3 10f 
Soda coos DOF 2nd ox, heavy. ..cccccce 0 q 0 Uivcdatiocase O 14e Pekoe Souchong seccee 1 1 1 6 

Bicarb, Canadian eeesces 0146 0 

Cesesecces per ton Do light evcecesereen 0 6 0 American. ......0.0000125 0 158 0 TIMBER—ex. & 8 a 
Caustic, Ceereccccccoces ry nd COW ceccvccceccoes 0 % 0 Lard. ~Irish bladders .... 8 3100 0 Swedish ujs 3 x Ps, Sed. 

Sugar of iad, white * sone ~  esbapapeacir OE 0 0 American boxes. .56 lbs 65 6 67 QO Do x sp 19 9 0 

Forei 9 «ton gro Best eeeecesecosees 0 8 012 BIDS. .cccccccce 6 8 ll 0 Do % “ eh 19 0 0 

white cccccccch 4 0 and do eecescccececce 0 6 010 Beef— ee 8 lbs 2 x4 " os 19 0 0 
. —. 1 9 1 19 oan Be eo png Cer aeswaaeceeszess* = : s . —_—— eovecee per d 4 4 ° 

Foreign do odaere . Para, hard spot eoce 1 } 00 New Zealand Rio sccseseces per 80d. 32 060 
eu ubate Copper per tcabylon sejlor Plantation sheet ........ 1 a 00 Eng. Cheddars ........ ¢ oan : Fae ae Nag ey 00 

jeeeeee Sevcceseccce nom . oe to Cheshire ......ccccccee 0 114 0 African Mahg. logs, c.ft. 2a : 

tevececseeon Seeecersevereresoe 4 * 
weal , seein ane zie Bengal, good redviolesso | ||, | nets per isd—ienglish' 38 0900 | “bo Aa OBO 

English Chinese,per 4 Mid, ord. vio. to good .. 6 0 5 6 Seeocccoserseccsoes 6 26 6 Bnglish Oak Planks se 0 6 Q 
Oil Peppermint, HGH 4 6 5 0 Low to OFA. ecco 4q 0 5 0 FLOUR—200 Ibs— Ash Ld 0 7 o 
CopmPemnint, HLG.Hi'"'e? 6 50 0 | Madre, wgood.. 2.6 3 6 | London standardermil 46 6 0 0 ° oe 6 

Mater OOo = ow Do low to ord. ........ 1 0 2 6 | BICH—per owt, o.i.t.— TOBACCO— 

» Nov a nem Kurpah, gd. mid.togd... 4 0 4 6 Rangoon, No, 3........14 6 0 0 Daty a per Ib, Empire 
See oeeresooecece 2 12 6 Low to mid. eoccccscos 3 040 Broken la secccesosese $600 Virginia leat per lb, 
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clit telned ........ 210 0 ° Si, Oe veceeeses M5 9 950 0 incinancenne 3 8 48 
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Sam...cwe 6/070 1oeyo ’ éo 90 eevcce i 5 3 g f eecococsocosccore 1? 6 21 0 Selareteen iii pee ib... 3 6 0: Q 
ent > Stops, falrto 4017 and up.. 1 5h 3 Sococesocesoecece 0 e 0 74 per ib. 
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chongs, 3s. Common monings found buyersat €d perlb. Only 2,750 
packages Javaand Sumatra were brought to auction, and this reduced 
quantity met with rather quiet attention, but prices on balance dis- 
closed oad Se rete heey sold, 1s 13d to 1s 43d; broken 
ditto, 113d to 1s 7d ; pekoe souchong, 1s 14d; oe, 18 to 
1s 64d ; broken orange, 1s 13d to 1s 74d tiie a “ 


RICE.—There is nothing fresh to note in this market. Apart from 
inquiries arising on Japanese account for Burma grain, trade other- 
-wise is very slow. Two stars Rangoon, January-February, London, 
quoted 14s 6d; February-March, 14s 9d. S.Q. to Japan, 12s 14d, 
f.o.b. terms. Spanish and Italian steady, quiet. Beans steady, quiet. 
Madagascar butters, spot, quoted 29s to 30s, according to sample. 
Rangoon haricot, H.P., November-December. sold, 11s. Japanese 
peas firm. Spot quoted 30s; afloat, 30s 9d; November-December, 
sold, 32s 6d; December-January, 338 6d to 33s od; January- 


February, 33s 6d to 33s 9d; February-March, 338 6d per cwt, c.f. and 
i. London. 


SPICE.—A good demand for pepper, chiefly in forward positions’ 
and market firm. Black Singapore, spot, 113d; Lampong, spot. 
11d; October-December, sold, 113d; January-March, 1s ofd to 1s’ 
Muntok, spot, 1s 8d ; October-December, sold, 1s 8d to 1s 7}d ; January- 
March, 1s 83d; Pimento, spot, 84d per lb; November-December, 
7os per cwt. Cloves steady, and the better qualities of Zanzibar 
in more request for oes purposes owing to the failure of the 
Madagascar crop. pot lots 99d to 1ro$d, as to quality per Ib. 
Tapioca quiet, unaltered. Sago flour, December-February value, 16s, 
c.f. andi., U.K. Desiccated coconut, spot, halves, 42s 3d per cwt. 


FRUIT (Dried).—Currants firmer, especially for the finer grades. 
Pyrgos quoted 34s; Patras, 35s 6d to 36s 6d; Gulf, 36s 6d to 39s; 
Vostizza, 46s to 55s; Australian, 35s to 42s, as to quality. Sultanas 
fully steady, with sustained inquiries. Smyrna, medium to good, 66s 
to 728; fine Cretan, 72s to 85s; Australian, 60s to 78s. Raisins in 
steady demand at firm prices. Valencia, quarter-boxes sold, 45s to 65s ; 
halves, 448; seedless, 50s. Dates steady. Hallowee, first tide, 31s; 
Khadrowie, 21s 6d; Siar, 198; cartons, 348 to 40s. Figs firmer. 
Lacoums, 100s to 1408; layers, 63s to 80s; genuine, 32s to 34s. 
Evaporated fruits firm, while in moderate support. Apricots: Cali- 
fornian, extra choice, quoted 122s 6d ; South African, first grade, 140s. 
Plums, Californian, 30/40's, 66s ; 60/70's, 46s ; 80/90's, 38s 6d. Pears, 
Californian, extra choice, 62s 6d; fancy, 72s 6d; Lake County, 
fancy, 80s. Apple rings, Californian, spot, 38 to 60s; prompt ship- 
ment, 478 9d, c.i.f. per cwt. Almonds tend firmer in face of a good 
demand, and small stocks on hand. 


CANNED GOODS. 


CANNED FISH.—Sardines in limited request. Portuguese c'ubs 
quoted 4s 6d per dozen tins. Salmon quietly steady. Red, tall, 1 lb, 
quoted 47s; tall pink, 26s to 27s. Lobsters steady on light supplies, 
but demand without improvement. Best 4's, 160s to 162s 6d; 
and 3's, 90s to 95s. Crayfish, 3's, 76s to 778; 3's, 498 to 50s per 
case. Japanese crab steady. Herrings, 7s per dozen tins. 

FRUIT.—Supplies continue on a liberal scale, but buyers 
confine their purchases to immediate requirements. Californian 
Bartlett pears, 24-2}’s, choice, quoted 12s to 12s 6d. Californian 
peaches, choice, 11s 6d to 12s 3d ; seconds, 8s 9d ; Californian apricots, 
choice, 12s 6d; seconds, 9s 3d per dozen tins. Singapore pines 
in fair request, and prices tend firmer owing to high forward offers. 
Italian tomatoes firm, and reservedly offered. 


CANNED MEATS in limited request, and prices tend easier. Corned 
beef, 6’s, quoted 38s to 44s, as to quality. Danish lunch tongues, 
120s to 127s 6d; ican, 1428 6d to 147s 6d. 


CONDENSED MILK.—Machine-skimmed firmer and packers restrict- 


CITY OF BLOEMFONTEIN 
4% INSCRIBED STOCK 1954. 
CITY OF PRETORIA 
4% INSCRIBED STOCK 1939. 


(November 20, 1996. | 


ing supplies, but full-cream dull. Evaporated milk, ho 
e e WEVEr, sells 
HONEY firm, and fine grades in short su a 
48 to 85s, as to quality ; Jamaica, good ish, 52s 6d; and — 
turing kinds, 35s to 40s ; Cuban, 35s to 48s; Australian, 40s to aa 
Californian white set, 57s 6d; pale liquid, 56s per cwt. 


RUBBER. 


Nothing new occurred to disturb the sereni 
tion standard sheet, 


1s to 1s ; 
1s i per lb. om 
GENERAL. 


JUTE.—Prices at opening of the week were forced up owing to a 
improved demand mainly on covering account and firm cables fron 
Calcutta, but later a weaker tone set in while somewhat unsettled, 
Firsts, September-October, sold, £31 to £31 786d, and £31; Octobe, 
November, £31 to £30; November-December and Decemoer- January 

30 7s 6d to £30 158 and £29 5s; ee ny: £30 108 to 

29 10s; February-March, {30 15s. Lightnings, October-November 
sold, £26; November-December, £25 158 to £25 58; Hearts, Novem, 
ber-December, {22 15s. Hessians and twills generally firm, with 
moderate demand for near positions. 3B twills, spot, sold, gg¢- 
January-March, 82s 6d. , 


HEMP.—Manila met a fair reception and with some reserved, sti}} 
marked on the part of shippers, a firm market prevailed. J, No. 
vember-January quoted £48; K and L 1 ditto, sold, £45 to /46; 
L 2, £42 to £42 58; M1, £41 Ios to £42; M 2, £36 to £37. New 
Zealand firm, and fair clearances resulted in fair quality, November. 
ey at £36 to £365s. African sisal steady. No. 1, fag, 

ovember-January, £43. Italian hemp steady. Indian continue 
very dull. 

SHELLAC.—Market steady. T.N., spot, 225s; December, 2203 
to 215s; March, sold, 222s 6d to 215s per cwt. 

COPRA.—Remained quiet and featureless. F.M.S. Straits, Decem- 
ber-January, to Rotterdam, quoted {27 8s 9d; Dutch East Indies, 
£27 2s 6d; Ceylon, November-December, £28 10s; South Se 
sun-dried, £25 108; Cebu, £26 5s. South Sea to Marseilles, planta- 
tion, £26 12s 4d; sun-dried, £26 2s 6d; kiln-dried, {25 7s 6d. Palm 
kerneis, November-January, quoted, {19 17s 6d per ton. 

MISCELLANEOUS.—Cocoanuts quoted 25s per 100. Coir yarn, 
Ceylon, £22 to £39; Cochin, £4 tos to £47; Ceylon bristle {18 
to £23; cinnamon leaf oil, 5d; citronella, Ceylon, 1s 64d; Java, 
23 3d. 


. New Zeal 


of this market. Planj, 
t, and November, sold, rs 84d; Decem 


anuary-March, 1s 8d to 1s 84d; April Jon 


METROPOLITAN CATTLE.—November 18. 
British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stone, 


LONDON POTATO MARKETS.—November 18 


q 
4 


English King Edwards ......ssccscsssesesseees beeessen 
British Queens ........cccscccccccecscsescsece Weupesese 
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CITY OF PRETORIA 
43% INSCRIBED STOCK 1940/60. 
RAND WATER BOARD 
4% INSCRIBED STOCK 1935. 


Notice is hereby given that in order to 
prepare the dividends due on the 1st January 
next, the BALANCES of the several accounts 
in the above mentioned Stocks will be 
STRUCK on the night of the 1st December 
and that on and after the 2nd December the 
Stocks will be transferable ex-dividend. 

Forms of request for the rpose of 
forwarding Dividend Warrants by t to 
Banks or other Agents may be obtained on 
application to the Bank.—For Barclays Bank 
(Dominion, Colonial and Overseas), National 
Bank of South Africa Branch, 

M. W. J. B Manager. 

Circus place, London Wall, E.C.2. 

15th November, 1926. 


IMPERIAL JAPANESE 
_ GOVERNMENT. 
4% STERLING LOAN OF 1910. 


Notice is hereby given that the COUPONS 
due ist December, 1926, will be PAID on 
and after that date (Saturdays excepted), 
between fhe hours of 11 and 3 at The 
Yokohama e Bank, Limited, where lists 


may be obtained, 
Coupons mest ‘be left three clear days for 
ion prior to their yment.—For 


examinat 
The Yokohama 
x. YANO, Manager. 
1 


c miveth Sovember, 1926. : 


STATE BANK OF THE U.S.S.R. 


(Union of Socialist Soviet Republics.) Formerly State Bank of the R.S.F.S.R. 
Created by Decree of the Soviet Government of October 12th, 1921. 


hervonetz 
Capital 


Cc tz. 
Bank Note Issue ... _... On Nov. 16th, 1926. } : 4 
Issue Dept’s Gold and Platinum Reserve ... do. ... 1 3 

Issue Dept’s Foreign Currency Reserve ... do. ... ‘ : 
N.B.—1 Chervonetz contains 119.4826 grains of pure gold and equals £1 1s. 14d. or $5.143 


Head Office and Foreign Department, MOSCOW. 


VER 400 BRAN Ss. 


FOREIGN BANKING BUSINESS OF EVERY DESCRIPTION TRANSACTED. 
Current Accounts in Foreign and Soviet Currency. Mail and Cable Remittances effected 
throughout the territorieqd of the Soviet Union, Collections. Letters of Credit. Bills of Exchange. 
The Bank is specially interested in facilitating trade with the Soviet Republics. 
AGENTS AND CORRESPONDENTS IN ALL P. OF THE WORLD. 
LONDON CORRESPONDENTS,—Lioyds Bank, Ltd; Bank, Ltd.; Midiand Bank. 
Ltd.; Westminster ; Barclays Bank, lad.: N. M. Rothschild & Sons: Hambros Bank, Lid.: 
Kleinwort Sons & Co.; J. Henry ; 38. 
Equitable Trust Co. of New York; National City 3 


| The WORKS and LIFE of WALTER BAGEHOT 


Eprrep sy Mrs. RUSSELL BARRINGTON. 


10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. &4 4s net. The ‘' Works” only will 


be supplied, 23 18s net. Prospectus Sent on Application. 


LONGMANS, GREEN & ©0., 39, Paternoster Row, London, E.0. 
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A POLITICAL, LITERARY, AND GENERAL NEWSPAPRE 


REGISTERED AT THE GENERAL POST OFFION AS A NBWSPAPER 


Vol. CITI. ~~ SATURDAY, NOVEMBER 20, 1996. 


Guaranty Trust Company of New York 


AN international bank ing every phase of 
modern. ing business y means of its 
offices in the United States and the principal cities 
of Europe, offering unusually complete servicesand 
facilities to firms developing foreign trade. . 


32 Lombard Street; E:C:3 


PALL MALL OFFICE KINGSWAY OFFICE LLVERP OFFICE 
50 Pali Mall, S.W.1 Bush House, Aldwych.W.C.2 27 Cotton Ex Buildings 
New York Paris Brussels Havre Antwerp 





‘ALEXANDRIA WATER COMPANY 
LIMITED. 
Notice is hereby that an Extra- 


ordinary Mee of the Shareholders 
will be held at the Company’s ces 


Alexandria. on Friday 
December, ong at ae o’clock in the 


COMP. . 

Resolution 1.—To increase the capital 
of the Com x by the creation of Sixty 
thousand (60, 0) Shares of Five pounds 
Sterling each nominal to be offered to the 
Shareholders at par. 

Resolution 2.—To authorise the Board 
of Directors to issue these shares either in 
part or all at such period as it may 
consider favourable in the interests of the 


Company. 

N.B.—Shareholders are informed that in 
the event of the two Resolutions on the 
Agenda being approved, the Board of 
Directors proposes to issue at present only 
Twenty-eight thousand (28,000) Shares for 
@ nominal value of £140,000 (One hundred 
and forty thousand unds sterling). 

Holders of Share Warrants to Bearer de- 
siring to attend or to be represented at the 
meeting must deposit their Share Warrants 
in London before the third day of December, 
1926, or in Alexandria before the fourteenth 
day of December, 1926, until after the Meet- 
ing, at the National Bank of Egypt, 6 King 
William street, London, E.C.4, or at the 
National Bank of Egypt, Alexandria, or at 
some other approved Bank in London or 
Alexandria. : 

Dated Alexandria, Egypt, the fourth day 
of November, 1926.—By er of the Board, 

K. B. WOODD-SMITH. Manager. 


INDUSTRIAL BANK OF JAPAN, 
‘ LIMITED. 


5% STERLING BONDS. 


Notice is hereby given that the COUPONS 
due 1st December, 1926, will be PAID on 
and after that date (Saturdays excepted), 
between the hours of 11 and 3 at The 
Yokohama Specie Bank, Limited, where lists 
may be obtained. 

Coupons must be left three clear days for 
examination prior to their payment.—For 
The Yokohama Specie Bank, Limited, 

K. YANO, Manager. 

9 Bishopsgate, London, E.C.2. 

16th November, 1926. 


INSURANCE P 
THE PRUDENTIAL 
OF COURSE ! 


THE ECONOMIST. [November 20, 1935 


BANK OF SCOTLAND 


OConstrzueED sy Acs oF PaRLIAMBHD 


AUTHORISED CAPITAL .. 1. me ums, BOD 
PAID-UP GAPITAL ... sxc ore nee wrens 21,200,000 
RESERVE FUND and BALANCE carried forward .._... atmo 
DEPOSITS and CREDIT BALANCES as at 27th February, 1926 220,008,313 
Governor: THE Hon, 
Deputs Governor: Sim RALPH ANSTRUTHER OF BALOASKIZ, py, 
Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 2, 8t. VINCENT PLACE. 
Joint Managers, JamMES T. MACDONALD and A. W. M. Beveriper 
LONDON Office: 80, Bismorecars, H.C.2. J. W. Jouneron, a 


Manager, 
330 
gee! Branches ond Sub-Bees in Glasgow, and throughout Scotland, 
GEORGE J, SCOTT. Treasurer, 


SRR ee ee ee ree 
A.B. effected in 1884 a policy with the “Old Equitable” f,, 


£400 payable at his death, which occurred in 1924 at the age 
of 69. The Society paid £820, while the total premium 
received were only £418. 

Life 


Equitable 


Assurance Society 


19, Coleman Street, London, E.C.2. 


No Shareholders. No Commission 


TRAVEL: 


Whether you travel for business or pleasure, 
take a trip round the world, a motor tour 
through England or on the Continent, a 
seaside holiday, or visit London from the 
provinces, the safest way of avoiding the 
inconvenience of finding yourself stranded 
in a strange place without money, and at 
the same time minimising the risk of loss by 
theft when carrying large sums, is to obtain 
from one of the 1,650 Branches of Lloyds 
Bank a World Letter of Credit. No matter 
where you go, from Land’s End to John 0’ 
Groats, New York to San Francisco, or Dan 
to Beersheba, you will find that Lloyds Bank 
has prepared the way and has put a girdle 
round about the earth by appointing Agents 
who will, when you have a Lloyds Letter of 
Credit, provide you with funds for your 
requirements. A list of these Agents and 
the towns throughout the world where 
Lloyds Bank is represented is supplied with 
every Letter of Credit issued. 


LLOYDS BANK 


wack 








i ns 


(Affiliated to the Sociéts Générale de Belgique.) 


CAPITAL (Subscribed) - 
” (Paid up) - 
RESERVES ‘ 


HEAD OFFICE : 
(Warehouse, 63 


. 63, Boulevard 
Branches at: 


- Frs. 100,000,000 
75,000,000 
40,000,000 


66, Rue des Colonies, BRUSSELS. 


Léopold II.) 


paris (12, PLACE DE LA BOURSE), NEW YORK (67, WALL STREET), RUCAREST. BRAILA, CONSTANTINOPLE, CAIRO, ALEXANDRIA, PEKING, 


SHANGHAI, . HANKOW. 
LONDON OFFICE: 4, Bishopsgate, E.C.2. 


Affiliated Banks in all Towns of any importance in Belgium and Luxemburg, and also in France and Germany. 


WIENER BANK-VEREIN, VIENNA, with 
ALLGEMEINER BOEHMISCHER B 
SOCIETE G 


BANQUE FRANCO-BELGE. DE BUIGARIE, SOFIA 
and BANQUE DU PAYS DE BOSNIE- 


ALLIED BANKS : 

Branches in AUSTRIA, HUNGARY, RUMANIA, ITALY (TYROL) 
DE BAMOUE Got not ogy ae in CZECHO-SLOVAKIA, 
BANCO INTERNACIONAL DE INDUSTRIA Y COMERCIO, MADRID, with 
and ROUSTCHOUK 


YUGO-SLAVIA, 


in PO . 
Branches in SPAIN and MOROCCO, 
. with affiliations in PLOVDIV (PHILIPPOPOLIS) and BOURGAS, 
SERAJEVO, with Branches in YUGO-SLAVIA. 


ts in all parts of the World. 
AGENTS IN THE UNITED KINGDOM FOR THE BELGIAN POSTAL CHEQUE SERVICE. 
BOARD OF DIRECTORS. 


Messrs. JEAN JADOT (Chairman), Cheralier DE WOUTERS (Vice-Chairm 
Joss ALLARD, Baron BEYENS, HECTOR CARLIER, Baron CARTON DE 


JADOT, H. LE + re PAUL 
Messrs. J. S. HASKELL, A, F. BUXTON, G. GRINNELL MILNE, E FRANCQUI, Chevalier DE WOUTERS, F. HAEGLER. 


an), ALEXIS VAN 
WIART, ED. 


DAMME, PAUL RAMLOT. and H. DEWEZ (Managing Directors), 
DE BRABANDER. A. FRANCOIS, E, FRANCQUI, Baron DLINET, 





REPORT OF THE BOARD OF DIRECTORS. 


Gentlemen: The Directors beg to submit to you the Balance Sheet and 

Proit and Loss Account of our Bank for the year ended June 20th, 1926. 
The results of the business year are evidence of the prosperity of the 
Bank, and examination of the figures of our Balance Sheet reveals their 
steady expansion. The Société Générale de Belgique, to which we are 
affiliated, and the banks forming its group employ our services to an ever- 
increasing extent. 

Our branches at LONDON and NEW YORK were in a position to give 
assistance throughout to Belgian commerce and industry ; their ample 
means enabled them to fagilitate the operations of our Eastern and Far- 
Eastern branches. The PARIS branch has maintained its activity to the full. 

These three branches—the indispensable elements of our organisation—enjoy 
a peice reputation in the important financial centres in which they 
are established, 

We have closed the branch installed at COLOGNE, the return of normal 
conditions no longer justifying its existence. 

Our operations in EGYPT have been on a moderate scale; in CHINA. 
where circumstances have by no means been favourable, we have avoided 
disappointments, thanks to the ability and devotion of our local managers, 
and the profits have been most satisfactory. 

We have again transacted a large amount of business with Central Europe 
and the Balkans; we paid especial attention to fostering commercial relations 
between Belgium and these countries. The improvement of economic conditions 
in RUMANIA favoured the activities, of our branches at BUCAREST and 
BRAILA, and at CONSTANTINOPLE our GALATA and STAMBOUL offices 
are ready to avail themselves of every opportunity to extend their field 
of usefulness. 

Another fact we are able to record is the prosperous condition of the 
allied and associated banks, in whose capital we are interested. 

In order to fall in with the legislative measures regarding gold balance 
sheets enacted in Austria, the WIENER BANK-VEREIN has rearranged its 
capital so that it now amounts to forty million shillings, besides which 
there are reserves of twenty million shillings. This rearrangement demon- 
strates the strength of this important bank, with which we continue to 
entertain the most cordial relations. The ALLGEMEINE BOEHMISCHE 
BANK-VEREIN has steadily pursued its way, whilst the SOCIETE GENERALE 
DE BANQUE EN POLOGNE, thanks to careful management, has not 
suffered as the result of the economic difficulties of the country; as in 
Previous years, their dividends were fixed at 6 per cent. and 10 per cent. 
respectively. 
bee BANQUE DU PAYS DE BOSNIE-HERCEGOVINE distributed a dividend 
of 16 per cent, 

The BANQUE FRANCO-BELGE DE BULGARIE increased its dividend from 
8 to 10 per cent. The General” Meeting resolved to: augment the capital from 
50 to 80,000,000 leva, and the issue of the new shares was carried through 
With complete success in July last. 

The BANCO INTERNACIONAL DE INDUSTRIA Y COMERCIO has a strong 
foothold in Spain, and is making steady progress. 

The tobacco trade has passed through a severe crisis, which the two 
companies sponsored by us, ““FUMARO” and “‘LEVANTD,” have survived 
Without trouble. In order to consolidate their respective positions, the former 
distributed a dividend of 6 per cent. only, and placed the balance of its 
Proats to reserves, whilst the latter kept in hand the whole of the gains of its 
Irst business year. 


In spite of the depreciation of the Belgian Exchange, foreign currencies have _ 


been brought into the balanes sheet, whether as liabilities or as assets, at 
the old rates (par of Exchange). 


You will wish to be assoviated’ with our acknowledgment of the ability 
and unfailing devotion shown by both managers and staff in circumstances 
which, at times, were difficult. : 

The Net Profit indicated by our accounts enables us to propose to you 
an increase of the dividend, whilst at the same time amply adding te the 
reserve, 








‘ Frs. Frs. a z 
The Gross Profit of 
the business year 
amounts. to is 45,687,741.15 1,827,509 
Add Balance brought ; 
forward from the ; 
previous year 1,226,593.12 49,064 
46,914,334.27 1,876,573 - 
Deduct :— 
General Expenses... 28,471,693.74 1,138,868 


Staff Pension Fund 13,737 1,152,605 


which leaves a Net 
Pro 


$43,432.53 28,815,126.27 








fit of eee 18,099,208.00 723,968 
which we propose to 
appropriate as fol- 
lows :— 
Reserves ... «+. 8,000,000.00 320,000 
Provision for taxes 
and licence 750,000.00 30,000 
Directors’ fees 
(tantiémes) “ne 676,207.61 27,048 
Dividend at the 
rate of 10 per 
eent.- tax free 7,500,025.00 300,001 
Leaving a balance 
forward of 1,172,975.39 46,919 
18,099,208.00 723,968 


If you approve of these appropriations the Dividend on our shares will 
be payable, free of tax, from December lst next, a3 follows :— 

On the fully paid shares, at the rate of 50 francs, on presentation of 
coupon No. 21. 

In BRUSSELS: At the Head Office of the Bank. 
At the Société Générale de Belgique. 
In ANTWERP: At the Banque @’Anvers, 
and alsc at the Head Offices and Branches of the provincial banks affiliated 
to the Société Générale de Belgique. 

On the shares, 25 per cent. paid, at the rate of 12.50 francs against 
warrants which will be sent to the holders. 

In accordance with the Articles of Association, the terms of office of 
Messrs. Josse Allard and Eduard de Brabander, directors, and Baron Constant 
Goffinet, avditor, end on the day of our general meeting. These gentlemen 
offer themselves for re-election, 

We have convoked an extraordinary general meeting, to take place im- 
mediately following the ordinary meeting with a view to the amendment 
of clause 8 of the Articles of Association, by increasing the number of directors 
to 17. ; 





CE SHEET as at 30th June, 1926. 














LIABILITIES: ASSETS. eis ; 
Capital me: x bei 00 eet 000 4,000,000 | Shareholders’ Liability ... 24,999,750 999,990 
serves ... fig xe 32,000,000 1,280,000 | Cash in hand and with ‘ 
er Creditors ee 1,365,147,791 54,605,912 Fe amg, eet “as 210,547,588 8,421,90 
ce © wenehi —_— 
Head Office se. ss 668,546 26,622 Bankers... ++-284,954,606 11,398,184 
Branches wat .--84,088,293 3,361,531 Customers ‘ -. 522,341,680 | 20,893,667 
ne 84,703,839 — 3,388,153 Other accounts -..176,009,611 7,040,385 + 
Voligations at ae 4500,000 180, shchalicehe'as 983,305,897 —————39, 332,236 | 
ote Issue i as 142, 125,703 | Liability of Customers on ear 
Prelit and Loos eee is 'daz sos 723°968 | _ Acceptances... .-. 84,703,839 3,388,153 
: Investments :— Ee 
Pas ase nt and , 
teed Stocks... 20,917,277 836,691, 
Diner Becuritien <.. Bab TB 168 2.108081 
t soe . 4 ; 
seid teriopetes = ea 
Bills Receivable... 202'011,810 8,080;462 
| Bank Premises ... «+ 18,243,057 529,722 
we 4 cement ee 
1,607,593,407 64,303,736 ! 1,607,593,407 64,303,736. 





PROFIT AND LOSS ACCOUNT. 


Frs.. 2 
eee 28,471,694 1,1: 'y 68 


oxgeitinaot es an tat 
ee eee oe , 123,968 





te ‘one egy ee 18,099,208 
40,914,384 1,876,578 


sitll inital eda erceel tina att iene hee lndc eee emia 


Sterling equivalents taken at exchange of Frs. 25 to the £1.) 














one 1,226,508 


eS Tt 45687,741 


tet, 1925... 0s 
Interest, etc. 


vali 


46,914,334 1,876,573 
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RESERVE LisBILITY OF PROPRIETORS ... $20,000,000 
Head Office—Hona Kona. 
COURT OF DIRECTORS 
“A. © ise maa ote 
x ty-Chairman 
= G. WEALL. 
WHITE. 
e it YOUNG. 


a MANAGER: 
H. BARLOW, 
maskenan AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Colombo, Dairen (Dalny), Foochow, Haiphong, 


te ee a Hongkow (Shanghai), 
Kuala cn, Nageati 


New York. Peking, Penang,~’ 

Francisco, Shanghai, 8 

Patani, Tientsin, Tokyo, 
MMITTEE IN 


co. 
Sir Charles Addis, 
K.C.M.G., = 
Hon. Cecil Ba 
David Landale. - 
Sir Geo. Sutherland. 
MAN 


a tant: A. Momeur. 
9, GRACECHURCH STREET, LONDON, E.C.3. 


‘COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 


_ 


il 


erent 


< 


> 


2 > 


|THE CANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


Paid-ap Capital ............820,000,000 (£4,109,889) 
Reserve Fund .............$20,000,000 (84,109,589) 


oe John Aird, ‘President. 
H. Logan, ene Manager. 


ne What T INDIES, MEXIOO ond 

Expo fetes ore fr annem t thw 

countries and in all parts of the world. 

Leader Office: 2, LOMBARD STREET, E.C.3 
(G.P.0. Box 


ENGLISH SCOTTISH AND) 


mes AUSTRALIAN BANK, LTD. 


Head Office: 5, Gracechurch Street, E.C.3. 
and 384 Branches and Agencies in Australia. 


Subscribed-Capital ... ae 
bone Liabilie f a 

Oo! etors ove 
Reserve Fund w. Proprie joi 


Credit and —- 


of the Bank, in 
throughout the United 
Remittances made 


transacted 
RION, Manager. 


THE 
INDIAN ‘MARK 


| offers opportunity to y 


Let. us ane ee a comple 
unbiassed report on the sa 
possibilities of your goods ig 


India, compiled by our 


on the ground. 
THE PIONEER PRESS OF Wi 


ALLAHABAD, LAHORE, Deu 
BOMBAY, CALCUTTA. . 


Write W. T. DAY, London Mana 


11, Arundel Street, Strand, W.CS 
Telephone: CENTRAL 2796. 


ESCAPE WINTER'S GLOOM! 


Enjoy the summer 


sunshine 


of Egypt, 


Palestine, Italy and the South of France 


by joining the 


Canadian Pacific 


Liner 


‘¢ Empress of France, ’’ 18,500 tons, on tof next 


GRAND MEDITERRANEAN CRUISE 


From Southampton, 


January 29th, 


1927. 


Rates from £3 3s. Od. per day inclusive. 
Special arrangements for ladies ee alone. 


For full particulars apply :— 


CANADIAN PACIFIC 


62, CHARING CROSS, S.W.1; 


103, LEADENHALL STREET, E.C3, 


LONDON, 
or local agents everywhere. 


Try 
PLAYERS - 


Goat nee a 








